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EDITORIAL 


One Hundred Three Vacated Suspension Orders 


N THREE DAYS in January, the Commission issued 
O 103 orders in which its Board of Suspension, under 
the broad authority granted it recently to take certain defined 
action without reference to the members of the Commission, 
discontinued investigation and suspension proceedings. In 
each case it was said that the respondents, under special per- 
mission, had canceled the tariff schedules under suspension 
and that there was no good reason for the continuance of the 
proceeding. 

Those three batches of orders gave rise to some observa- 
tions on the nature of competition in the transportation in- 
dustry, the result of that competition as it shows up in 
regulatory activity, and on the wisdom of the Commission 
in removing from the shoulders of its members the details 
of administration of this type. 


Among the powers that the Commission delegated to its 
Board of Suspension, effective December 1, 1952, in addi- 
tion to authority to act initially on certain petitions or re- 
quests for the suspension of tariffs, there was also authority 
to discontinue proceedings when, prior to hearing, the sus- 
pended schedules had been withdrawn and canceled pursu- 
ant to special permission authority. 

Thus, in the 103 instances with which the aforementioned 
orders dealt, the situation was taken care of without requir- 
ing members of a division to take action. In any organiza- 
tion—and particularly one handling the great volume of 
matter which pours into the Commission in the form of 
original petitions, complaints, pleadings in pending proceed- 
ings and in proceedings which have been decided, not to 
mention tariff schedules and correspondence—the habit of 
doing a thing in a given way will persist until some one 
takes an objective look at it. The result is that changes in 
procedure, such as that involved in giving authority to the 
Suspension Board to clear the docket of such cases without 
action at the level of the commissioners, add to the effi- 
ciency of the organization. 


HE 103 orders brought other thoughts. A check of the 
records of the Commission showed that seven of the 
suspended schedules had been protested by shippers or ship- 
per groups; 45 of the schedules had been protested by 
railroads or railroad groups; and 51 of the schedules had 
been protested by motor carrier bureaus or conferences 
which, themselves, acted as the filing agents of the tariffs 
which had been suspended. 
In the first place, it seems obvious that there is actually 
a free play of competitive forces in the transportation indus- 
tty which made itself manifest in these requests for sus- 


pension. The seven schedules suspended on the basis of 


Protests by shippers or shipper groups indicate that the 
competition between producers and distributors makes itself 
felt in part in the Commission’s functions. In these ‘seven 


instances, shippers felt that the proposed changes in rates, 
charges, regulations, or practices, would affect them com- 
petitively, and they made their protest. 


In the 45 cases in which railroads or railroad groups 
obtained the suspension of motor carrier schedules (and 
similar examples might be found, of course, of railroad 
schedules suspended on the protests of motor carriers and 
their groups), are indications that this is one way in which 
the competitive efforts of the two forms of transportation 
come to grips. When such cases go on to decision by the 
Commission, the reports which are issued show the citcum- 
stances of the competition, the basis of the protests against 
the changes in rates or practices, the justification for the 
changes, and the Commission’s opinion about the conten- 
tions of the parties. 


N the 51 instances in which motor carrier bureaus asked 

suspension of motor carrier tariff schedules, it is pointed 
out at the Commission, it must be remembered that, just 
as a bureau must publish an independently proposed tariff 
for one, or for a few, motor carriers, even though its own 
standing committees have felt the publication not justified, 
so must the bureau voice the protest of another one or group 
of its motor carrier members against the tariff it has filed. 
Here, again, the force of competition between carriers of 
the same type for a given kind of traffic shows itself. 


We think that these 103 orders do show something of 
the competitive forces at work in the field of transporta- 
tion. However, their number, and the fact that there have 
been other batches of such orders issued, also give rise to 
a reflection that the regulatory process, about which many 
of us complain from time to time, may not be entirely re- 
sponsible for what we regard as its seeming always to be 
with us in an annoying way. 

It is conceivable—and that thought is not contested at 
the Commission—that a little more mature consideration of 
rate proposals on the part of carriers who have, of course, 
every right to initiate any proposal that may seem good to 
them, would be a boon to all concerned. It is conceivable 
that some of the proceedings indicated by the 103 orders 
about which we have been speaking would not have been 
started had there been a little further reflection on what 
was proposed. The very fact that the respondents became 
convinced in all those instances that it would be better to 
withdraw the schedules would indicate that, in some cases, 
at least, the proposals might have been recognized from the 
first as not fully desirable, perhaps not fully defensible. In 
whatever number of cases that may have been true, and had° 
there been a decision not to file the disputed schedules, there 
would have been just that many fewer investigation and 
proceeding cases ‘started at the Commission which, as it 
developed, were to be terminated by cancellation of the 
suspended schedules by those who proposed them. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too 
erein contemplated. 


question that does not seem to be of 
complex for the kind of investigation 


Demurrage— 


Notice of Arrival Placement of Cars on 
Interchange Tracks Constitutes Notice 


Question—Arkansas 


Will you please advise your opinion on 
the following: 


The plant of the John Doe Manufac- 
turing Company is served by tracks 
which they constructed and maintain. 
They perform all of their intra-plant 
switching. They have a receiving and 
delivery yard located within the con- 
fines of their plant consisting of four 
tracks, two of which have been desig- 
nated as set-out and pick-up tracks to 
be used by carrier A; the other two 
tracks being designated for the use of 
carrier B. 


Recently the John Doe Company 
awarded several large lump sum con- 
tracts calling for the construction of ad- 
ditions to their plant. These contracts 
were awarded to several different con- 
tractors and these contractors have, in 
turn, awarded a number of lump sum 
sub-contracts. Delivery of all material 
consigned to the John Doe Company, the 
prime contractors and the sub-contrac- 
tors is all taken on the tracks of the 
John Doe Company who has arranged 
to switch the various loads to unloading 
spots designated by the various contrac- 
tors. Carrier A, which makes deliveries to 
the John Doe Company track before 7 
A.M. each day, contends that no written 
or verbal notification is required of them, 
it being. their contention that the John 
Doe Company track constitutes a private 
track, even though loads are placed 
thereon for all of the various contrac- 
tors and sub-contractors along with 
loads also consigned to John Doe Com- 
pany direct. It is the contention of the 
John Doe Company and the various con- 
tractors and sub-contractors that they 
do not know which load is for which 
party, particularly in the case where 
several contractors may be receiving the 
same kind of materials, so, therefore, 
the cars cannot be placed for unloading 
by the John Doe Company until they 
have handled with the carriers to de- 
termine just to whom the loads are 
consigned. As the carrier does not fur- 
nish the proper advice as to cars on hand 
and for the various parties until after 
8 A.M. each day, it is around noon before 
the loads are placed for the consignee, 
yet the free time had started at 7 A.M. 
that day. 

Will you please advise what relief the 
John Doe Company and the contractors 
have in such an instance. Can carrier 
A be forced to render formal notification 
and start the free time based upon such 
notification, bearing in mind that there 


UESTIONS AND 


a 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 








The right is reserved to refuse to answer any 





is no one on duty at the plant before 
8 AM. to whom any verbal notice 
could be given by the carrier? 






Answer 





The situation you describe appears to 
be quite similar to that which is the 
subject of the report of the Commis- 
sion in Madsen Construction Co. v. 
Great Northern Ry Co., 231 I.C.C. 283. 

In that report the Commission held 
that the sending of a notice of arrival 
was not required by the provisions of the 
demurrage tariff; that the placement of 
the cars on the interchange tracks was 
notice to the consignee, the construction 
company. 













State vs. Interstate Traffic— 


Intercoastal Shipments 







Question—Maryland 


We have occasion to make shipments 
to the West Coast by boat, and for some 
time the trucking company has been 
assessing us freight on the basis of the 
intrastate rate from point of shipment 
to Baltimore. This trucking company 
holds rights covering both intrastate and 
interstate movements. They now claim 
that, inasmuch as the shipment is ac- 
tually intended to move out of the state, 
that they must assess us the interstate 
rate. 

We have claimed that we are within 
our rights in requesting that the ship- 
ment be considered as intrastate ship- 
ment, and that we are accomplishing de- 
livery to the steamship company, inas- 
much as the steamship company gives us 
a bill of lading indicating Baltimore as 
the point of shipment. 

We would like your opinion as to 
whether or not such shipments must 
move as a through interstate shipment, 
or if we are within our rights in claim- 
ing that there are two distinct move- 
ments and that we should be assessed 
the intrastate rate on the movement to 
Baltimore. 




















Answer 


In its report in National Paper Prod- 
ucts Co. v. Southern Pac. Co., 219 I.C.C. 
627, the Commission said: 

“In No. 27150, complainant sought 4 
ruling as to-whether the interstate rate 
of 17 cents, minimum 40,000 pounds, 
charged, or an intrastate rate of 35 
cents, minimum 60,000 pounds, was ap- 
plicable on the shipments of wrapping 
paper from Port Townsend to Seattle. 
Although these shipments were destined 
to points on the Atlantic seaboard, com- 
plainant states that there was a changé 






















moven 
the re 
minins 
applic: 
man-) 
Ry. Cc 
Philad 
Louisi 
Co., 22 
Centra 
Refinil 


In a 
the in 
shipm«e 
time t 
an orig 
they s 
tinatio 


applies 
tend tl 
plies or 
tubes t 
tional I 
Item 84 
Pleas 
covers 
the Cla 


Answe 


Item 
cover t 
tubes, | 
prene o 
or in b 
“Tubes 
boxes o 

The e€ 
or tubirz 
or crate 
of the 
fication 

It is « 
tion of 
Item 84 
tire tub 
Specifics 
the Cl: 
Tubes, j 
Proof t 
Partmer 
NOL. i 
Item 15 
guayule. 
Tubber, 
Crates.” 

In its 
Milling 
395; Tit; 


ORLD 


it. A 
rnish 
; and 
in his 
any 
ir too 


fore 
otice 


ents 
ome 
been 

the 
nent 
yany 


rod- 
C.C. 


nt 4 
rate 
inds, 
85 

ap- 
ping 
ttle. 
ined 
on 
ange 


January 31, 1953 


in the title to the property at Seattle 
and new bills of lading were taken out at 
that point covering the water movement 
beyond. The change in title and rebill- 
ing did not change the original inten- 
tion or the interstate character of the 
movement. The actual movement and 
the real character thereof are the deter- 
mining elements. The rate charged was 
applicable on the shipments. See Hy- 
man-Michaels Co. v. Seaboard Air Line 
Ry. Co., 152 I.C.C. 345; United States v. 
Philadelphia & R. Ry. Co., 232 Fed. 946; 
Louisiana R. Comm. v. Texas & P. Ry. 
Co., 229 U.S. 336; United States v. Illinois 
Central R. Co., 230 Fed. 940; Western Oil 
Refining Co. v. Lipscomb, 244 U.S. 346.” 


In accordance with the findfhgs quoted, 
the interstate rate is applicable on your 
shipments, as it is evident that at the 
time they leave point of origin there is 
an original and continuing intention that 
they shall move to an interstate des- 
tination. 


Tariff Interpretation— 


Articles Embraced in Generic 
Commodity Description 


Question—Missouri 


Central & Southern Motor Freight 
Tariff Association Tariff No. 12-F, MF- 
LC.C. No. 100, Items 7225 to 8865, publish 
rates on Automobile Accessories as de- 
scribed in Item 1580. 

Item 1580 provides that rate applies 
on tire tubes in burlap bales or in boxes 
or crates. 

A shipper is forwarding tire tubes 
N.O.I., described in National Motor 
Freight Classification No. 11, item 84345, 
and tire tubes, inflated or single wall 
puncture proof tubes or tubes with inner 
compartments, as described in Item 84340 
of the Classification. 

The shipper is claiming that the rate 
applies on all tire tubes, whereas we con- 
tend that the commodity rate only ap- 
plies on tire tubes and does not cover tire 
tubes that are provided for in the Na- 
tional Motor Freight Classification under 
Item 84340. 

Please advise if, in your opinion, rate 
covers tire tubes as per Item 84340 of 
the Classification. 


Answer 


Item 1580 contains two entries which 
cover tubes, one of which reads “Tire 
tubes, artificial, guayule, natural, neo- 
prene or synthetic rubber, in burlap bales 
or in boxes or crates,” and one reading 
“Tubes or tubing, rubber, NOI, in barrels, 
boxes or crates.” 

The entry in Item 1580 reading ‘““Tubes 
or tubing, rubber, NOI, in barrels, boxes 
or crates” is coordinate with Item 84390 
of the National Motor Freight Classi- 
fication. 

It is our opinion that neither the por- 
tion of Item 1580 reproduced herein nor 
Item 84390 of the Classification apply on 
tire tubes, as tire tubes are covered more 
Specifically by Items 84340 and 84345 of 
the Classification, which read “Tire 
Tubes, inflated, or single wall puncture- 
Proof tubes, or tubes with inner com- 
partments in packages” and “Tire Tubes, 
N.O.I. in packages,” and the entry in 
Item 1580 reading “Tire Tubes, artificial, 
guayule, natural, neoprene or synthetic 
Tubber, in burlap bales or in boxes or 
Crates.” 

In its report in C. E. Grosjean Rice 
Milling Co. v. Director-General, 89 I.C.C. 
395; Titanium Alloy Mfg. Co. v. Atchison, 


MAYFLOWER 
CUSTOMER 


> Women like Mayflower Moving Service! They tell us so on 
scores of Mayflower “Customer Report Questionnaires” re- 
ceived every day. They appreciate the care and courtesy of the 
Mayflower organization, and they are impressed with the spe- 
cial protection given their breakables and valuables. They’re 
also pleased with the little extra attentions they get. . . like 
taking down drapery fixtures, removing carpet tacks, arrang- 
ing the furniture in the new home. Yes, you can depend on 
Mayflower to keep you on the grateful side of the ladies you 
are moving! 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 















Pre-Planned Moving 
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IN OKLAHOMA, the following United Van _ Lines 
agents provide PRE-PLANNED Long Distance Moving service 
in clean ® SANITIZED vans. 

Lawton—Merchants Tfr. & Stge. 

Oklahoma City—Stone Tfr. & Stge. Co. 

Warren Tfr. & Stge. Co. 
Shawnee—O. K. Tfr. & Stge. 
Tulsa—Mattoon Tfr. & Stge. Co. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van Lines, inc Writ 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA (a) 


Headquarters: St. Louis 17, Mo. 
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“VIA SAN FRANCISCO” 


Fast Freight Rail Schedules 
Now Give You 


Sixth Morning Delivery 


FROM THE 


Chicago & St. Louis Areas 


(and equivalent distance points) 





Complete Details on Request 
* 


BOARD OF 
STATE HARBOR COMMISSIONERS 


For San Francisco Harbor 
ROBT. H. WYLIE, Port Manager 


J. H. MYERS, Traffic Manager Terminal: 3939 Whitaker Ave. 
FERRY BUILDING, SAN FRANCISCO 6, _| Telephone: NEBRASKA 4-8710 
CALIFORNIA, U. 5. A. 
| | THE DAVIDSON TRANSFER & STORAGE CO. 
Eastern Representative: LAWRENCE T. WAIDELL seh : 
35 East Wacker Drive, Chicago 1, Ill. Proven Deperidability Since 1896 

European Representative: W. HALL & CO., LTD. U. S. Customs Bonded Carrier 

Aston House, 29, Rood Lane, London, E. C. 3 General Offices: Baltimore 3, Md. 




















TRAFFIC WORLD 


T. & S.F. Ry. Co., 259 I.C.C. 121; Durez 
Plastics & Chemicals, Inc. v. C., M., St. 
P. & P. R. Co., 263 I1.C.C. 1; and Hygrade 
Food Products Corp. v. Fort Worth & 
D.C. Ry. Co., 279 I.C.C. 485, the Commis- 
sion said: 

“Where an article is clearly embraced 
within a generic commodity designation, 
and neither the tariff nor governing 
classification discloses a contrary inten- 
tion, we have found the commodity rate 
applicable, even though the classification 
description was more specific.” 

It is our opinion that the commodity 
rate applies on all tire tubes covered by 
Items 84340 and 84345 of the National 
Motor Freight Classification, as there is 
nothing in the description in Item 1580 
that restricts the tire tubes covered 
thereby to a certain type of tube. 









Transit—Storage— 





Applicable Rate Where Shipper Routes 
Shipment to Storage Point Via Carrier 
Having No Storage in Transit Tariff 


Question—Utah 


We would greatly appreciate your 
opinion, supported by I.C.C. decisions if 
possible, covering the following: 

Several carload shipments were made 
from our factory to a storage warehouse 
at Point B with the intention of for- 
warding later to a customer at Point C 
beyond, on storage in transit privilege. 
All of the cars but one were correctly 
routed into storage Point B so that they 
could move out later at the balance of 
the through rate. For some unaccoun- 
able reason, one car was routed into 
the storage point via the wrong carrier, 
that is, via a carrier that could not 
offer a storage in transit privilege at 
Point B because that point is situated at 
the end of a branch line and there was 
no provision for storage in transit. All 
bills ot lading were marked “for stor- 
age in transit” and the warehouse at 
Point B registered freight bills with the 
respective railroad agents for transit 
and were supplied with transit credit 
slips. 

On the assumption that the agent of 
the carrier on whose line there was no 
provision for storage in transit should 
have refused to register this freight bill 
for transit, is there any- legal liability 
on the part of the carrier for not calling 
this to the attention of the warehouse, 
instead of issuing the transit credit slip? 
This would have given the warehouse, or 
the principal for whom the warehouse is 
agent, the opportunity to dispose of the 
material locally, another car to be ship- 
ped to the customer from the factory. 
Instead, at a later date, the material 
was reloaded out of the warehouse and 
a bill of lading furnished carrier’s agent, 
showing reference to inbound billing 
from original point of shipment. Through 
rate from original point of shipment to 
final destination was shown in the bill 
of lading, plus the transit reference 
aforementioned. It was the intent t0 
surrender transit billing and move the 
car on storage in transit basis. The 
carrier’s agent further contributed t0 
the deception by accepting the bill of 
lading without bringing to the shipper’s 
attention the fact that storage in trans- 
it did not apply, and allowing the caf 
to move out under conditions impossible 
of fulfillment according to the outline 
of the bill of lading. Even at this time 
it would not have been too late to avert 
the error, as the car could have beet 
unloaded and the material placed back 
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are advantageously situated for 
North-South shippers. Many in- 
termediate junction points provide 
direct interchange for East-West 


If your shipment is going our way, 
ours is the way to go! The Chicago 
& Eastern Illinois Railroad—‘‘Key 
Road of the Midwest’’—stands 
squarely in the center of things, 
strategically located for fast, effi- 
cient service. 

Three major terminals—Chi- 
cago, St. Louis, and Evansville— 
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traffic. Overnight service between 
principal terminals is a C & E I 
habit. Freight moves on the C & EI. 

Personalized service is also a 
“Key Road”? watchword. Among 
the forty C & E I freight traffic 
representatives in principal ship- 
ping centers from coast to coast is 
your personal representative. Get 
in touch with him. 


W. E. SCHEEL 
General Agent 
Cleveland 


R. E. FERGUSON 
General Freight Agent 
Evansville 


CHICAGO & EASTERN ILLINOIS 
RAILROAD 


Ship via C & E I for dependable freight handling and on-time deliveries through 


the great gateways of the Midwest—Chicago, Evansville, St. Louis, Thebes, Chaffee 
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Qualified for 


Greater 


Responsibilities 





Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great .. . the opportunities rewarding. 


A practical program of training, keyed 
to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
arrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE 


cala 


WRITE TODAY FOR YOUR COPY 






COLLEGE 
OF ADVANCED 
TRAFFIC 


22 W. Madison St 
CHICAGO, ILL 


ACADEMY 
OF ADVANCED 
TRAFFIC 


253 Broadway 
NEW YORK, N. Y. 








in the warehouse at a cost much less 
than paying the local rate from the 
storage Point B to ultimate destination 
C, even taking into consideration demur- 
rage that might have accrued on the 
car. As it was, the carrier accepted 
the billing and moved the car to final 
destination, later indicating the transit 
as “dead” and assessing the local rate 
from the storage point to ultimate des- 
tination at a cost to shipper of several 
hundreds of dollars additional freight. 

The Interstate Commerce Commission 
has held, in numerous cases, that when 
a bill of lading contains provisions that 
are impossible of execution, it is the 
carriers duty to call the shippers atten- 
tion to the conflict for correction, and 
failure to do so renders carrier liable 
for damages that result. 

Even granting that the first episode 
of the agent in wrongfully registering 
the freight bill for transit did not pose 
any legal liability against the carrier, is 
it not a fact that the carrier had a cer- 
tain responsibility in failing to call the 
shipper’s attention to the conflicting 
or contrary provisions of the bill of 
lading, when shipment was rebilled with 
all intents and purposes on storage in 
transit basis? Should the carrier, in ac- 
cepting the bill of lading, which was im- 
possible of execution, or contained con- 
trary provisions, assume legal responsi- 
bility for the error? 

The car was accepted and moved with 
nothing being said about the conflict 
in the bill of lading provisions until 
shipper was presented with the balance 
due freight bill. 

We feel that the carrier is guilty of 
contributory negligence, but we are un- 
decided whether this is sufficient to make 
it liable for waiver of the additional 
freight charges. 


Answer 


Under the facts set forth in report in 
Dominion Textile Co. v. Missouri & N.A. 
Ry. Co., 190 I.C.C. 491, as in the instant 
case, the shipments were routed into the 
storage point by the shipper over a car- 
rier which did not have storage in 
transit tariff provisions at the transit 
point. 

To hold the initial carrier liable for 
misrouting it must be assumed that it is 
the duty of that carrier to inform the 
shipper that storage in transit at the 
through rate from origin to final destina- 
tion cannot be protected via the route 
selected by the shipper. 


The finding of the Commission in 
Dominion Textile Co. v. Missouri & N.A. 
Ry. Co., 190 I.C.C. 491, that there was 
not misrouting on the part of the in- 
bound carrier negatives this assumption. 
See, also, Transmississippi Grain Co. v. 
Chicago, B. & Q. R.R. Co., 41 I.C.C. 612 
and Globe Grain & Milling Co. v. San 
Diego & A.E. Ry. Co., 219 I.C.C. 226. 

The fact that, in the instant case, the 
inbound tonnage was registered with the 
agent at “B” might have a bearing in 
favor of the shipper, although the Com- 
mission in its report in Dominion Tex- 
tile Co. v. Missouri & N.A. Ry. Co., 190 
I.C.C. 491, does not give much weight to 
whether or not the initial carrier was 
advised that transit was desired, the 
Commission seemingly basing its finding 
that there was no misrouting on the 
fact that the shipper routed the ship- 
ments into the transit point. 


It therefore appears that recovery 
must be based upon the fact that the 
outbound carrier at “B” issued a bill of 
lading with the through rate from origin 
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to final destination shown therein anc. 
failed to advise the shipper that thi; 
rate could not be protected, thereby af.- 
fording the shipper the opportunity of 
disposing of the goods at the transi; 
point, instead of reshipping to anothe: 
destination, which could not be accom- | 
plished at the through rate, due to th2 | 
shippers routing of the shipment to th: ee 
transit point via a carrier which pub- 
lished no transit tariff applicable at that 
point. 

We can find no report of the Com- 
mission in which a similar situation was 
before the Commission. We are inclined 
to the opinion that the Commission 
would hold that due to the fact that 
the shipper is chargeable with knowi- 
edge of the applicable tariff provisions 
and that by forwarding the shipment 
from the storage point, he obligated him- 
self to pay the applicable rate from 
origin to final destination. 





Damages— 


Measure of—Freight Charges on Shipment 
Injured Through Act of God 


Question—Massachusetts 


We would like to have your opinion 
on the following: 


We filed claim with a certain carrier 
subject to Part IV of the Interstate 
Commerce Act. It was later shown that 
the shipment was lost in a flood, and 
carrier declined payment of claim based 
on Section 1 of the Bill of Lading pro- 
visions. We then filed claim for the 
refund of the “Prepaid” freight charges, 
which was also denied. Our questions 
are: 


(1)—Does the carrier have a right to 
retain “Prepaid” freight charges even 
though shipment was lost in transit by 
an “Act of God,” keeping in mind that 
had the shipment been made on a “Col- 
lect” basis, charges could not have been 
collected? (2)—Is carrier barred from 
refund of such charges, or merely re- 
lieved of responsibility for loss and dam- 
age? Do you feel that the carrier could 
— the charges without violating the 

ct? 















Answer 


Ordinarily the measure of damages for 
loss of or injury to goods is the market 
value at point of destination, less freight 
charges, if not paid. 

We can locate no decisions of the 
courts which have a bearing on this 
question, with the exception of the de- 
cision in Louisville, etc. R. Co. v. Me- 
Kenzie, 59 Southern 345, wherein it was 
stated that the acceptance and retention 
of freight charges by the carrier does 
not preclude it from setting up the re 
lease of liability for damage to a ship- 
ment through an act of God. 


In our opinion, freight charges in such 
a shipment are not recoverable for tht 
reason the carrier has performed tht 
transportation service contracted for, al- 
though, through no negligence on its 
part, no benefit was conferred upon the 
shipper or owner of the goods. 


Where a transportation service ha 
been performed, it is the obligation 4 
the shipper to pay and the duty of tht 
carrier to collect the applicable freich! 
charges. It, therefore, seems to follo¥ 
that a carrier may not refund freizht F 
charges ‘where goods are lost as a result ¢ 
of an Act. of God, there being no negli ‘ 
gence on the part of the carrier. FF a ; 
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That would be the length of a single train needed to carry only the 
agricultural products shipped over North Western lines in 1952! 


Moving food has been a specialty of ours for more than a hundred 
years now, and we’ve learned what shippers want and have a right to 
expect in mass transportation. There’s promptness for one thing—that’s 
where our fast diesel ‘“‘hotshots” come through. Another is expert han- 
dling—shipments like animals on-the-hoof and perishable produce get 
the extra care they need on this road. Then there is proper equipment— 
like tight clean cars for grain, special ‘““Pullmans” for livestock, modern 
refrigerator cars for fruits, vegetables and dairy products. 


Yes, it takes experienced men and efficient equipment to move such 
mountains of merchandise. And that’s just what we’ve got on the North 
Western, Mr. Shipper. To avoid all delay—ship the North Western way. 


BREET: 


For dependable on time delivery specify "North Western’’ 


FICAGO and NORTH WESTERN RAILWAY SYSTEM 
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When Branch blazed the way to 

é a new ALL-TIME ‘Safe Shipping’ 

By ae Record, unmatched in the entire 
Fo motor transportation industry, it 
opened a new era of ‘Big Time Trans- 


portation’ and service to the shipper! 


Using bold, modern methods . . . dynamic 
planning and management . . . stream- 
lined equipment and facilities 

Branch daily translates its 25 years’ 
transportation experience into SERVICE 
not equalled by any other carrier! Get your 
goods rolling the sure, 
modern way! ROUTE 
BRANCH 


going and coming. 











MOTOR EXPRESS COMPANY 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


, ; ; U. S. Customs Bonded Carrier—I.C.C. Certificate Ne. MC 10875—Penna. P.U.C. Ne. 
TERMINALS: New York ¢ Philadelphia pe re thine as acute dean an enema 


Newark ¢ Allentown ¢ Reading @ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsytvania. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Four ‘Ops’ Contend C.G.W. 
Has Rejected Attempts to 
Set Up Negotiation Formula 


Spokesmen for four rail operating 
employe unions that were partici- 
pating in a strike on the Chicago 
Great Western Railway issued a joint 
statement January 28 in which they 
took the position that the attitude 
of the C.G.W. management toward 
their attempts to “set up formulas 
to negotiate the issues” in the dis- 
pute militated against compliance 
with a “return-to-work” request the 
unions had received from the Na- 
tional Mediation Board. 


Officers of the Brotherhood of Loco- 
motive Engineers, the Brotherhood of 
Locomotive Firemen and Enginemen, the 
Order of Railway Conductors, and the 
Brotherhood of Railroad Trainmen 
joined in an announcement that they 
were “ready to enter bona fide negotia- 
tions” with the C.G.W. management 
“under federal mediators, at any time.” 
According to their announcement, the 
following telegram had been sent -to 
Chairman O’Neill, of the N.M.B., in re- 
sponse to the board’s request that the 
Strikers on the C.G.W. go back to work: 


“In view of the adamant position taken 
by carrier representatives in direct nego- 
tiations and mediation proceedings we 
find it impossible to convince ourselves 
that the strikers should be asked to 
return to work until management and 
our assigned representatives can reach 
definite agreement with respect to the 
manner in which detailed disputes will 
be handled to a conclusion with view of 
Satisfactory settlement on all of them.” 


Signers of the telegram were: J. P. 
Shields, grand chief engineer of the 
B.L.E.; D. B. Robertson, president of the 
B.L.F.E.; Roy O. Hughes, president of 
the O.R.C, and W P Kennedy, president 
of the B.R.T. 


In their joint statement, they asserted 
that “this carrier is known throughout 
the railroad industry as one of the last 
of the nineteenth century ‘give ’em hell’ 
Managements.” They alleged that “the 
Toad was fined by the Interstate Com- 
merce Commission 37 times in the last 
two years under safety restrictions of the 
16-hour-law.” 


“No management,” they said, “should 
be allowed to intentionally set up train 
Tuns which will keep employes away 
from home for days on end at their 
own expense, and on duty more than 
16 hours per day. This is one of the 
; wey; . . . involved in the present dis- 
pute.” 


(See earlier story on page 61) 


LAV EIEN 


13 


zxnwewee KK Kk 


LATE NEWS 


IN THIS ISSUE 


Federal Court Upholds ‘Intended-Use’ 
Test by I.C.C. in Motor Rights Case 


Refuses to Overturn I.C.C. Decision Which Would Not Include All 
Types of Equipment and Supplies Under Grant of Right to Transport 
Machinery, Mining and Construction Materials, Equipment, Supplies. 


A three-judge statutory federal 
district court has upheld a decision 
of the Commission to the effect that 
under the “intended-use” test a 
motor carrier possessing authority to 
transport machinery and machinery 
parts, mining and construction ma- 
terials, equipment and supplies,” does 
not have authority to transport sup- 
plies and equipment of any and all 
kinds. 


The federal district court for the 
northern district of California, southern 
division, issued an opinion, judgment 
and decree in No. 31925, R. N. B. Con- 
verse, dba Converse Trucking Service v. 
United States of America, et al. It de- 
nied a petition of the carrier for an 
interlocutory injunction and for a per- 
manent injunction, and vacated a tem- 
porary restraining order previously is- 
sued. 


By a report and order in MC-C-1201, 
Pierce Auto Freight Lines, Inc., et al. 
v. R. N. B. Converse, dba Converse 
Trucking Service, 54 M.C.C. 447, the 
Commission, division 5, found that the 
defendant was engaged in certain trans- 
portation between points in western 
states beyond the scope of the operations 
authorized in its certificate in MC-41601, 
and that maintenance by defendant of 
different levels of rates for transporta- 
tion of the same commodities between 
the same points would be unlawful.: It 
ordered the defendant to cease and de- 
sist from the operations and practices 
found unlawful. 

The court, in its opinion, said that 
the Commission’s order was based on an 
interpretation of the certificate providing 
that Converse was authorized to trans- 
port “machinery and machinery parts, 
mining and construction materials, 
equipment and supplies,” between places 
in California and places in Idaho, Mon- 
tana, Oregon, Utah, and Washington. 
It said that the Commission had con- 
cluded that “mining and construction 
materials, equipment and supplies” in 
the certificate included (1) mining and 
construction materials, (2) mining and 
construction equipment, and (3) mining 
and construction supplies, or, in other 
words, only materials, equipment, and 
supplies used in mining and construc- 
tion. . 

The court said that Converse con- 


tended, among other things, that by the 
omission of a comma after “equipment,” 
the authority granted by the certificate 
included (1) mining and construction 
materials, (2) equipment of every kind, 
and (3) supplies of every kind. 


Function of Court 


The district court said that its func- 
tion in deciding the case did not include 
a de novo construction of the certificate 
or a reevaluation of the undisputed 
facts relating to the services being per- 
formed under’ “the pretended warrant 
of its authority.” The court said that 
the scope of its review was limited by 
section 10(e) of the administrative pro- 
cedure act, and the principle of limited 
judicial review “heretofore applied in the 
decided cases.” It added that “we may 
not substitute our judgment for that of 
the” Commission unless “its judgment is 
clearly erroneous or arbitrary.” 


The court asserted that the Commis- 
sion was familiar with the ordinary 
usage and common understanding of the 
industry and that the administrative 
agency’s judgment in a field where it 
had expert knowledge should be de- 
ferred to unless clearly erroneous or 
arbitrary. 


Terms Discussed 


“We are not prepared to say that in 
the instant case, the absence of a comma 
should require this court to substitute its 
judgment for that of the Commission’s 
for we find that the decision of the 
Commission on this matter is neither 
clearly erroneous nor arbitrary,” said 
the court. “Since ‘supplies’ include only 
mining and construction supplies, the 
Commission’s position that paper bags, 
canned goods, and glue stock are not 
‘supplies’ under the certificate should 
not be overruled.” The court continued: 


“The Commission, in deciding whether 
a given commodity was a mining and 
construction material, equipment, or sup- 
ply, applied the so-called ‘intended use’ 
test. If a commodity is of such a charac- 
ter as to have virtually no use other 
than in mining or construction, or is 
consigned to a mining or construction 
project with the intent to be used there, 
then the Commission maintains that the 
commodity is authorized for transporta- 
tion under the certificate. A truckload of 
groceries would thus be ‘construction 
supplies’ if shipped to a construction 
camp with the intent that it be con- 
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sumed by the men there employed. 
However, if that same truckload of gro- 
ceries were consigned to a retail grocery 
merchant in San Francisco, it would not 
be within the granted authorization. On 
the other hand, a bulldozer would be 
construction equipment and would be 
within the terms of the certificate re- 
gardless of the intended consignee. The 
order of the Commission states that ‘it 
is the actual intended use, rather than 
the identity of the consignee, that is 
the controlling feature.’ While this 
Court is not prepared to say that it 
would approve the ‘intended use’ test in 
all circumstances and under all con- 
ditions, it cannot say that under the 
circumstances and conditions in the case 
before us, the Commission’s judgment 
concerning the transportation of paint 
was clearly erroneous or arbitrary.” 


Machinery and Parts 


The court said that, in interpreting 
“machinery and machinery parts,” the 
Commission had found that wet storage 
batteries, which the court said were 
automobile parts, were not “machinery 
parts” as that language was used in the 
certificate. It might be said, the court 
asserted that any mechanical conrtiv- 
ance might be called “machinery.” 
However, in the process of assembly, a 
mechanical contrivance might lose this 
general identification of “machinery” 
and become transformed into another 
composite article which had a distinc- 
tive name, character, and use, and was 
not “machinery” in transportation par- 
lance, the court said. It added: 


“We cannot say that under all the 
circumstances, the Commission was not 
justified in concluding that the phrase 
‘machinery and machinery parts’ had a 
special and limited meaning different 
from the broad all-inclusive meaning of 
the words as defined in the dictionary. In 
the transportation industry, the word 
‘machinery’ does not include within its 
scope everything which is mechanical. 
If the phrase ‘machinery and machinery 
parts’ were to be given the meaning 
urged by petitioner, it could conceivably 
be tortured into covering the transporta- 
tion of everything mechanical now 
known, or to be known in the future. 
The petitioner under this certificate, 
could then usurp and monopolize the 
transportation of practically all me- 
chancial things of every nature in the 
territory covered by his Certificate, to 
the exclusion of every permit hereto- 
fore granted by the Commission. Fol- 
lowing Black vs. Interstate Commerce 
Commission, 167 F.2d 825 (1948), cer- 
tiorari denied, 335 U.S. 818, the Com- 
mission’s order concerning wet storage 
batteries is not disapproved, and fol- 
lowing the reasoning of that case, we 
make the same ruling concerning tor- 
pedoes and torpedo casings. 


“Lumber may very well be prima facie 
a ‘construction material,’ but if a com- 
plete house were to be moved from one 
place to another, it could not be main- 
tained that construction materials were 
being transported. Half a house would 
still remain identifiable as a building. 
At some point, it can be said that the 
commodity involved loses its individual 
identity and becomes a component ele- 
ment of a building, i. e., a construction 
material. The decision of the Commis- 
sion that a prefabricated building, either 
complete or knocked down in sections, 
does not constitute ‘construction ma- 
terials, equipment, or supplies,’ is not 
clearly erroneous or arbitrary.” 


LATE NEWS 


Sponsors of Bills Testify 
Before House Committee 


On Interstate Commerce 


Bills to increase the capitalization 
of the Inland Waterways Corpora- 
tion, to prohibit racial segregation 
on trains or buses, to provide for free 
or reduced air transportation rates 
for ministers of religion, and to 
amend the railroad retirement act 
were among legislative proposals 
prought to the attention of the House 
interstate and foreign commerce 
committee by their sponsors in public 
hearings held by the committee Jan- 
uary 28 and 29. 


Two bills dealing with the subject of 
establishment of daylight saving time 
and standard time zones also were con- 
sidered at the January 29 hearing. 


Chairman Wolverton ann ounced, 
shortly before adjournment of the sec- 
ond day of the hearing, that on February 
3 the committee would begin hearings 
for heads of federal departments and 
agencies that operated under legislation 
within the committee’s jurisdiction. The 
first of those agencies to be heard, he 
said, would be the National Science 
Foundation. Additional agency spokes- 
men would come before the committee 
on February 4 and 5, and a schedule 
of such appearances, in which problems 
of the agencies would be discussed with 
the committee members, would be pre- 
pared as soon as possible, said Chairman 
Wolverton. He said that the planned 
series of such “conferences” of agency 
heads with committee members “will 
probably take us until the latter part 
of February.” 


Representative Heselton, of Massa- 
chusetts, a member of the House inter- 
state and foreign commerce committee, 
discussed with the committee H.R. 131, 
his bill to provide for separation of the 
“hidden” airline subsidy from fair com- 
pensation for the cost of carrying air 
mail. He explained that the bill em- 
bodied provisions favored by the minority 
of the committee as shown in House 
Report 2439, Eighty-second Congress. He 
called attention to “air subsidy separa- 
tion” reports that the Civil Aeronautics 
Board had issued, the most. recent one 
relating to international air carriers 
(T.W., July 19, p. 56). In fiscal year 
1951 alone, he said, airline subsidies 
totaling $76 million had been paid with- 
out any satisfactory showing as to the 
propriety of such payments. 


Federal Barge Line Financing 


Representative Smith, of Mississippi, 
testified before the committee in support 
of H.R. 618, his bill to amend the Inland 
Waterways Corporation act so as to pro- 
vide for, among other things, an increase 
of the authorized capitalization of the 
I.W.C. (presently $15 million) to a total 
of $33 million. He said the bill would 
enable the I.W.C. to rehabilitate the 
equipment of the Federal Barge Lines 
so as to make it better able to render 
the service for which it was created. The 
Federal Barge Lines provided the only 
less-than-bargeload transportation serv- 
ice for “small farmers along the Missis- 
sippi River,” and it was “just bad busi- 
ness to conduct this operation with worn- 
out barges,” he said. .He added that “the 
situation has reached a point where I 





TRAFFIC WORLD 


think the government should either take 
steps to rehabilitate the lines or else turn 
them over entirely to a private corpore.- 
tion. Answering a question, Mr. Smith 
said he thought the best solution wou'd 
be to have private operators operate tl:e 
government barge line. However, he 
said, if it was disposed of, some provi- 
sion should be made to insure that no 
railroad or other transportation facility 
could acquire it and then “knock out the 
service by refusing to handle less-than- 
bargeload lots.” Any sale of the barge 
system should be subject to a provision 
that it could be recaptured if the op- 
eration did not meet the requirements 
for which the I.W.C. was created, he said. 
Representative O’Hara, of Minnesota, 
said there were “grounds for criticism 
of the present operation” of the govern- 
ment barge line, and Mr. Heselton re- 
ferred to statements to the effect that 
the government should get out of the 
barge transportation business “rather 
than farther in it.” 

Representatives Wickersham, of Okla- 
homa, and Carlyle, of North Carolina, 
testified, respectively, as sponsors of 
H.R. 201 and H.R. 2075, their bills to 
provide free or reduced-rate air trans- 
portation for ministers of religion. Mr. 
Wickersham said ministers of religion 
in this country were paid an average 
of $2,000 a year. No other group con- 
tributed more good to the country, he 
said. Mr. Carlyle said his bill would 
give the air carriers the privilege now 
afforded the railroads, of providing re- 
duced fares for ministcrs. 


Racial Segregation 


Asking committee support for H.R. 
563, his bill to amend the interstate 
commerce act so as to prohibit segre- 
gation of passengers on account of race 
or color, Representative Powell, of New 
York, said that numerous Supreme Court 
decisions had shown clearly that racial 
segregation in interstate commerce was 
illegal. He said that two years ago his 
wife (Hazel Scott), traveling on a train 
from Richmond, Va., to the University 
of North Carolina to give a recital, had 
been refused the right to sit in a dining 
car unless she “had a curtain drawn 
around her”. He said that “when she 
told them she was the wife of a member 
of the U.S. Congress, they said they 
‘didn’t give a damn,’ in those words.” 
Racial discrimination in bus transpor- 
tation was “a particularly acute prob- 
lem,” he said. 

Representative Staggers, of West Vir- 
ginia, told the committee his bill, H.R. 
1419, would call for assumption by Con- 
gress of the responsibility for setting up 
standard time zones and establishing 
(or not establishing) daylight saving 
time. He said that heretofore Congress 
had taken that responsibility for the 
nation as a whole only in time of war. 
Representative Reams, of Ohio, spoke 
in support of a “time” bill he had in- 
troduced, H.R. 1722. He said he had 
introduced it with the belief it was an 
acceptable compromise “between the 
wishes of our people in the U.S. who 
want and insist on a change of time for 
the summer months and the desires of 
those who want to adhere strictly to 
the standard time.” 

“This bill provides,” he said, “that on 
the last Sunday of April each year the 
time shall be moved forward one hou 
in all time zones. 
of September it will be rolled back an 
hour to the standard time.” 

Proposals to amend the railroad re- 
tirement act, discussed by their sponsors 
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Johnny Goodjob 


in the 


Freight Agency 


“JOHNNY GOODJOB” wouldn’t even be an “extra” 
in Hollywood. But this appealing slide-film character 
gets top billing on the Southern Railway System. 


“Johnny” is an expert in safe freight handling 
methods and procedures. Starring in on-the-spot drama- 
tizations of freight handling situations, he passes on 
to our people the know-how they need to do each job 
right — and the know-why that makes them eager to 
do it that way. | 


Through slide films, movies, discussions, literature, 
bulletin board posters — and in other ways — we 
strive constantly to insure the safe delivery of freight 


moving via the SOUTHERN RAILWAY SYSTEM. 
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at the committee hearings, included: 
H.R. 149, by Representative Martin, of 
Iowa, to provide full annuities half 
salary or wages based on highest years 
of earnings for individuals who have 
completed 35 years of service or attained 
the age of 60; H.R. 596, a similar bill 
by Representative (Mrs.) St. George, of 
New York, who said she had long felt 
it was an injustice to compel railroad 
employes to wait until they reached 
aged 65 before they could retire, regard- 
less of the length of time they had 
served; H.R. 203, by Representative 
Wickersham; and several bills by Rep- 
resentative Van Zandt, of Pennsylvania, 
including H.R. 1737, to provide an 
“across-the-board” increase of 25 per 
cent for all annuitants and pensioners 
and their survivors, and H.R. 356, to 
repeal the restrictions in the 1951 
amendments to the railroad retirement 
act which prohibit an increase in rail 
retirement benefits if the recipient also 
is entitled to social security benefits. 





Trucking Firm Executive 
Says Small Shipments 
Increased After World War 


Motor carrier traffic in small. ship- 
ments had shown increase trends 
since World War II, an Indianapolis, 
Ind., motor carrier executive testi- 
fied on January 29 in Washington at 
a hearing before a Commission ex- 
aminer on the $1.50 motor surcharge 
now effective in Central Territory. 


Testifying in I. and S. M-4462, Expira- 
tion Date Cancellation—Central States, 
and related proceedings, F. W. Gerlach, 
executive vice-president of Commercial 
Motor Freight, Inc., of Indiana, gave 
figures showing increases in traffic han- 
dled by his company in shipments over 
and under 500 pounds weight. 

He said that in 1948 the less-than- 
truckload shipments carried by this 
company that weighed under 500 pounds 
amounted to 58.5 per cent of the com- 
pany’s total billing of shipments for that 
year. In 1952, however, he continued, 
this category of shipments had risen to 
61.5 per cent of the total billing. 

In 1948, said Mr. Gerlach, his com- 
pany’s traffic in L.T.L. shipments of 
more than 500 pounds totaled 40.5 per 
cent of the total billing as compared 
with 32.1 per cent in 1952. In 1948, he 
continued, the truckload traffic for ship- 
ments over 500 pounds was 1.16 per cent 
of the total billing and in 1952 the 
truckload traffic was 1.43 per cent of 
the total billing. 

Mr. Gerlach testified, among other 
things, that after May 6, 1952, the effec- 
tive date of the $1.50 surcharge on ship- 
ments under 5,000 pounds published by 
Central Territory motor carriers, his 
company began receiving complaints 
about the charge. He said they were 
mostly from customers who did not un- 
derstand the application of the charge. 
The letters of complaint, he said, seemed 
to follow a general pattern. 

John S. Burchmore, of the National 
Industrial Traffic League, objected to 
this testimony without production of a 
sample of the letters. Examiner James 
J. Williams ruled that the questions be- 
ing asked on this point by John J. 
Turney, counsel for the respondent car- 
riers, on direct examination, were com- 


\y/ 


petent. Later, however, Mr. Burchmore 
read from one of the letters purporting 
to be a form letter. 

Mr. Gerlach said that his company 
investigated carefully the complaints 
made by shippers, and that traffic which 
had fallen off began to be restored as 
shippers gained understanding of the 
purpose of the charges. 

He testified that following the effec- 
tiveness of the surcharge there was a 10 
per cent increase in the average weight 
of L.T.L. shipments hauled by his com- 
pany. 


A) ; (See earlier story on page 47) 





Management Firm’s Report 
On Study of I.C.C. Issued 


A Senate interstate and foreign 
commerce committee member made pub- 
lic January 29 a report and recommenda- 
tions of the Wolf Management Engineer- 
ing Co., a Chicago firm to which it had 
awarded a contract for study of the 
organization and operations of the Inter- 
state Commerce Commission. 


The purpose of the study, authorized 
by a Senate resolution in the Eighty- 
second Congress, was to determine the 
needs of the Commission, financially and 
otherwise, for enabling it to discharge its 
duties expeditiously and efficiently. 


The Wolf report, which has not been 
acted on by the committee, proposes crea- 
tion of the office of managing director of 
the Commission to handle a number of 
administrative duties. It also proposes 
consolidation of 15 bureaus of the Com- 
mission into three general staff offices 
and the setting up of six specialized ad- 
ministrative bureaus. The report recom- 
mends addition of 30 examiners to the 
Commission’s staff and says that these, 
together with additional stenographic 
forces that would be needed, would re- 
quire an additional $350,000 for the Com- 
mission. ‘ 

The three general staff offices that 
would be established under terms of the 
report would be: (1) administration, (2) 
law, and (3) secretary. The proposed 
specialized administrative bureaus would 
be: (1) certificates and finance, (2) traf- 
fic, (3) hearings, (4) transportation serv- 
ices, (5) safety inspection, and (6) ac- 
counts and statistics. 

Field operations of the Commission in 
the United States would be divided into 
six geographic regions. 


Carloadings Totaled 697,641 
In Week Ended January 24 


Loading of revenue freight the week 
ended January 24, 1953, totaled 697,641 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 30,374 cars or 4.2 per cent below the 
corresponding week in 1952, and a. de- 
crease of 86,525 cars or 11 per cent 
below the corresponding week in 1951, 
it said. 

Loading of revenue freight the week 
ended January 24 decreased 17,838 cars 
or 1.1 per cent below the preceding 
week. 

Coal loading amounted to 127,509 cars, 
a decrease of 32,910 cars below the cor- 
responding week a year ago, and a de- 
crease of 7,627 cars below the preceding 
week this year, the A.A.R. said, adding: 

Miscellaneous freight loading totaled 370,- 


391 cars, an increase of 8,429 cars above the 
corresponding week last year. and an in- 
crease Of 1,570 cars abovethe preeeding 
week this year. 

Loading of merchandise less than car- 
load freight totaled 67,380 cars, a decrease 
of 3,245 cars below the corresponding week 
in 1952, but an increase of 1,336 cars above 
the preceding week in 1953. 

Grain and grain products loadings totaled 
45,184 cars, a decrease of 4,344 cars below 
the corresponding week in 1952, and a de- 
crease of 984 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of January 24 totaled 29,080 cars, a decrease 
of 4,109 cars below the same 1952 week, and 
a decrease of 799 cars below the preceding 
1953 week. 


Livestock loading amounted to 8,040 cars, 
a decrease of 540 cars below the correspond- 
ing week in 1952, and a decrease of 1,138 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of January 24 totaled 5,938 cars, 
a decrease of 347 cars below the same week a 
year ago, and a decrease of 948 cars below 
the preceding week this year. 

Forest products loadings totaled 43,088 
cars, an increase of 566 cars above the cor- 
responding week a year ago, but a decrease 
of 2,483 cars below a week ago. 

Ore loading amounted to 20,364 cars, an 
increase of 2,186 cars above last year, and 
an increase of 818 cars above last week. 

Coke loading amounted to 15,685 cars, a 
decrease of 516 cars below a year ago, but 
an increase of 670 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1952, except 
the Northwestern. All reported decreases 
compared with the corresponding week in 


Cumulative Loadings 


1953 1952 1951 
Week of 
January 3. .......... 563,085 610,116 662,427 
eek of 
January 10 ........... 688,232 744,710 783,015 
Week of 
Ja mua "9 Seen: 705,479 747,660 779,750 
eek o 
January 24 .......... 697,641 728,015 784,166 
eee 2,654,437 2,830,501 3,009,358 





Notice Issued in Case on 
Coal Rates to Southeast 


The Commission has issued a notice 
in I. and S No. 6021, Coal, W. Kentucky 
& So. Illinois to Southeast, saying, 
among other things, that the effective 
date of the suspended tariff provisions 
has been postponed indefinitely, and an- 
nouncing its acceptance of an applica- 
tion for special permission filed by the 
respondents. 


The text of the notice follows: 


“The respondents in the above-men- 
tioned proceeding submitted their special 
permission application No. 6518, request- 
ing authority to amend various sus- 
pended rates, and they also submitted 
a petition to vacate, dated December 5, 
1952, requesting that the suspended mat- 
ter be vacated in part. By letter dated 
December 20, 1952, the respondents with- 
drew both the application and the peti- 
tion. 


“A new special permission application, 
No. 6575, dated January 13, 1953, and a 
new petition to vacate dated January 15, 
1953, were filed with the Commission. 


“This to advise all parties that. the 
application and petition mentioned in 
the first paragraph are considered with- 
drawn, and the application and petition 
mentioned in the second paragraph are 
considered as pending before the Com- 
mission. Since it will take considerable 
time to analyze the pending permission 
application and petition, the reply date 
is extended to February 10, 1953. The 
effective date of the suspended provi- 
sions has been postponed indefinitely.” 


Janus 
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For finer service in ‘53, always 

7 yy, remember to specify SEABOARD 

5 a routing. The combination of 

: ] Seaboard’s interested personnel 

3 and modern facilities will bring 
you shipping satisfaction 
throughout the year. Just ask 
your nearest Seaboard Freight 

- Traffic Representative for any 

4 information you may want... 

“ he'll be glad to help you in 

r every way. 
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R.T.R.G. Issues Preview 


Of ‘Tariff of Tomorrow’ 


Complying with a direction from the 
administrative committee in charge of 
its work, that it bring forward a hypo- 
thetical tariff to serve as a preview of 
the anticipated product of the tariff 
simplification program, the Railroads’ 
Tariff Research Group has caused to be 
printed and distributed a 12-page pub- 
lication that it calls “the tariff of to- 
morrow.” 


“With much of our work yet before us 
and many important decisions yet to 
be made,” said the R.T.R.G. in a fore- 
word of the hypothetical tariff, “we are 
presenting this tariff with some reserva- 
tions. It should, therefore, be received 
as a tentative, not a final, product. More- 
over, this tentative creation is a specific 
commodity tariff of regional application 
and many of its features would not be 
suited to tariffs of other types. 


“The assignment has presented us with 
the opportunity to illustrate the inter- 
esting vistas opened by the adoption 
of standard station groupings for use 
in connection with the Docket 28300 class 
rates. Tariffs can be vastly simplified 
and great economies realized in tariff- 
making costs with a minimum of slight 
rate changes between minor stations and 
no rate changes at all between major 
stations. 


“Throughout all of Eastern Territory 
the standard, domestic rate structure on 
six important commodities has been pub- 
lished on four pages in the tentative 
tariff. The manufactured iron and steel 
rate structure, shown completely on one 
page, is now published in 37 tariffs 
several of which contain between 500 
and 700 pages each...” 


Various other features of the “tariff of 
tomorrow” were discussed at length in 
the foreword. In conclusion, the tariff 
research group said: 


“The suggestion has been made more 
than once that the ‘ideal’ tariff should 
not contain a mass of rules and regula- 
tions; that necessary rules and references 
to governing publications should be con- 
tained in a ‘rules’ tariff of national ap- 
Plication. We have in progress a study 
of all the general rules in agency line- 
haul tariffs. Among other things that 
Study will permit a determination as 
to the feasibility of a national ‘rules’ 
tariff. Since the study has not yet ad- 
vanced far enough to justify speculation 
as to the result we have not omitted the 
common rules from this tentative tariff. 


“Finally, it should be said that a num- 
ber of features in detail do not conform 
with the present requirements of I.C.C. 
Tariff Circular 20. In preparing a tenta- 
tive tariff simple to use and economical 
to produce we assumed license to make 
up our own set of rules. Be that as it 
May, we believe the I.C.C. would author- 
_ every departure present in this 
tarist.” 


Private Truck Owners’ Council Examines 
Truck-Leasing Costs, in Annual Meeting 


Urban Highway Needs Emphasized. 
Organizations in Transport Field Discussed. 


Legislative Proposals of Various 
Public-Opinion Survey 


Results Reported. A. B. Gorman, of New York, Elected President. 


By R. W. BARROW 


A thorough discussion of truck 
leasing highlighted the annual meet- 
ing of the National Council of Pri- 
vate Motor Truck Owners, Inc., Jan- 
uary 22 and 23, in the Statler hotel, 
Detroit, Mich. 

According to council officials, the sub- 
ject of truck leasing was getting “a great 
deal” of attention from private motor 
truck operators because of rising truck 


prices and higher maintenance costs. 
In the course of the meeting, coun- 


A Message to 
Our Subscribers 


As an added service to ship- 
pers we include with this issue 
of Traffic World a supplement 
which contains the condensed 
freight train schedules of many 
of the major railroads. 


Obviously, the representation here is 
not complete due largely to the difficul- 
ties faced by some of the roads in the 
selection of representative trains and 
condensing into useful form those sched- 
ules plus the mechanical and space 
problems involved in their reproduction 
for this initial issue. 

It is expected that more complete cov- 


erage of the railroads of the country 
will be accomplished as we progress. 
It should be pointed out that these 


schedules attempt to show through 
scheduled main line freight trains be- 
tween principal points only. The sched- 
ules shown are not guaranteed by the 
roads and are subject to change with- 
out notice. Any changes will be shown 
in future issues as published. 

A list of the railroads whose sched- 
ules are included is shown on the first 
page index of the supplement. 

We urge your cooperation in writing 
us your comments, suggestions, or criti- 
cisms as to its usefulness as a service 
or the form of presentation. 

A note from you would be appreci- 
ated. 


E. F. HAMM, JR., 
Publisher 





cil members were warned to examine 
carefully all programs of the different 
transportation organizations to make 
certain they were not supporting any- 
thing detrimental to the private truck 
owners’ interests. They were also urged 
to give more attention to the building 
of urban highways, on which council 
members conducted most of their opera- 
tions, rather than to the construction 
of cross-country highways. 


Gorman Elected President 


The council elected A. B. Gorman, of 
Esso Standard Oil Co., New York City, 
as its president. Charles Ehrenberger, 
Standard Brands, Inc., New York City, 
was elected eastern vice-president; John 
J. Riley, American Bottlers of Carbo- 
nated Beverages, Washington, DC., 
southeastern vice-president; Ralph 
Rodgers, Standard Oil Co. of Indiana, 
Chicago, central vice-president, and R. 
C. Hibben, International Association of 
Ice Cream Manufacturers, Washington, 
D.C., treasurer. The council also elected 
one new director for a one-year period, 
and reelected nine directors for three=- 
year terms. The new director is M. E. 
Cowden, Purity Baking Co., Chicago. 


Truck Leasing 


The council had its discussion of truck 
leasing the afternoon of January 22. 
Participants were H. O. Mathews, gen- 
eral manager, transportation and dis- 
tribution, Armour & Co., Chicago, who 
gave the private truck operator’s view 
of truck leasing, and Joseph J. Stedem, 
vice-president, Hertz Drive-Ur-Self Sta- 
tions, Inc., Chicago, who gave the truck 
leasing company’s view. 

Mr. Stedem, in his presentation, said 
58 per cent of the membership of the 
council presently operated fleets of 25 
vehicles or less, 21 per cent operated 
fleets totaling between 25 and 100 ve- 
hicles, and 21 per cent operated fleets 
in excess of 100 vehicles. 

Some of the fleets operated by council 
members were made up of local installa- 
tions of three to ten trucks a city, Mr. 
Stedem said. Thus, he said, they were 
not large fleets, but rather a combina- 
tion of small fleets. . 

Mr. Stedem gave these figures, he 
said, to remind the council member- 
ship that they did not represent “big 
fleet” activity, termed by him the source 
of most criticism of truck leasing. 

“Obviously,” he said, “insofar as this 
group is concerned, you can take a large 
per cent of the high-powered and criti- 
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cal statements of automobile and truck 
‘big fleet’ representatives and throw 
them out the window. They do not, 
they cannot, they never will apply to 
at least between 58 and 79 per cent of 
all of you in this organization. . .” 

A Hertz study had shown, Mr. Stedem 
said, that “something like 85 per cent of 
the criticism of leasing is applicable 
where only large fleets—mostly concen- 
trated in one city, are involved...” 

The study showed, he continued, that 
approximately 95 per cent of all criticism 
of truck leasing was directed at the cost 
of leasing. Although cost was import- 
ant, he said, it was not correct to com- 
pare the cost of relatively inferior types 
of operation—“in the majority of the 
cases the factual product of the private 
owner”—with the cost of “the first-class, 
eminently satisfactory job delivered by 
most leasing organizations.” 

“The books of the leasing companies 
of the country,” said Mr. Stedem, “are 
packed full of names of important cus- 
tomers who will not only tell you that 
the service they are receiving is infi- 
nitely better than they were ever able 
to give themselves—but that the cost 
of this service is not extravagant—is not 
excessive—and in many, if. not in a ma- 
jority, of cases is actually less than their 
own former cost of furnishing for them- 
selves an inferior service.” 


Full-Service Truck Leasing 


Mr. Stedem discussed at some length 
the subject of full-service truck leasing, 
telling (a) what it was, (b) how it 
worked and (c) what it cost. 

He described truck leasing as a form of 
private ownership—under which a pre- 
sumably bona fide and well established 
truck leasing organization, as owner of 
trucks (occasionally, as owner of pas- 
senger cars also), leased them to another 
company under a plan and a contract 
which required the leasing company to 
assume full responsibility for the proper 
care and maintenance and the proper 
physical condition and appearance of the 
leased fleet at all times. Such contracts, 
he said, stipulated that no one but the 
lessee’s drivers or agents should ever 
drive this equipment, that no product 
or merchandise but the lessee’s should 
ever be hauled in this equipment unless 
the lessee, and only the lessee, decided 
to do the hauling, and that this equip- 
ment should be painted and lettered to 
the lessee’s specifications, engineered ex- 
clusively for the lessee’s work, and re- 
tired and replaced only upon instruc- 
tions from the lessee. 

“Should you (as lessee) at a future 
date cancel this agreement,” he said, 
“you are obligated to buy this fleet back 
at its predetermined. agreed and contrac- 
tual depreciated book value . Fac- 
tually, this type of leasing is private 
ownership in a convenient and desirable 
form.” 

Mr. Stedem explained the way in which 
a leasing arrangement operated and dis- 
cussed various responsibilities assumed 
by the leasing company, including the 
furnishing of insurance, gasoline, etc. 
When he came to the subject of cost of 
truck leasing, he asserted that, “em- 


phatically,” it was “not expensive and 
not extravagant.” 

Mr. Mathews, presenting the private 
operator’s views on truck leasing, said 
that truck leasing would undoubtedly 
become increasingly important to pri- 


vate motor truck owners as new vehicle 
prices and operating costs continued to 
rise. 

“The truck leasing company has a 
good story,” he said. “It should be—it 
is the same story which has been 
repeated almost verbatim for the past 
15 years.” 

Mr. Mathews listed some of the ad- 
vantages he said were claimed for truck 
leasing, such as the following: “It saves 
executives’ time, its costs are known in 
advance; it eliminates maintenance 
worries; it releases capital investment, 
well-maintained equipment, continuous 
service, and peak period service.” 

These advantages were somewhat 
modified, he said, in that, according 
to one leasing company, truck leasing 
was not the answer to all truck operat- 
ing problems, was not an extravagant, 
high-cost new way to provide truck 
service, was not a cheap service that 
would save money for anybody who op- 
erated trucks, and was not a radical 
change from private ownership, and 
that truck leasing was merely a new way 
for private operators to attain properly 
engineered trucks, “good-looking” trucks 
and release from capital investment. 


Delivery Truck Equipment 


Mr. Mathews discussed the leasing 
of two types of equipment—distribution 
or delivery trucks, and tractor-trailer 
(over-the-road) equipment. In _ the 
course of a discussion of delivery truck 
leasing, he said an analysis he had 
prepared for the baking industry in 1950 
had indicated that bakery delivery trucks 
would cost about $365 more a year to 
lease than to own. He said the im- 
portance of capital investment might 
force leasing of trucks, but added that 
he thought this would be rare, “since 
the automotive investment is usually 
a small percentage of the total plant 
capital.” With respect to leasing of 
tractor-trailer over-the-road equipment, 
Mr. Mathews said that calculations of 
some truck leasing companies showed 
that, in transportation of perishable 
products, they would furnish the vehicle 
and all services except the driver and 
that the total costs would be less than 
comparable common carrier costs. How- 
ever, he suggested that the leasing com- 
panies’ estimate of cost per mile of 
operating a leased vehicle as against the 
cost of operating an owned vehicle 
should be checked. Capital investment 
required for this equipment, he said, 
might be the determining factor, since 
the original costs were three or four 
times greater than those of delivery or 
distribution trucks. 


Leasing, Ownership Cost 


Mr. Mathews said ke had sought to 
show in his discussion that truck leasing 
“as we think of it, will not reduce op- 
erating costs as compared to private 
ownership.” To some extent, leasing 
accomplished the advantages claimed 
for it, he said, but most of these advan- 
tages could be accomplished at less cost 
by private ownership. 

Private ownership could be most 
economical, he said, if full advantage 
was taken of competitive bidding, fleet 
management and consulting service for 
maintenance, contract maintenance and 
service, and guaranteed maintenance. 


“One or more of these should apply 
to all fleets and if used to the maximum 
will result in the lowest costs consistent 
with the requirements of a _ business,” 
Mr. Mathews concluded. 

There was no discussion of the two 
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presentations because of time limita- 
tions. 

The council informally opened its an- 
nual meeting with a “workshop forum” 
the morning of January 22. The forum 
consisted of committee reports on legis- 
lation, highway policies, the Commission 
regulation, and law. 

Participants were: G. W. Laurie, At- 
lantic Refining Co., Philadelphia, Pa., 
chairman of the highway policies com- 
mittee; W. H. Ott, Jr., general traffic 
manager, Kraft Foods Co., Chicago, 
chairman of the legislative committee; 
H. O. Mathews, Armour & Co., Chicago, 
chairman of the I.C.C. regulation com- 
mittee, and W. C. Quinlan, N.C.P.M.T.O. 
counsel, chairman of the law committee. 


Urban Highways 


Mr. Laurie urged council members to 
give more attention to the development 
of urban highways, stating that most 
private truck operations took place with- 
in urban areas. In view of this, “it does 
not appear sensible for us to give our 
entire efforts to the building of cross- 
country highways,” he said. 

Most private operator efforts in the 
past had been devoted to the develop- 
ment of cross-country highways, he said. 
Yet, he added, the biggest amount of 
private carrier operations, as much as 80 
per cent, occurred within 20 miles of an 
urban area. For this reason, Mr. Laurie 
continued, there was need to attend to 
the problem of urban highways at the 
local level. 

It cost 17 cents a mile to operate a 
truck in Philadelphia, Mr. Laurie said. 
The highway carriers passed part of this 
cost on to the private operator, who by 
virtue of his local operations, absorbed 
the entire cost, he said. 

Mr. Laurie reported that his commit- 
tee and other groups had been endeavor- 
ing to determine if the 18,000 pound axle 
load was “right.” After stating that he 
thought the Maryland road test was an 
honest test, he said another test was 
planned for Indiana within the next two 
years, and would develop further the 
mistakes and facts learned in the Mary- 
land tests. 

The Indiana tests, which would cost 
$2,000,000, would determine, “for the 
next 40 or 50 years, the type of highways 
we’re going to have, and how much we 
can carry on them,” he said. 

Turning to the subject of taxation, 
Mr. Laurie said that “they’re throwing 
taxes at us from all sides these days.” 
Two of the 44 state legislatures meeting 
this year would introduce mileage taxes, 
which were forms of the ton-mile tax, he 
said. The mileage tax would involve 
problems dealing with reciprocity, port 
of entry fees, and other difficulties, he 
said. 


Discussing the national highway situa- 
tion again, Mr. Laurie said that “we 
should oppose monopoly in transporta- 
tion.” He urged careful examination of 
the activities of various transportation 
groups which the council supported, “so 
that we don’t support cross-country 
highways at the expense of urban high- 
ways.” 

In discussion that followed, Mr. Laurie 
was asked to elaborate on a reference 
he made to a report of the Transporta- 
tion Association of America, in which he 
had emphasized that the T.A.A. had as its 
objective the promotion of the interests 
of common carriers. Mr. Laurie had 
mentioned the report in connection with 
his advice to council members to examine 
carefully the activities of the transporta- 
tion groups they supported. Mr. Laurie 
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T. A. Drescher, 1952 president of the National Private Truck Owners Council, Inc., standing with 
three of five new officers elected at council’s annual meeting January 22 and 23 in Detroit, Mich. 
On Mr. Drescher’s right is A. B. Gorman, of Esso Standard Oil Co., Inc., New York City, new 
president; Charles Ehrenberger, of Standard Brands, Inc., New York City, new eastern vice- 
president; and Ralph B. Rodgers, of Standard Oil Co. of Indiana, new central vice-president. 


replied that the private carriers, if they 
did not watch the activities of the vari- 
ous transportation organizations, might 
be pushed out of the transportation pic- 
ture. 

A council member on the floor then 
commented that although there were 
certain private carrier interests which 
coincided with the interests of other 
transportation groups, the private car- 
rier still had to watch carefully for 
those occasions where the _ interests 
differed. 


Legislative Report 

Mr. Ott, in his report on legislation, 
said that 1953 would be an important 
legislative year. In 1952, the council 
presented testimony on four of the 21 
bills introduced in Congress by Senator 
Johnson, of Colorado, he said. These, 
he said, were: S. 2357, a bill dealing with 
exemption of trucking of agricultural 
products from I.C.C. regulation; S. 2361, 
relating to contract carrier operating 
authority; S. 2362, which would place 
restrictions on private truck operation 
and leasing, and S. 2363, a bill involving 
federal size and weight limitations. 

Of the four bills, S. 2362 was of most 
importance to the private operators, Mr. 
Ott said. 

Commenting on this bill, Mr. Ott said 
that in a report of the Commission’s 
legislative committee on the bill to the 
Senate Committee some doubt had been 
cast on the adequacy of the “primary 
business test” for distinguishing between 
“private” and “for-hire” carriers. 

Discussing possible legislation in 1953, 
Mr. Ott said that probably some of the 
Johnson and Bricker bills would be re- 
introduced. The American Trucking 
Associations would be another source of 
bills, he said. The A.T.A. had set up 
a committee to unify its legislative pro- 
gram at its recent meeting in New York 
City, he reported. 

The Contract Carrier Conference of 
A.T.A. had had introduced bills to 
change the status of contract carriers 
at the last session, Mr. Ott said. 
_Comparatively few large contract car- 
riers, members of the conference, said 
Mr. Ott, realized that their future was 
limited and were interested in getting 


the common carriers to agree to a 
change in contract carrier legislation 
which would give a common carrier 
status to the contract haulers and pos- 
sibly endanger the status of numerous 
smaller contract carriers by limiting con- 
tract operations to one _ particular 
shipper. 


“I see a hectic congressional session, 
in which private carriers will be in- 
volved,” he said. 

The Association of American Rail- 
roads would probably have introduced 
bills at the 1953 congressional session 
with which the private truck owners 
probably could not agree, Mr. Ott said. 

Another source of transportation leg- 
islation would be the Transportation 
Association of America, he said. 


Comments on T.A.A. Report 


Commenting on the T.A.A. report 
recently adopted at Chicago, Mr. Ott 
said he questioned the widespread public 
approval he said was alleged for the 
report in its entirety. It was his opin- 
ion, he said, that the T.A.A. directors 
approved the report in principle, but 
not in detail, and that much opposition 
existed with regard to certain things in 
the report. It was his view that if the 
private truck operators did not agree 
with the report, they should make their 
opinions known, he said. 


Some of the press releases of the T.A.A. 
seemed to be directed against the private 
truck operator, Mr. Ott said. For ex- 
ample, he said, a recent release had 
referred to a large number of common 
carriers “who served the country well,” 
and to the private truck operators as an 
“unregulated horde.” 

The T.A.A. would have difficulty in 
working out the details of highway user 
charges, Mr. Ott said. It was his opin- 
ion, he said, that the T.A.A. highway 
panel was not representative of private 
trucking. The private truck operators 
had to get themselves represented in any 
movement dealing with highway user 
charges, he said. 

Discussing the leasing situation, Mr. 
Ott said that undoubtedly bills would be 
introduced in the Eighty-third Congress 
to nuliify the recent Supreme Court de- 
cision with respect to trip-leasing. 
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Numerous groups were making an 
effort to tie federal receipts from high- 
way, automotive and other taxes to 
highway aid, he said. 

Mr. Mathews, reporting on I.C.C. regu- 
lations, said that his committee, in a 
recent conference with Commission offi- 
cials on Ex Parte MC-40, a case involving 
safety rules, had questioned the need for 
various rules, stating that some of them 
were too strict. However, Mr. Mathews 
said, the committee had decided to let 
the rules go into effect for a while, deter- 
mine a course of action, and, at a later 
date, when considering the truck heater 
rules, to ask postponement or delay of 
the rules. 


Law Committee Report 


Reporting for the law committee was 
William A. Quinlan, special counsel for 
the private carrier counsel. 

The “primary business test” had been 
“pretty well’ observed and respected, Mr. 
Quinlan said. There had been three 
Commission cases and one court case 
in the last year involving the application 
of this test, he said. 


Mr. Quinlan discussed the recent Su- 
preme Court decision upholding the 
Commission’s truck leasing regulations. 
He said that the private carrier coun- 
cil’s counsel had taken part in the 
promulgation of the rules from the 
standpoint of the private truck opera- 
tor, and that the rules had been much 
improved thereby. 


Federal v. State Jurisdiction 


Taking up questions as to federal and 
state jurisdiction, Mr. Quinlan cited the 
case of Tom’s Express v. Division of 
State Highway Patrol—Ohio, in which 
a per curiam decision was handed 
down which had the effect of permitting 
the states to regulate certain motor 
carrier operations in the absence of fed- 
eral regulations (T.W., May 17, 1952, p. 
72). The decision emphasized the gen- 
eral principle that the states could ex- 
ercise broad powers as long as they did 
not conflict with federal regulations— 
even with regard to interstate com- 
merce, Mr. Quinlan said. 

Discussing the Commission’s safety 
regulations with regard to explosives, 
Mr. Quinlan said that at a recent con- 
ference with the commission, one at- 
torney had suggested that the Commis- 
sion had no jurisdiction over private 
operator operations, especially with re- 
gard to specifications for containers for 
handling various dangerous articles. 

Mr. Drescher said that undoubtedly 
the regulations would have some effect 
on the operations of private truck own- 
ers, but that he could not say to what 
extent. 


President’s Address 


T. A. Drescher, council president, for- 
mally opened the meeting January 22 
with an address of welcome at the lunch- 
eon session. 


The success of the N.C.P.M.T.O. had 
been founded on “bringing people to- 
gether to work together,” Mr. Drescher 
said. Sublimation of individual desires 
to the greater common good of all pri- 
vate motor truck owners had resulted in 
a surprising absence of frictions and 
dissensions “which have plagued and 
vitiated the effectiveness of many other 
more homogeneous groups than ours,” 
he said. Although the council had grown 
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slightly in numbers and financial 
strength in the last two years, much 
more had to be done “if we are to con- 
tinue to properly safeguard the inter- 
ests of all private truck owners,” he said. 

He expressed the view that other legis- 
lative proposals that might affect the 
rights of private truck owners might be 
advanced in the new Congress, but that 
the council would be prepared with facts 
to defend its “well-established position 
based on the law and its interpretations 
in the courts.” 

Mr. Drescher said the trucking indus- 
try had suffered from poor public rela- 
tions, which had resulted in public sup- 
port in legislatures for a so-called “soak 
the trucks” program, with its increased 
license fees, ton-mile tax programs, and 
weight restrictions. 

“This public and legislative attitude 
has been built up by well-promoted 
propaganda, pointing up violations of 
federal and state laws by highway op- 
erators,” he said. “Some improvement 
is noted in counteracting this ‘poor 
press,’ but as private truck owners we 
should be in a position to do much more 
to help by cleaning our own house and 
influencing the for-hire carriers to do 
likewise.” 

Mr. Drescher urged support of the 
council’s safety committee, stating that 
“highway accidents are very poor public 
relations and they are pounded upon 
to inflame the public mind to adopt 
legislative curbs on the economy of 
trucking our goods.” He also urged 
continuance of the council’s support of 
such highway programs as “Project: Ad- 
equate Roads,” to get motor transporta- 
tion out of the “traffic muddle.” 


State Activities 


The council’s state representation was 
weak and needed to be strengthened, if 
the council entertained any hopes of 
defeating various state taxing and 
weight reduction programs that will 
come up in the state legislatures this 
year. A workable and efficient method 
of council support at local levels should 
be produced, he said, adding: 

“Because transportation is the warp 
and woof of all industry, many groups, 





trade associations, chambers of com- 
merce, national, state and local, are 
suggesting legislative remedies or pana- 
ceas for the ills of transportation. 
Within the full limit of our abilities 
we should be well posted on these plans 
and, if possible, participate in their 
formation or conclusions, to protect our 
interests as we see them. 

“Instead of being more or less con- 
stantly on the defensive in our policies, 
we should give serious consideration to 
promoting the advantages of private 
motor truck transportation. Where these 
policies can be linked with the trucking 
industry, (such as in tax relief or liberal- 
ization of weight restrictions, etc.,) we 
should be ready and willing to join 
forces in a common effort at either 
national, state or local levels.” 

There were two speakers in addition 
to Mr. Drescher at the opening luncheon 
session. These were Robert Cass, na- 
tional president, Society of Automotive 
Engineers, who talked on “The Society 
of Automotive Engineers and the Na- 
tional Council of Private Motor Truck 
Owners—a Partnership for Progress in 
the Automotive Industry,’ and Clifton 
Beckwith, executive secretary, North 
Carolina State Employes Association, 
who delivered a humorous address on 
“Motor Manners and Morals.” 

Mr. Cass reported that more than 
40 per cent of the companies represented 
at the council’s meetings in Washington, 
D.C., last year had one or more mem- 
bers in the S.A.E. The S.AE. had in 
excess of 17,000 members, he reported. 
He said that the S.A.E. dealt with 12 
activities. These he said were: Air 
transport, aircraft, aircraft engines, body, 
tractor and farm machinery, engineer- 
ing materials, passenger cars, trucks and 
buses, diesel engines, production, fuels 
and lubricants, transportation and 
maintenance. Of these, nine were di- 
rectly related to use of ground vehicles, 
he said. 

“It is evident that we both have the 
same objective—progress of the trucking 
industry,” Mr. Cass said. “Cooperatively 
we can achieve greater usefulness in 
design and performance for an even 
greater achievement in the overall trans- 
portation system of our country.” 

Following the afternoon session on 
truck leasing January 22, Harry A. Wil- 
liams, public_relations director, Auto- 





Outgoing president T. A. Drescher, of Washington, D.C., introducing members of council's Allied 
Industries Committee at annual banquet the evening of January 22 in Detroit's Hotel Statler. 
Standing behind Mr. Drescher, left to right, are O. A. Braver, Swift & Co., Chicago, program com- 


mittee chairman; N. W. Seidel, 


Chrysler Corporation, Detroit; 


J. W. Chenault, Ford Motor Co., 


Detroit; R. D. Mancinelli, Diamond T Motor Car Co., Chicago; E. L. McCreery, Lee Tire & Rubber Co., 


Conshohocken, Pa.; 


Henry Rowold, Mack Motor Truck Corporation, Chicago; 
Studebaker Corporation, Chicago; J. H. Barnes, Timken-Detroit Axle Co., Detroit; 


J. C. Sheppard, 
H. R. Stickel, 


White Motor Co., Cleveland, O.; R. B. Jones, The Trailmobile Co., Cincinnati, O.; E. A. Watson, 


Fruehauf Trailer Co. Detroit; J. H. Cauley, General Motors Corporation, Detroit; 
and Karl Pearson, Autocar Co., Ardmore, Pa. 


International Harvester Co., Detroit, 


L. W. Madery, 
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/ ‘suai Manufacturers Association, De- 


'§ troit, reported on results of 94 survey 


of the attitude-of-the_publie-toward—the 
\ truck i n 
had_recently—sponsored. His address, 
illustrated with slides, was entitled “Do 
We See Ourselves as Others See Us?” 

Mr. Williams reported that the survey, 
which involved interviews with 4,490 
persons, showed that the public. as a 
whole considered truck and bus drivers 
significantly safer and more courteous 
than private passenger car and taxi 
drivers. It also was found, he said, that 
motorists considered trucks among the 
least of possible annoyances to be en- 
countered in either city or country driv- 
ing. The survey showed that approxi- 
mately nine people in ten felt that trucks 
were necessary to the country’s economic 
life, Mr. Williams reported. 

“The factor mentioned most frequently 
by people considering the value of 
trucks,” he said, “was that they ‘are ac- 
cessible to more places.’ Other qualities 
of trucks listed were the following: ‘Are 
used more, haul more freight;’ ‘Give 
better delivery service;’ ‘Are faster,’ and 
‘Are better for short hauls’.” 

With reference to state size and 
weight regulations, Mr. Williams said 
that the survey showed 38 per cent of 
the persons questioned did not know of 
the existence of such regulations. 

One question in the survey was 
whether the public had heard the 
charge that trucks ruined highways, 
Mr. Williams said. Approximately 56 
per cent of those questioned answered 
in the affirmative, he said. 

Another question was whether the 
truck lines paid a fair share of the costs 
of the streets and highways. Accord- 
ing to Mr. Williams, 14 per cent thought 
that the truck lines paid less than they 
should, 29 per cent thought they paid 
just about the right amount, 6 per cent 
thought they paid more than their share, 
and 51 per cent said they did not know. 

The survey had two questions deal- 
ing with subsidies, Mr. Williams re- 
ported. 


Carrier Subsidies 


In answer to one of the questions as 
to whether the railroads, truck lines or 
bus lines received subsidies, approxi- 
mately 80 per cent of those questioned 
said they did not know, 14 per cent 
thought that the railroads received sub- 
sidies, 4 per cent thought the truck lines 
did, and 5 per cent thought the bus 
lines got subsidies, said Mr. Williams. 

In answer to the question of whether 
they thought subsidies should be granted, 
59 per cent of those questioned thought 
it would be a good idea for the railroads 
to get subsidies, 44 per cent thought the 
same for the truck lines, and 22 per cent 
thought the bus lines should get sub- 
sidies. 

Mr. Williams reported further results 
of the survey as follows: 


Highway Situation 


“The survey indicated a widespread 
feeling that the nation’s street and high- 
way facilities need improvement. Fifty- 
eight per cent of the public expressed the 
opinion that highways in their localities 
were not adequate to handle all the 
traffic. that must use them. 

“Of those believing that present roads 
are inadequate, 91 per cent favor in- 
creased road building as the best solu- 
tion to the problem. Only 6 per cent 
think the number of trucks on the high- 
ways should be reduced. 

“What’s the cause of worn-out roads? 
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Nearly 35 per cent felt poor construction 
was the primary cause of road deteriora- 
tion, 12 per cent named weather, and 
only 15 per cent blamed truck traffic. 

“The survey revealed that people who 
live in the western part of the country 
generally have the most favorable at- 
titudes toward trucks on the road. People 
in the north central states are second, 
while the northeastern and southern 
people are slightly less favorable. 

“A total of 40 per cent of the respond- 
ents either had ridden in a truck or 
driven one within the previous year.” 


Highway Safety Awards 


The morning session of January 23 
opened with the report of the highway 
safety committee, headed by F. A. Phin- 
ney, National Biscuit Co. 


Although the private truck operator 
had a vital and personal responsibility in 
preventing avoidable accidents and in 
the preservation of human life, he also 
had a direct interest in the problem of 
safety from the economic standpoint, 
Mr. Phinney said. 

“As the operators of commercial mo- 
tor fleets conducting the nation’s busi- 
ness, we have a direct and more pressing 
stake in this problem as an economic 
matter—when translated into the dol- 
lars and cents of property damage, in- 
surance premiums, manpower or produc- 
tion losses, and public ill will,” Mr. Phin- 
ney said. 

Mr. Phinney then awarded certificates 
to a number of private truck operators 
which, he said, had exceptional safety 
records based on _  accident-frequency 
ratings. The awards were in the form 
of a “Gold Seal Certificate of Accom- 
plishment” for those who had operated 
their fleets without experiencing a sin- 
gle chargeable accident involving per- 
sonal injury or property damage in the 
past year, a “Red Seal Certificate of 
Merit” for those who had reduced their 
accident frequency. rating by 40 per cent 
or more, and a “Green Seal Certificate 
of Progress” for those who had success- 
fully reduced their accident frequency 
by at least 20 per cent. 


Following the presentation of the 
safety awards, International Harvester 
Co., showed its safety film, “A Day in 
Court.” 

A panel discussion, entitled “Manu- 
facturer Meets the Consumer,” with 
Karl M. Richards, of the Automobile 
Manufacturers Association, as modera- 
tion, was then presented. 


Participants representing the manu- 
facturers were: J. J. Black, in charge 
of engineering, Trailmobile Co., Cincin- 
nati, O.; L. T. Flynn, truck engineering, 
GMC Truck & Coach Division, General 
Motors Corporation, Pontiac, Mich.; 
Frank Burk, Atlantic Refining Co., 
Philadelphia, Pa.; A. H. Nellen, vice- 
president, Lee Tire & Rubber Co., Con- 
shohocken, Pa., and E. N. Robinson, 
- ‘etal Corporation, Chicago, 

Representing the consumer were: 
William Henry, Sutherland Paper Co., 
Kalamazoo, Mich.; Walter L. Jacobs, 
president, Hertz Driv-Ur-Self Stations, 
Inc., Chicago; A. H. Kreuder, superin- 
tendent of motor transportation, Wilson 
& Co., Chicago; Geo. A. McElroy, man- 
ager of transportation, Ceco Steel Prod- 
ucts Corporation, Chicago, and C. A. 
Ehrenberger, Standard Brands, Inc., New 
York City. 

Among subjects discussed were new 
devices for eliminating “jack-knifing” in 
tractor-trailer operation, devices making 


for greater driver comfort, air condition- 
ing and- refrigeration developments, 
trends toward lightweight trailers, use of 
synthetic rubber in tires and lengthen- 
ing of tire life through better construc- 
tion and design, developments in fuels 
and lubricants, and motor vehicles parts 
and accessories and where to put them. 

Mr. Henry asked Mr. Robinson what 





Mr. Drescher examines pen and pencil set and 
desk clock presented to him by William Ott, Jr., 
general traffic manager, Kraft Foods Co., Chi- 
cago, on behalf of council membership in recog- 
nition of Mr. Drescher’s service as 1952 president. 


part accessory manufacturers were play- 
ing in getting the so-called “gadget bills” 
passed in various state legislatures. Mr. 
Robinson said Stewart-Warner had 
never participated in such activities. 

Mr. Krueder asked Mr. Flynn if the 
diesel unit would come into more use. 
The latter replied that this was an 
“economic question,” but that the “laws 
were getting to a point where they were 
penalizing diesels and were biting into 
the economy offered by the diesel.” 

Following the panel, Mr. Qinlan an- 
nounced that proposed amendment of 
the by-laws had been deferred. 

Mr. Quinlan then reviewed the recent 
suit instituted by the Pennsylvania Mo- 
tor Truck Association at Philadelphia 
against the Eastern Railroad Presidents’ 
Conference and the eastern railroads. 
It was his opinion, he said, in answer 
to a question from Mr. Mathews, that 
the P.M.T.A. had a “very convincing 
case.” 

Closing Luncheon Session 

Dr. William A. Gruse, division direc- 
tor of Gulf Research and. Development 
Co., and administrative fellow of the 
Mellon Institute of Industrial Research, 
was the speaker at the closing luncheon, 
January 23. 


Dr. Gruse, speaking on “How Ameri- 
can Technology Got That Way” re- 
viewed engineering developments from 
ancient times to the present. 


Canadian Rail Rate Boost 
Of 9 Per Cent Effective 


In the article published on page 20 
of the January 24 issue of TRAFFIC WORLD, 
concerning the application of the 
Canadian railroads to the Board of 
Transport Commissioners of Canada for 
authorization of a 7 per cent increase in 
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freight rates, it was incorrectly stated 
that the Canadian railroads had not yet 
exercised the authority granted to them 
in December, 1952, to increase their 
rates by 9 per cent (with specified ex- 
ceptions) and to issue tariff schedules to 
become effective January 1, 1953, giving 
effect to the authorized increases. 
Advice has been received that Cana- 
dian Freight Association tariff 74-B, is- 
sued December 24, embodying the in- 
crease of 9 per cent, with exceptions, 
authorized earlier in December by the 
Board of Transport Commissioners, has 
been in effect since January 1, 1953, and 
that connecting link supplements tying 
in various rate tariffs with Tariff 74-B 
have likewise been issued and are now 
in effect. At the Interstate Commerce 
Commission, in Washington, D.C., it was 
learned that the increases authorized for 
the Canadian roads were set forth in 
Agent J. F. Flynn’s tariff I.C.C. No. 103. 





Canadian Railways’ New 
Rate-Increase Plea May 


‘Add Up’ to 16 Per Cent 


Copies of the application of the 
Railway Association of Canada for 
new freight rate increases, based on 
a need for additional revenue (T.W., 
Jan. 24, p. 20), showed that the 
association was asking for authoriza- 
tion of an immediate general in- 
crease of 7 per cent (except that the 
rates on coal and coke would be 
raised 10 to 20 cents a ton) and that 
it was applying also for a further 
general increase of 9 per cent, con- 
tingent on action the Board of Trans- 
port Commissioners might take in 
another proceeding. 


The new rate increase proposal was 
filed in the form of an amended appli- 
cation in a proceeding entitled “In the 
Matter of the Application of the Rail- 
way Association of Canada Dated July 
14, 1952, as Amended Pursuant to Order 
of the Board Dated September 22, 1952.” 
The board scheduled hearings on this 
new application beginning January 29. 


Acting on a separate application of 
the Canadian railroads, in which those 
carriers sought rate boosts to offset wage 
adjustments, the Board of Transport 
Commissioners authorized, in December, 
1952, the publication of increases of 9 
per cent, with exceptions, to become ef- 
fective not earlier than January 1, 1953 
(T.W., Jan. 3, p. 30, and Jan. 10, p. 24). 
Those increases, under authority of the 
board’s order No. 80462, dated Decem- 
ber 20, were incorporated in rates effec- 
tive January 1, 1953. 


In the instant application the Cana- 
dian railway association noted that the 
transport board, by its order No. 78164, 
dated January 25, 1952, as amended by 
its order No. 78213, dated February 4, 
1952—orders the association referred to 
as “the 17 per cent judgment”— author- 
ized a general increase in the Canadian 
railways’ “tolls or rates for the carriage 
of freight traffic on their lines in 
Canada” in lieu of a 12 per cent interim 
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general increase in such tolls or rates 
which had been authorized by the 
board’s’' order No. 76886, dated July 4, 
1951. The association said that the in- 
creases authorized by the 17~per cent 
judgment became effective February 11, 
1952. 

“Such increases,” it continued, “were 
calculated to produce for a full year sub- 
sequent thereto net railway earnings 
for Canadian Pacific amounting to $46,- 
644,000, equivalent to a return of 4.25 
per cent on the sum of $1,100,000,000 
computed by the board as the approxi- 
mate net investment in the railway en- 
terprise of Canadian Pacific as of De- 
cember 31, 1951. 

“Net railway earnings of Canadian 
Pacific on the basis of the board’s for- 
mula for the calendar year 1952... 
will amount to $37,024,000... 

“The aforesaid estimates of Canadian 
Pacific indicate that the net railway 
earnings for the calendar year will be 
deficient by approximately $9,620,000 .. . 
as compared with the level of earnings 
authorized for Canadian Pacific by said 
17 per cent judgment... 

“Applicant hereby requests the board 
to authorize an immediate general in- 
crease of 7 per cent (10 cents to 20 cents 
per ton on coal and coke) in the tolls or 
rates of the member companies in the 
manner outlined in Schedule ‘B’ hereto 
and states that said increase even if 
effective from the date hereof would be 


insufficient to provide for Canadian Pa- 
cific in the year 1953 the earning power 
of $46,644,000 authorized by the board 
in the 17 per cent judgment... 


“Applicant also hereby applies for au- 
thority to make, forthwith upon the 
establishment by the board for the 
Canadian Pacific of a rate base repre- 
senting the net investment in its rail- 
way property and the determination of 
a fair rate of return thereon as herein- 
after requested, a further general in- 
crease of 9 per cent and from 10 cents 
to 20 cents per ton on coal and coke... 
in the tolls or rates of the member 
companies ... 

“The 17 per cent judgment disposed of 
parts I and II of the application of The 
Railway Association of Canada dated 
December 21, 1950, as amended. Part 
III of said application, which included 
a request that the board establish for 
Canadian Pacific a rate base represent- 
ing the net investment in its railway 
property and a request that the board 
fix for Canadian Pacific a fair rate of 
return on such rate base was, by direc- 
tion of the board given on December 18, 
1951, refiled on January 19, 1952, as a 
separate application. 

“Canadian Pacific requests (and the 
member companies other than Canadian 
Pacific concur in such request) that the 
aforesaid part III of said application as 
refiled be consolidated herewith and be 
considered as incorporated herein save 
that Canadian Pacific does not renew 
its request for an audit of its rail in- 
vestment account unless the board con- 
siders such an audit to be necessary...” 





St. Lawrence Seaway Proponents’ New 
Plans for Project Completion Outlined 


Bill to Establish Seaway Development Corporation Is Sponsored by 
17 Senators, With Endorsement by Eisenhower and Dulles Claimed. 
Danielian Discusses Financing of Dredging of Connecting Channels. 


Within an eight-day period to and 
including January 29 public utter- 
ances by principal U.S. proponents 
of the St. Lawrence seaway and power 
project and a declaration by the 
Canadian Minister of Transport 
brought into sharp focus a new set 
of plans developed by organized ad- 
vocates of the project. 

Present objectives of the “pro-seaway” 
interests, in the light of the Canadian 
government’s recent announcement of its 
intention to proceed, “on its own,” with 
construction of an all-Canadian seaway, 
and in view of prospective development 
of the power phase of the project through 
a joint enterprise by the province of 
Ontario and the state of New York, were 
stated in an address the night of Jan- 
uary 29, in St. Paul, Minn., by Dr. N. R. 
Danielian, executive vice-president of 
the Great Lakes-St. Lawrence Associa- 
tion, Washington, D.C. 


In the United States Senate, as he 
introduced a St. Lawrence seaway de- 
velopment bill (S. 589) for himself and 
16 other senators, January 23, Senator 
Wiley, of Wisconsin, said he had received 
assurance from President Eisenhower and 
the new Secretary of State, John Foster 


Dulles, that S. 589 would receive “their 
early consideration.” 

“Secretary of State Dulles has told me,” 
said Senator Wiley, new chairman of the 
Senate foreign relations committee, “that 
he definitely favors United States partici- 
pation with Canada in the construction 
of Great Lakes seaway canals, and we 
all recall how Ike supported this effort 
while he was head of the Joint Chiefs 
of Staff.” 

‘New-Type Bill’ 

Senator Wiley had announced earlier 
his intention to introduce “a new-type 
bill for joint participation by the United 
States with Canada in the construction 
of St. Lawrence seaway canals” (T.W., 
Jan. 10, p. 25). Senators who joined with 
him in introducing S. 589 were: Taft, 
of Ohio; McCarthy, of Wisconsin; Green 
and Pastore, of Rhode Island; Aiken, of 
Vermont; Tobey of New Hampshire; 
Murray, of Montana; Chavez, of New 
Mexico; Humphrey, of Minnesota; Doug- 
las, of Illinois; Ferguson and Potter, of 
Michigan; Lehman, of New York; Langer 
and Young, of North Dakota, and Hill, of 
Alabama. 

On the House side, said Senator Wiley, 
a “version” of legislation similar to S. 589 
had been introduced by Representative 
Dondero, of Michigan, chairman of the 
House public works committee. The Don- 
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dero measure, H. J. Res. 104 (T.W., Jan. 
17, p. 68), and the Wiley bill differed 
only because of “a few tiny technical 
changes,” said Senator Wiley. 

“It is my intention in the Senate for- 
eign relations committee to designate a 
subcommittee of that group to hold hear- 
ings on this legislation at the earliest 
possible date,” he said. “I believe that the 
temper of the foreign relations commit- 
tee is such that we are certain to report 
the bill out favorably and by a heavy 
vote. Thereafter I shall respectfully 
ask the majority leader and the minority 
leader for their cooperation in bringing 
the seaway bill up for final vote. 

“All possible speed is necessary. This is 
not an issue which we can allow to wait 
for the usual last-minute rush of legisla- 
tion in July. This is something on which 
we must act, act soon, and, I earnestly 
hope, act favorably. 

“Because this is a new-type seaway 
bill, numerous senators who have always 
been highly sympathetic to the seaway, 
and who are today, have asked additional 
time to study it. But for that fact, a great 
Many more co-sponsors would be listed 
on the measure today... . 


‘Opposition Lobbyists’ Scored 


“T am keenly aware of the fact that 
the opposition lobbyists have been work- 
ing night and day to sabotage our efforts 
once again. It is my earnest hope, how- 
ever, that they will suffer the defeat 
which their blind backward-looking 
efforts so well deserve. 

“T respect the viewpoint of those of 
my colleagues who may still differ with 
us on the seaway, but I earnestly ask 
them to take a new look at this new bill 
and to see if it does not satisfy the last 
reasonable objection which they may 
have had to this great effort.” 

W. J. Kelly, vice-president—trafiic, 
of the Association of American Rail- 
roads, in a letter sent on January 21 to 
chief traffic officers of the railroads, said 
that the International Joint Commis- 
sion, in an order of approval on October 
22, 1952, authorized construction jointly 
by “entities” to be designated by the 
United States and Canada of certain 
works for development of power in the 
International Rapids section of the St. 
Lawrence River. He concluded his dis- 
cussion of the International Joint Com- 
— order of last October as fol- 
ows: 


Question as to ‘Second Canal’ 


“In view of the fact that the order of 
October 29, 1952, of the International 
Joint Commission—in effect—provides 
that as a part of the power project, 
Canada is to relocate the Cornwall Canal 
on the Canadian side and reconstruct it 
so that the locks and channels will con- 
form with navigation standards of the 
Welland Ship Canal, which are the same 
as those specified in H.J.Res.104 for 
the new canal on the United States side, 
it is rather difficult to understand what 
Senator Wiley and Congressman Don- 
dero expect to accomplish by construct- 
ing a second canal in the International 
Rapids section. Certainly no one with 
any knowledge of the situation would 
contend that there is available now— 
or in the foreseeable future—sufficient 
traffic to support two parallel canals in 
that area only a short distance apart. 

“The project now advocated by Sen- 
ator Wiley and Congressman Dondero— 
as I understand it—is not a sound basis 
for the expenditure of the considerable 
amount of money involved—either pub- 
lic or private funds.” 
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The Wiley bill, S.589, according to its 
title, provides for creation of the St. 
Lawrence Seaway Development Corpo- 
ration to construct part of the St. Law- 
rence seaway in US. territory in the 
interest of national security; authorizes 
the corporation to consummate certain 
arrangements with the St. Lawrence 
Seaway Authority of Canada relative to 
construction and operation of the sea- 
way; empowers the corporation to 
finance the U.S. share of the seaway cost 
on a self-liquidating basis; provides for 
establishment of cooperation with 
Canada in the control and operation of 
the seaway, and provides for authoriza- 
tion of negotiations with Canada of an 
agreement on tolls. 


Salaries of $17,530 a Year 


The proposed Seaway Development 
Corporation would be managed by a 
three-member board of directors, ap- 
pointed by the President by and with 
the advice and consent of the Senate, 
and each member of the board (work- 
ing full time) would be paid compensa- 
tion at the rate of $17,500 a year. Prop- 
erty, franchises and income of the cor- 
poration would be tax-exempt. The bill 
includes a provision, in its section 6, 
that, “in order to finance its activities, 
the corporation is authorized and em- 
powered to issue, and to have outstand- 
ing at any one time in an amount not 
exceeding $100,000,000, its notes, deben- 
tures, bonds, or other obligations or 
commitments. The bill would prohibit 
purchase of obligations of the corpora- 
tion by the United States or any agency 
or instrumentality thereof. The cor- 
poration’s obligations would be “fully 
and unconditionally guaranteed both as 
to interest and principal by the United 
States.” 

Section 13 of the bill deals with nego- 
tiations between the Seaway Develop- 
ment Corporation and the St. Lawrence 
Seaway Authority of Canada with a 
view to effectuation of an agreement as 
to the rates of charges or tolls to be 
levied on cargoes and passenger traffic 
using the seaway. 

Subparagraph (b) of section 13 sets 
forth “principles” for guidance of the 
corporation in the course of its nego- 
tiations or in the establishment, unilat- 
erally, of the rates of charges or tolls 
for use of the seaway. One of the prin- 
ciples so stated in the bill is “that the 
toll charges shall be fair and equitable 
and shall give due consideration to en- 
couragement of increased utilization of 
the navigation facilities, and to the spe- 
cial character of bulk agricultural. 
mineral, and other raw materials.” 


Canada’s Attitude Stated 


Addressing the Ogdensburg, N.Y., 
Chamber of Commerce at its annual 
meeting, January 22, the Minister of 
Transport of Canada, Lionel Chevrier, 
Said the Canadian government was now 
looking for “the final move that will 
give effect to the President’s undertak- 
ing, that is, the authorizing of an entity 
to develop the United States’ share of 
the power.” He noted that in the United 
States a new Congress had been con- 
vened and a new Executive had been 
inaugurated. 

“New proposals for United States 
Participation in the seaway have been 
made,” he said. “All I can say at this 
time is that, as we have already made 
Clear, we would be glad to explore the 
Possibility anew, providing that this 
does not delay the development of power 
under present arrangements and does 


not cause any serious delay in the com- 
pletion of the whole waterway.” 

Enumerating the steps that Canada 
had taken to expedite its new plan of 
action, Mr. Chevrier said that the orig- 
inal proposal contemplated, among 
other things, that the entities develop- 
ing power would either provide works 
to continue the present 14-foot naviga- 
tion or make a cash payment in lieu 
thereof, “a matter of something over 
$14 million.” Canada, he said, had now 
agreed to waive this requirement, since 
new and deeper canals on the Canadian 
side would make the 14-foot ones unnec- 
essary. He added that Canada had 
agreed to contribute $15 million toward 
the cost of channel enlargements by the 
entities developing power. 

In the area adjacent to Ogdensburg, 
said Mr. Chevrier, the St. Lawrence 
project would consist of a dam in the 
Long Sault Rapids and two power 
houses a short distance below, one on 
the American side and one on 
the Canadian side, each capable of de- 
veloping 1,100,000 horsepower. He said 
this dam would “flood communities on 
both sides of the river” and would re- 
quire rebuilding of the communities 
bordering the river. To enable naviga- 
tion to circumvent the Long Sault dam 
and the Iroquois dam, he said, side 
canals would have to be constructed. 


Status of Power Project 


Dr. Danielian, in his address at a 
dinner-meeting of the Governor’s Min- 
nesota Committee on the Great 
Lakes-St. Lawrence Development, Jan- 
uary 29, said that hearings had been 
held by the Federal Power Commission 
in December.on the New York state ap- 
plication for authority to join with the 
province of Ontario in building the St. 
Lawrence power project, and that the 
hearings at the F.P.C. would be re- 
opened February 2. He expresed a hope 
and expectation that the F.P.C. would 
grant to the state of New York the li- 
cense the state was requesting. Barring 
legal impediments which opponents of 
the project might raise, he said, all the 
necessary legal steps would then have 
been completed to proceed with the pow- 
er project as a partnership undertaking 
by New York, Ontario, and the all- 
Canadian seaway. 

“There is, therefore, no need for con- 
gressional action if we are satisfied with 
a Canadian seaway that brings 27-foot 
navigation into Lake Erie,” he said. “On 
the other hand, there are many over- 
riding national reasons why there should 
be U.S. participation and control in this 
project. The intent of the Wiley and 
Dondero bills before Congress is to se- 
cure, at this very late date, American 
participation and joint control. The 
Canadian government has kindly agreed 
to entertain concrete proposals for such 
joint participation, provided, however, 
that there is no delay in the construc- 
tion of the power project and no delay 
in the completion of the seaway... 

“... The Wiley-Dondero approach... 
takes for granted that the Federal Power 
Commission will issue a license and New 
York will build the power project, that 
the Canadians will consent to U.S. par- 
ticipation and will complete their part 
of the project; but at the same time 
will not foreclose Canada from doing 
4 whole job if the Congress fails to 
a 

“The only issue, therefore, before the 
Congress is, will the U.S. participate in 
the construction of the seaway? There 
is no controversy about power in the 
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present bills, because power construc- 
tion is not provided in them.... 


“There is no question of the ‘huge cost’ 
of the project, since much of the pro- 
gram is taken up by Canada, Ontario, 
and New York. The cost, in actual 
figures, as of present-day estimates, is 
down from $618 million to $89 million 
and that will be liquidated over 50 years. 
There is only the single issue—is it in the 
national interest to have joint control 
of this waterway? 

“I am unable at this time to go into 
the security reasons why a joint control 
may be desirable... , 


“There is the question, of course, which 
must be in the minds of everyone here, 
of what happens to the connecting chan- 
nels, Detroit, St. Clair and St. Marys 
Rivers. These connecting channels have 
been the subject of legislative considera- 
tions over the past 12 years, simply by 
virtue of the fact that the negotiators 
of the 1941 agreement threw in, as a 
commitment on the part of the United 
States, the construction of a new lock 
at the Soo, and the dredging of the St. 
Marys, St. Clair and Detroit Rivers to 
27 feet. The MacArthur lock was taken 
out of the context of the 1941 agreement 
and was built as a war emergency proj- 
ect in 1943. The rest still remains to be 
done... 

“How best to secure the deepening of 
the connecting channels to the same di- 
mensions of the proposed St. Lawrence 
canals, has been the subject of very 
extensive and serious discussion over the 
Great Lakes area and in Washington .. .” 


Dr. Danielian then set forth three 
alternative courses of action and said 
that “the majority of opinion” had been 
in favor of the third of those alterna- 
tives—“to take the program in three 
bites: (1) Support the State of New York 
in its application before the F.P.C. and 
eliminate that issue from congressional 
controversy; (2) give Congress an oppor- 
tunity to pass on joint participation in 
the St. Lawrence canals, an issue that 
must be decided this year, and (3) start 
proceedings for the dredging of the 
connecting channels in the regular way 
provided by statutes.” 


Problem as to Connecting Channels 


He said there had been requests from 
navigation interests in the Great Lakes 
area, particularly the Lake Carriers As- 
sociation, that the connecting channels 
be left out of the St. Lawrence legisla- 
tion, “because they feel that the need 
for it is so overwhelming that they can 
secure its approval by Congress without 
regard to the St. Lawrence seaway 
project.” 


As a matter of legislative drafting, he 
said, the St. Lawrence seaway in the In- 
ternational Rapids section would be self- 
liquidating; but no one wished to pay 
tolls on the $100 million involved in the 
dredging of the connecting channels be- 
tween the lakes. 


He urged members of his audience to 
read, in Volume 4 of the President’s Ma- 
terials Policy Commission reports, the 
chapter on technology of iron ore. It 
showed, he said, that there was no 
ground for fear that any other ores 
would replace Minnesota ores. But even 
if the Lake Superior area continued to 
produce 95 to 96 million tons of iron ore 
a year indefinitely through the future, 
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he said, “you would still need to supply 
a deficiency from other sources, mostly 
off-shore, of 50 million tons of additional 
ores by 1960, and will need to find fur- 
ther new sources over and above that of 
another 50 million tons by 1975.” 

“If we fail in Congress this year and 
Canada builds the seaway,” he continued, 
“you will have 27-foot navigation to Lake 
Erie. We shall have accomplished a 
deepening of channels from 14 to 27 
feet, from Montreal to Lake Erie. You 
will have 25 feet from Lake Superior to 
Lake Erie and 27 feet beyond. 

“We must not jeopardize either Ameri- 


can or Canadian undertaking of deep- 
ening the St. Lawrence River from 14 
to 27 feet, because we are unable, in 
identically the same bill, to get a two- 
foot dredging in the connecting channels 
from 25 to 27 feet. 

“I promise you, on the other hand, 
that whether an American or a Canadian 
canal is built on the St. Lawrence, we 
shall forthwith start with all the re- 
sources of our organization, to advance 
the additional dredging in order to ac- 
complish our total program .. .” 

Officers of the Great Lakes-St. Law- 
rence Association, in addition to Dr. 
Danielian, are: Julius H. Barnes, honor- 


‘ary chairman; Lewis G. Castle, executive 


committee chairman, and Grant Arnold, 
secretary. 





General Heileman and Splawn of I.C.C. 
‘Speak at A.U. Transport Group Meetings 


Army Transportation Chief Emphasizes Importance of Coordination 
In Meeting National Defense Transportation Needs. 1.C.C. Member 
Reviews Statistics Showing Transportation Trends and Growth. 


Addresses were made by Major 
General Frank A..Heileman, Chief of 
Transportation, United States Army, 


and Commissioner Walter M,.. W. — 


Splawn, of the Commission, at supper 
meetings of the Fifth Institute of In- 
dustrial Transportation and Traffic 
Management of The American Uni- 
versity, Washington, D.C., January 22 
and January 26, respectively. 


General Heileman discussed transpor- 
tation “from the national viewpoint and 
... the national defense organization for 
transportation . . . and how land trans- 
portation will be controlled in emergency 
insofar as current planning has crystal- 
lized.” In the course of his remarks Gen- 
eral Heileman emphasized the import- 
ance of achieving coordination. In part, 
he said: 

“Let us go back to Pearl Harbor as a 
point of departure and consider some of 
the transportation problems this nation 
faced. The country was not adequately 
prepared to mobilize its transportation in 
support of military operations and the 
essential civilian economy. Statutory au- 
thority necessary for the war regulation 
of transportation was lacking in some 
cases, while in other cases, there was an 
overlapping of regulatory authority 
among government agencies. More im- 
portant, there was no single authority 
empowered to effect a unified and coordi- 
nated regulation of the numerous federal 
agencies involved in transportation, nor 
did there exist a centralized regulation 
for storage and warehousing. In short, 
the national control machinery was not 
prepared to coordinate the myriad of 
transportation agencies and instrumen- 
talities which had developed since World 
War I. 


“The fault was due partially to the 
inability of any one person or group to 
comprehend not only tens of thousands 
of public carriers by highway, railroad, 
water and air but also the operations 
of millions of commercial and privately 
owned vehicles whose continued func- 
tioning would be indispensable to the 


mobilization effort. The major problem 
in the mobilization of transportation lies 
in the effective coordination and use of 
all of these transportation agencies and 
resources. This fact raises an impor- 
tant basic question of public policy which 
must be decided before any program for 
the mobilization of transportation can 
be formulated. Shall this necessary co- 
ordination of all transportation re- 
sources, public and private, be accom- 
plished through centralized operation by 
the government or by centralized coor- 
dination and control of private opera- 
tions by the government? Much can be 
said pro or con on this issue, but it 
boils down to another question, namely, 
is the government capable of direct oper- 
ation of the common carriers and high- 
way transportation, public, private and 
commercially-owned? The administra- 
tive difficulties barring an efficient oper- 
ation by the government appeared to be 
insuperable, and indicated that at best, 
the government could have achieved a 
hybrid system of partial operation and 
partial control which undoubtedly would 
have been unsatisfactory. Accordingly, 
during World War II, a system of co- 
ordination and control of private oper- 
ations was instituted by the Office of 
Defense Transportation. Despite the lack 
of clear-cut authority and the overlap- 
ping of authority and functions, the 
system worked fairly well due largely to 
the fact that private operations were 
conducted by the owners of private 
equipment. 


“From this experience we have evolved 
a national policy that during emergency 
or war, our transportation agencies 
will continue to be privately owned and 
operated, subject to the minimum nec- 
essary public controls to insure support 
of the war effort. Corollary thereto, di- 
rect government operation is to be 
avoided insofar as possible.” 


General Heileman then discussed the 
“National Organization for Transpor- 
tation,” “Land Transportation Opera- 
tions During Emergency,” and “Over- 
sets Land Transportation,” reviewing 
developments thus far in the efforts to 
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attain unification of transportation 
services. Summarizing, he said: 


“From this discussion, it should be ap- 
parent that the Defense Department has 
made considerable progress, towards the 
unification of its transportation -serv- 
ices. The Navy and the Air Force are 
already providing ocean and air trans- 
portation service for the Department of 
Defense. These are the jobs of the Mili- 
tary Sea Transportation Service and the 
Military Air Transport Service respec- 
tively. The way has been cleared for the 
Army to provide land transportation 
service for the Department of Defense, 
both at home and abroad. Provision has 
also been made, for coordination in the 
planning and operations of the three 
major transportation services in the De- 
partment of Defense, by the Military 
Traffic Service and the Joint Military 
Transportation Committee. 


“On the national level, the federal de- 
partment and agency claimants for 
transportation service, will be co- 
ordinated and regulated in emergency, 
by the Office of Defense Mobilization 
and its constituent transportation 
agencies, namely, the Defense Trans- 
port Administration, the National Ship- 
ping Authority, the Defense Air Trans- 
port Administration, and the several 
advisory committees which I have al- 
ready mentioned. 

“I would be remiss in failing to men- 
tion, that national defense transporta- 
tion machinery alone, cannot be 
expected to produce a successful trans- 
portation mobilization effort, without the 
whole-hearted support and cooperation 
of the industry and the American peo- 
ple. Much depends upon our under- 
standing of the necessity for, and our 
unstinting support of, such controls over 
transportation operations, as may be 
considered necessary to insure our own 
survival, and that of the free world.” 


Splawn Reviews Trends 


Commissioner Splawn spoke on the 
subject, “Some Notes on Recent Trends 
in Transportation.” In the course of his 
remarks the commissioner reviewed sta- 
tistics as to ton-mile traffic of the several 
transport agencies, rates of interest, 
maintenance of way and _ structures, 
capital structure, net income and effi- 
ciency. With respect to the volume of 
traffic, he said: 

“Perhaps we can more readily grasp 
the growth of our transport facilities by 
comparing the years 1939 with 1951. 
1939 was just before the upswing of traf- 
fic due to the outbreak of the second 
World War. 


“If we omit the non-revenue traffic of 
the railroads and the coastwise and in- 
tercoastal traffic, we find in terms of 
intercity ton-miles 527 billion in 1939 
as against 1,119 billion in 1951. This 
shows an increase in ton-miles of about 
112 per cent. When we break these ton- 
miles down, according to the performance 
of each transport agency, we find that mn 
1939 the rails accounted for 339 billion 
ton-miles, or 64% per cent of the total, 
whereas twelve years later, in 1951, the 
railroads supplied 655 billion ton-miles 
or 24 per cent more than the total of all 
the transport agencies twelve years 
earlier. Yet the railroads in 1951 had 
only 59 per cent of the total of 1,119 bil- 
lion ton-miles as against 64% per cent 
of the 527 billion ton-miles in 1939. The 
inland waterways, exclusive of the coast- 
wise and intercoastal traffic, accounted 
for 88 billion ton-miles in 1939 and for 
178 billion ton-miles in 1951. The 88 bil- 
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lion ton-miles in 1939 constituted 16% 
per cent of the total whereas the 178 bil- 
lion ton-miles in 1951 made up about 16 
per cent. Or, to put it another way, the 
total intercity ton-miles performed by 
all agencies of transport increased 592 
billion ton-miles, 1939 to 1951, and the 
railroads accounted for almost 317 billion 
of the increase. The inland waterways 
accounted for another 89 billion, but the 
pipe lines accounted for approximately 
96 billion of these additional ton-miles 
by almost tripling their performance, 
of about 55 billion ton-miles in 1939 to 
about 152 billion ton-miles in 1951. While 
the inland waterways during this period 
increased their ton-mile performance 89 
billion ton-miles, and the pipe lines 96 
billion, the intercity trucks accounted for 
an increase of 89 billion ton-miles. That 
is, the intercity transportation by over- 
the-road highway carriers rose from 
about 44 billion ton-miles in 1939 to ap- 
proximately 133 billion ton-miles in 1951. 
To sum up, this increase of 592 billion 
ton-miles between 1939 and 1951 was 
made up: 89 billion ton-miles on the in- 
land waterways, 89 billion ton-miles on 
the highways, 96 billion ton-miles by 
pipe lines, and 317 billion ton-miles by 
railroad. So far as transportation of 
freight is concerned, the airways remain 
still a speck in the sky, though the speck 
may be said to have increased to almost 
the size of a man’s hand. In 1939 the 
airways carried only 12 million ton-miles 
of freight, but in 1951 this had increased 
to about 378 million ton-miles. So of the 
1,119 billion ton-miles slightly more than 
one-third of one billion was by air. Yet 
the percentage of increase by air was the 
greatest of all—from 12 million to 378 
million, or about 3,000 per cent. 

“It is interesting to note that the total 
transportation in 1939 was 527 billion ton- 
miles as compared with 744 billion in 
1941, the last peace time year before 
Pearl Harbor, of which the railway por- 
tion alone was 482 billion ton-miles. For 
1952 it has been roughly estimated that 
ton-miles of intercity transportation will 
total 1,090 billion, the railway portion of 
which is an estimated 621 billion. The 
decline in the total ton-miles in 1952 as 
compared with 1951 was largely the result 
of work stoppages in the steel industry 
and in the coal mines. If the increase in 
total ton-miles from about 883 billion in 
1949 to 1,090 billion in 1952 of about 200 
billion is largely due to the emergency 


situation which developed, then we may ’ 


say that about 950 billion ton-miles will 
be required of our various transport ac- 
tivities to care for a future prosperous 
peace time economy, or a level somewhat 
higher than that of the year 1949. If 
either war, or measures to prevent war, 
absorb any portion of this 950 billion ton- 
miles, it would seem that much of that 
will be represented by goods diverted 
from ordinary peace time to emergency 
uses. In addition, the carriers will, of 
course, be expected to carry a greatly in- 
creased load of materials for defense or 
war purposes. During recent months our 
railroads have had just about enough 
cars to move the traffic offered them. 
However, in the event of war, or any 
sharp upturn in defense needs, the rail- 
road car supply would present an acute 
problem.” 

_ “These trends indicate sustained and 
increasing prosperity for all agencies of 
transportation,” said he in conclusion. 
“While there is competition between dif- 
ferent units within each agency and com- 
petition between the different types of 
transportation, the trends not only indi- 
Cate importance in the financial condi- 


tion of transport companies generally but 
also greater efficiency in serving the 
shipping public. All this has transpired 
with the interruptions of a terrific panic 
and depression of the decade of the 30’s 
and with the further impact of war and 
postwar conditions throughout the 40’s. 
There has been during the past two 
decades particularly much cooperative 
effort in the field of transportation. There 
were the Coordinator’s studies in the 
early 30’s: the Board of Investigation 
and Research some years later; the in- 
creased effectiveness of shipper and 
transport company cooperation; through 
the Shippers Advisory Boards, through 
such organizations as the National Indus- 
trial Traffic League, and through various 
associations within the respective agen- 
cies of transport. The Reed-Bulwinkle 
bill gave considerable impetus to the 
cooperation within each agency. The 


hearings before the House Committee on: 


Interstate and Foreign Commerce and 
before the Senate Committee on Inter- 
state and Foreign Commerce through 
several sessions of Congress have demon- 
strated the increasing practicability and 
effectiyeness of such cooperative en- 
deavors as those among _ shippers, 
among the respective transport agencies, 
through the activities of the National In- 
dustrial Traffic League, and in the studies 
of the Transportation Association of 
America. 

“There have been far-reaching and 
most constructive discussions and analy- 
ses of current shipper and transport 
problems. One of the most gratifying of 
these recent activities is that of the 
Railroads Tariff Research Group. The 
work of this Board has been conducted 
with such earnestness and diligence 
that*we may now, I believe, prophesy a 
trend toward the simplification of tariffs. 

“From all this study and cooperative 
endeavor, may we also conclude that 
there is a trend toward caution—cau- 
tion in making changes which might be 
too radical, too sudden, or too far- 
reaching. So long as we maintain such 
activities as voluntary tariff simplifica- 
tion with open discussions of proposed 
legislation as exemplified in the activ- 
ities of the Transportation Association 
of America, we may, I believe, have 
confidence that transportation will con- 
tinue under private enterprise by private 
corporations, partnerships, and indi- 
viduals regulated expeditiously and as 
inexpensively as is practical by the laws 
which have evolved as a part of our 
common law and under democratic 
processes.” 





K. D. Loos Named Solicitor 
Of Agriculture Department 


Appointment of Karl D. Loos, member 
of the Jaw firm of Pope, Ballard & Loos, 
of Washington, D.C., and on many oc- 
casions a spokesman for agricultural 
interests on transportation matters, to 
the position of solicitor of the United 
States Department of Agriculture, has 
been announced by the new Secretary of 
Agriculture, Ezra Taft Benson. 

Representative Martin. of Iowa, in an 
extension of his remarks in the appendix 
of the Congressional Record of January 
26, commended Secretary Benson and 
congratulated the new national adminis- 
tration “on securing the services of Mr. 
Loos for this important position.” 


“T have known Mr. Loos personally 
ever since I first enrolled at the Uni- 
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versity of Iowa in September, 1912, at 
which time Mr. Loos was enrolled in the 
law college there,” said Mr. Martin. “Mr. 
Loos’ father served with great distinc- 
tion as head of the department of eco- 
nomics at the State University of Iowa 
during the time I was enrolled as a 
student in that department. With this 
background of association I have fol- 
lowed with great interest for more than 
40 years the career of Karl D. Loos as 
an honor student at the University of 
Iowa and as a leading attorney at law in 
Chicago and in Washington, D.C... .” 

Representative Martin inserted in the 
Record some biographical information 
about Mr. Loos, showing that he was 
born in Iowa City, Ia., in 1891; that he 
served in the Marine Corps in World War 
I; that he had practiced law in Wash- 
ington and Chicago more than 30 years, 
much of his practice having been in the 
interest of agricultural marketing and 
similar organizations, and that he owned 
two 80-acre farms and was part owner 
of 360 acres of farm land near Musca- 
tine, Ia. 





‘Cars of Export and Coastal 
Freight Unloaded at Ports 


Decrease in ‘52 Below ‘51 


Export and coastal freight, exclud- 
ing coal, handled through U.S. ports 
in the calendar year 1952 decreased 
9 per cent below the total volume of 
such freight moved through those 
ports in 1951, Chairman Arthur H. 
Gass, of the car service division of 
the Association of American Rail- 
roads, showed in his January report 
on the national rail transportation 
situation. 


The volume of export freight, exclud- 
ing coal, handled in December, 1952, - 
through the Atlantic, Gulf and Pacific 
coast ports totaled 84,314 cars, thus 
showing a decrease of 19 per cent below 
the comparable total for December, 1951, 
of 104,179 cars, the report by Mr. Gass 
showed. 

For 1952, the carloads of export freight 
(other than coal) and coastal freight 
unloaded at the U.S. ports totaled 1,- 
037,939, as against 1,135,700 for 1951. The 
1952 total included 264,159 cars of ex- 
port grain, 670,988 cars of exports other 
than grain or coal, and 102,792 cars of 
coastal freight. The 1951 total comprised 
307,052 cars of export grain, 723,183 cars 
of export freight other than grain or 
coal, and 104,465 cars of coastal freight. 

In December, 1952, cars of export grain 
moved through the US. ports totaled 
22,857, or 11 per cent less than the total 
of 25,579 cars for December, 1951; the 
cars of export freight other than grain 
or coal totaled 53,095, or 25 per cent less 
than the corresponding total of 71,219 
cars for the same month last year, and 
the coastal freight shipments handled 
at the ports totaled 8,362 cars, or 13 per 
cent above the total of 17,381 cars so 
handled in December, 1951. 

Export coal shipped overseas in calen- 
dar year 1952, Mr. Gass reported, totaled 
24,681,535 gross tons, compared with 33,- 
153,712 gross tons for calendar year 1951 
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“While January and February export 
movements are expected to hold up to 
about 1% million tons per month due to 
increased Far Eastern requirements,” 
said Mr. Gass, “a reduction in the over- 
seas tonnage is anticipated later. Total 
1953 export tonnage is estimated by the 
Defense Solid Fuels Administration at 
about 15 million tons. 

“Coal shipped to Canada during 1952 
amounted to 21,463,064 gross tons, repre- 
senting a substantial reduction from the 
23,151,551 tons sent across the border in 
1951.” 

Mr. Gass said that as of January 14 
there were 7,947 cars of export and 
coastal freight on hand at all ports, with 
an average daily unloading the previous 
week of 1,763 cars, or a bank of 4.5 days’ 
supply. He added that there were 147 
cars on hand over 10 days, or 1.8 per cent 
of the total. 

The January report by Mr. Gass con- 
tained the following information about 
car detention: 

“Checks by railroad agents in 740 cities 
in the month of December 1952 indicate 
that the detention of freight cars over 
the free time of 48 hours was 17.73 per 
cent. 
percentage of 15.42 in December 1951, 
and 16.90 per cent in November 1952. In 
December last there were increases in 11 
of the 13 board districts as compared 
with the corresponding month a year 
ago, and likewise there were increases in 
11 districts that month compared with 
November 1952. 

“For the year ending December 31, 
1952, the detention was 16.56 per cent, 
which compares with 14.74 per cent for 
the year 1951. 


“It is interesting to note that in the 
past nine months beginning with April 
there has been a steady increase each 
month in the percentage of detention. 
Furthermore, while the revenue carload- 
ings for the year ending December 31, 
1952, showed a decrease compared with 
the year 1951, there was during the year 
an increase of over 100,000 cars reported 
on detention. 

“During December last railroad agents 
in 12 board districts reported 2,041 cars 
left with dunnage, strapping or other 
debris by consignees after removal of 
lading. 

“Currently there are operating 472 
shipper car efficiency committees in 981 
communities.” 





Chicago World Trade Group 
To Meet February 17-18 


John S. Coleman, president, Burroughs 
Adding Machine Co., and president of the 
Detroit Board of Commerce, will be the 
speaker at the opening luncheon of the 
two-day Chicago World Trade Confer- 
ence, February 17-18, in the Hotel Sher- 
man, it is announced by Chairman Ar- 
thur W. Roberts. 

“There probably are few, if any, for- 
eign traders in the United States who 
have not read the recent declaration 
of policy on US. foreign trade and 
foreign aid enunciated by the De- 
troit Board of Commerce,” said Mr. 
Roberts. “Perhaps the proposal calling 


for free trade in the United States as 
an ultimate national objective has re- 
ceived the greatest attention. The sub- 


This compares with detention , 
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ject of Mr. Coleman’s address will be 
‘America’s Business Is World Business.’ 
He is expected to discuss the reasons 
which caused the Detroit Board of Com- 
merce to take the action it did, and to 
suggest a course of action for other 
business groups to pursue... .” 


The afternoon session February 17 will 
be devoted to a market analysis of Latin 
America, Europe, the Far East, and 
Africa. Speakers include H. D. Arneson, 
president, Abbott Laboratories Interna- 
tional Co.; H. E. Swanberg, director gen- 
eral, European area, International Har- 
vester Co.; P. M. McCullough, vice-presi- 
dent, International Automatic Electric 
Corporation, and Harry X. Kelly, execu- 
tive vice-president, Mississippi Shipping 
Co. 
W. Rogers Herod, president, Interna- 
tional General Electric Co., Inc., will 
speak at the February 17 dinner session 
on “The International Outlook from the 
Viewpoint of Americans in World Trade.” 


The business session the morning of 
February 18 will be a world trade forum, 
with each member of a panel speaking 
briefly on assigned topics, with questions 
from the floor. Speaker at the cohclud- 
ing luncheon will be Ray Brock, news 
correspondent, who will discuss the 
Middle East. 





Grace Elected President 
Of Transport Air Group; 
Washington Office Planned 


The Air Freight Association has 
been reorganized under the new 
name of “Transport Air Group,” and 
adopted broader objectives, it is an- 
nounced. Headquarters for the new 
organization will be established in 
Washington, D.C., shortly after Feb- 
ruary 1 to represent its membership 
as a unified spokesman. 


Thomas L. Grace, president, Slick Air- 
ways, Inc., Burbank, Calif., has been 
elected the first president of Transport 
Air Group. L. R. Hackney, who has been 
with Lockheed Aircraft Corporation for 
the last 17 years, has been elected execu- 
tive vice-president. Mr. Hackney will 
leave shortly for Washington to estab- 
lish T.A.G. headquarters. He will serve 
full time for the organization, and di- 
rect and administer its activities. Pres- 
ent plans call for the formation of a 
Washington staff to carry on the aims 
and directives of T.A.G., both in public 
relations and technical matters. 


“The objectives of T.A.G.,” states Mr. 
Grace, “are to promote recognition of 
the independent air carrier as a vital 
instrument to the security of the nation 
in time of national emergency and to 
the welfare and economy of the United 
States public, industry and commerce in 
times of peace; to exchange technical 
and economic information for mutual 
benefit; to combine efforts in encourag- 
ing the development of suitable air 
transports and related equipment as well 
as efficient operating standards and reg- 
ulations; and to promote a better under- 
standing of the benefits to both military 
and civil agencies by providing flexible 
air charter and all-freight air services in 
both domestic and international opera- 
tion. 

“Organizational meetings relative to 
the formation of T.A.G. have been at- 


end by California Eastern Airways, 
lying Tiger Line, Inc., Overseas Na- 
tional Airways, Seaboard & Western Air- 
lines, Slick Airways, Inc., and Trans- 
ocean Air Lines.” 


The ‘tentative directors of T.A.G. will 
be the respective presidents of the fol- 
lowing airlines: Mr. Grace, Slick Air- 
ways; Orvis M. Nelson, Transocean; 
Robert W. Prescott, Flying Tiger; Sam- 
uel J. Solomon, California Eastern, and 
George W. Tompkins, Overseas National. 


Private Carrier Group 


Asks A.T.A. to Review 
Its Support of T. A. of A. 


The Private Carrier Conference of 
American Trucking Associations, 
Inc., has informed its members that 
it has, “in a strongly worded appeal” 
to the executive committee of the 
A.T.A., challenged the “Year-End 
Statement by the Transportation 


Association of America,” and has re- 
quested the A.T.A. to reconsider its 
endorsement of that organization. 


The conference asserted that A.T.A. 
could not afford to support activities 
which were “dedicated to competitive 
private ownership of common carriers,” 
and that common carrier members could 
not afford to continue support of an 
organization which “simultaneously is 
trying to divide the trucking industry 
and promote the railroad position at the 
expense of all other forms of transpor- 
tation.” 


The conference asserted that certain 
portions of the A.T.A. release were ap- 
parently “aimed at creating an illusion 
of a solid common carrier front,” and 
it said it had called “the attention of 
the executive committee to the railroad- 
heavy propaganda line.” In many cases, 
asserted the conference, “the propa- 
ganda value comes more from that left 
unsaid rather than that which is said.” 


It asked the executive committee of 
the A.T.A. to reconsider the position 
which it took at its annual convention 
in October, 1952, in regard to support of 
the Transportation Association of 
America. 


The Private Carrier Conference said 
that the A.T.A. executive committee, act- 
ing on the appeal of the conference, had 
referred the matter to a special sub- 
committee “to look into these charges.” 

The conference set out what it called 
“excerpts of the controversial state- 
ments” as follows: 


“The Transportation Association of 
America is a ‘national research and edu- 
cational institution dedicated to com- 
petitive private ownership of the com- 
mon carriers of this nation.’ 


“‘If common carriers were permitted 
to carry a large volume of traffic, they 
could render adequate and _ efficient 
services at lower unit costs than any 
form of transport, but if they were de- 
prived of high volume, their cost and 
rate levels would continue to rise.’ 

“« | the traffic of the nation in 1953 
is divided up among thousands of com- 
mon, contract, and unregulated for- 
hire carriers—and private transporta- 
tion, which is growing by leaps and 
bounds. As a result the common-Car- 
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rier proportion of the total traffic 
dwindles from year to year.’ 

“There are thousands of contract 
carriers which are only partially regu- 
lated and hordes of itinerant or unregu- 
lated for-hire carriers on the highways. 
About 50 per cent of the operations of 
these forms of transport is directly com- 
petitive with the common carriers which 
are held in a “straitjacket” of regulation. 


“*The burden of competitive inequality 
upon common carriers ‘is further aggra- 
vated by class legislation, political as- 
saults, a maze of conflicting and over- 
lapping laws and an outmoded system 
of federal regulation.’ 

“*For example, the volume of farm 
production increased 41 per cent in 1952 
over 1928, industrial production more 
than doubled; while the tons of freight 
originated by railroads increased only 
14 per cent.’” 





Highway Traffic, Vehicle 
Study Reported by B.P.R. 


“Trends in Traffic Volumes, Vehicle 
Types and Weights” is the title of a re- 
port published in the February: issue 
of Public Roads the official publication 
for the Bureau of Public Roads, Depart- 
ment of Commerce. The author of the 
report is Thomas B. Dimmick, head, 
current data. analysis unit of the high- 
way transport research branch of the 
bureau. A highlight summary at the 
beginning of the report follows: 

“Total travel on all rural roads in 1951 
broke all records, exceeding the 1950 
previous high by 10 per cent. On the 
356,000 miles of main rural roads in 
the United States, travel in 1951 was 
almost 190 billion vehicle-miles of which 
78 per cent was by passenger cars, 1 per 
cent by busses, and 21 per cent by 
freight-carrying vehicles. 


“Trucks and combinations hauled 4 
per cent more ton-mileage of freight on 
main rural roads in 1951 than in 1950. 
Single-unit truck travel was 2 per cent 
higher than in 1950 while that of com- 
binations increased about 1 per cent. 
The average carried load for all trucks 
and combinations in 1951 was less than 
1 per cent above the average in 1950. 

“In 1951, 5 per cent of all trucks and 
combinations exceeded a state legal 
weight limit, and 14 per cent of the com- 
binations were illegally overloaded in 
some particular. In comparison with 
1950, the percentage of overweight ve- 
hicles for 1951 decreased in all regions 
except New England and the West North 
Central States.” 





National Van Lines Meeting 


National Van Lines, Inc., will hold its 
national convention March 9, 10, and 11 
in the Sheraton hotel, Chicago, officials 
of the company have announced. The 
convention had originally been scheduled 
for February 9-11. 





Tariff Research Appointment 


The Southern Freight Association has 
announced appointment of George B. 
Rice, vice-president of the Seaboard Air 
Line Railroad Co., as a member of the 
Administrative Committee of the Rail- 
roads’ Tariff Research Group, to serve in 
the period from January 1, 1953, through 


March 31, 1956. As a member of the com- 
mittee Mr. Rice succeeds E. R. Oliver, 
who retired recently as vice-president of 
the Southern Railway Co. 





Questionnaire No. 17 Issued 
By Tariff Research Group 


As it forwarded its questionnaire No. 
17 to selected tariff-using establish- 
ments, January 26, the Railroads’ Tariff 
Research Group said it was resuming 
“the regular release of questionnaires”. 

A spokesman for the group explained 
that the questionnaire program had been 
suspended last fall in order to give its 
staff time to assimilate and use the re- 
turns from previous questionnaires. He 
added that tariff-making specifications, 
responsive to the views and preferences 
of the majority of tariff users polled, 
were now being framed. 

“Participating tariff-using establish- 
ments will shortly receive a further re- 
port from the Group as to the final re- 
turns on each questionnaire and ‘as to 
the disposition of each matter in issue,” 
he said. 

The question presented in the Group’s 
questionnaire No. 17 was worded as fol- 
lows: 

“Should special supplements related to 
suspended matters, i.e., ‘suspending,’ 
‘postponing,’ vacating,’ ‘canceling’ sup- 
plements, be self-indicative and im- 
mediately distinguishable from regular 
supplements? If so, which of two 
methods of distinguishing them is pref- 
erable? 


Discussion of Question 


The R.T.R.G. presented the following 
discussion of the question: 

“When proposed tariff matter is sus- 
pended by an order of the Commission, 
its tariff circular requires that a ‘sus- 
pending’ supplement be promptly issued 
to the tariff or tariffs affected. If the 
effective date of the suspended matter 
is to be further postponed beyond the 
term specified in the Commission’s order 
a ‘postponing’ supplement must be issued. 
If the Commission finds the suspended 
matter justified or otherwise lifts the sus- 
pension, a ‘vacating’ supplement must 
be issued. If the Commission finds the 
suspended matter not justified, a ‘cancel- 
ling’ supplement is issued. 

“These special supplements are of lim- 
ited concern to the thousands of persons 
who use each tariff. Usually only a small 
fraction of the total number of users is 
concerned with each item of tariff matter 
involved in suspension proceedings. 

“The argument has been made that 
methods should be devised whereby these 
special supplements will be self-indi- 
cating as to their nature. The user not 
concerned with matter under suspension 
could then by-pass these supplements. 
The user affected by the suspension 
would be ‘led’ directly to the pertinent 
supplements. In addition, the user, un- 
aware of the existence of the suspension 
proceeding, would be warned in time 
to prevent erroneous conclusions. 

“These three arguments in favor of 
making supplements of the four types 
distinctive as to their nature have not 
been challenged by any of our other 
correspondents. We want to know if the 
views expressed to us are typical of the 
views of tariff users generally. Thus in 
Question 1 you are asked for an ex- 
pression of your preference in the matter. 

“Question 2 is to be answered by you 
only if your answer to Question 1 was 
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‘yes.’ There appear to be two possible 
methods for distinguishing these 4 types 
of supplements from regular supplements 
and for distinguishing between the 4 
types. One method. would be to print 
them on colored paper. 

“For example, suspending and post- 
poning supplements could be printed on 
green paper; vacating supplements on 
yellow paper; and cancelling supplements 
on pink paper. 

“Another method is the one used for 
some years by the Southern Freight 
Tariff Bureau and shown in the printed 
four-page attachment. This method is 
called ‘cross-hatching.’ It will be noted 
that distinctive legends are placed on 
the right margin of the title page and 
the positions of the differing legends are 
staggered as to relative levels on the 
page. 

“Colored paper is somewhat more ex- 
pensive than white paper. The ‘cross- 
hatching’ legends are printed without 
extra cost. Some users with which we 
have consulted declare that either meth- 
od will fully meet the requirements of the 
user.” 





Chicago Railway Business 
Women Hear John P. Kiley 


The 110,000 women employed by the 
nation’s Class I railroads represented 
nearly 8 per. cent of the total Class I 
railroad personnel, John P. Kiley, presi- 
dent of the Milwaukee Road, said Janu- 
ary 24. Mr. Kiley addressed the biennial 
dinner meeting of the Railway Business 
Women’s Association of Chicago, in the 
Sherman hotel. 

“No Class I railroad in the country 
and very probably no other railroad, no 
matter how small, is without its share 
of women employes,” he said. “Of the 
33,000 members of the Milwaukee Road 
family, I am pleased to say about 2,000 
are women. While women have been in 
railroad service for nearly a century, 
it was the two world war periods that 
gave them really big opportunities. ... 


“So many women have become real 
railroaders that as time goes on we may 
see many of them in top policy-making 
positions. As you probably know, the 
Illinois Central and Western Pacific rail- 
roads have women as general attorneys. 
On the Burlington a woman is secretary 
of the company. Another road, I’m told, 
has a woman chief auditor. There seems 
to be no limit to the posts that women 
adequately fill in this industry of ours.” 


Mr. Kiley suggested that women rail- 
road employes could be particularly ef- 
fective in spreading the story of railroad 
progress. 

“Some unthinking people persist in say- 
ing that the railroads are unprogressive,” 
he said. “Some misguided people even 
claim that the railroads are outmoded. 
I suppose this foolish notion stems from 
the fact that the railroads are looked 
upon as an old and familiar institution, 
while some of the competitive forms of 
transportation are comparatively new. 
Unthinking people might imagine them 
to be an improvement over the railroad 
simply because they came along later. 


“It is a great fallacy to suppose that 
a DC-6 or a Constellation (air plane) 
is an improvement over a train that 
runs on tracks. It isn’t better, it is 
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merely different ...No greater progress 
has been made by the airplane people 
in developing that mode of transporta- 
tion since the Wright brothers’ first suc- 
cessful flight than’ the railroads have 
made in developing passenger trains in 
the same period of time. A Constella- 
tion—or a jet-powered plane, for that 
matter—isn’t a bit more advanced in the 
field of air travel than a streamlined 
passenger train is in the field of land 
travel. In fact, I think the odds are in 
favor of the streamliner. 


“Only 19 years ago there wasn’t a 
single streamliner on any railroad in 
the United States. Today there are 
about 350 of them serving every large 
city in the country and hundreds ef 
smaller ones—a lot more places than 
airliners serve, by the way. These 
trains provide comfort and, yes, even 
luxury, for the average citizen that John 
D.. Rockefeller with all his millions 
couldn’t have bought just a few years 
ago. As well as providing fast, comfort- 
able, and luxurious transportation for 
human beings, the railroads are also the 
greatest carrier of the nation’s goods.” 


The Railway Business Women’s Asso- 
ciation was founded in Minneapolis in 
January, 1921, to promote mutual good 
will and understanding among railroad 
women employes. It became a national 
organization in 1941 and today has 
groups in 24 cities. 





Reduced Rates Continued 
By Two Ship Conferences 


The North Atlantic Continental 
Freight Conference has announced it 
is further extending its 10 per cent dis- 
count on freight rate contract items 
until February 28, 1953. A conference 
spokesman said the conference hoped 
that by that time “the situation in 
Docket 724, Contract Rates—North At- 
lantic Continental Freight Conference, 
et al., will have been fully clarified.” 


The conference announced that the 
10 per cent reduction in tariff rates 
mentioned in its October 1, 1952, advices 
(T.W., Oct. 4, p. 16) would continue to 
be applied to shipments of all mer- 
chants, “inasmuch as dual rates are not 
presently being practiced, notwithstand- 
ing the contracts.” 


The North Atlantic French Atlantic 
Freight Conference announced that 
“owing to the continuance of unsettled 
conditions prevailing in the trade be- 
tween United States North Atlantic and 
Continental ports, as mentioned in our 
December 17, 1952, notice, the temporary 
discount of 10 per cent granted by that 
notice is hereby extended to and includ- 
ing February 28, 1953.” 


Maritime Installation Guards 


Administrator Larson, of the General 
Service Administration, has issued a 
delegation of authority to the Secretary 
of Commerce to establish a special po- 
lice force for protection of Maritime 
Administration installations not pro- 
tected by guards of the Public Build- 
ings Service of the G.S.A. Provision 
was made for redelegation by the Sec- 
retary of Commerce of the authority to 





appoint uniformed guards as_ special 
policemen to “such officials of the Mari- 
time Administration as the Secretary of 
Commerce and the Maritime Adminis- 
trator may deem necessary.” 





Importance of Human Values 
In Rail Industry Discussed 


Although technological improvements 


in railroading were important, equal at-. 


tention must be given to the human 
side of the¢industry, J. W. Corbett, vice- 
president in charge of operations of the 
Southern Pacific Co., said in an address 
before the Pacific Railway Club, meeting 
at Roseville, Calif. 

Speaking on the subject “The Import- 
ance of Human Values in the Railroad 
Industry”, Mr. Corbett advocated a more 
positive and reliable means of keeping 
employes informed about company plans 
and policies, improved means of giving 
employes the feeling of “belonging” and 
“participating”, encouragement and rec- 
ognition of the importance of every job, 
close personal contacts and frank dis- 
cussions between employes and supervi- 
sors. 

“We are learning more and more to 
understand the value of people not only 
as important members of our railroad 
family while on the job, but as important 
individuals while off the job,” said he. 
“Many of them are of considerable in- 
fluence in their communities, and all of 
them represent our railroad to their 
families and to their friends. We have 
learned that courteous, informed em- 


- ployes can be the greatest single means 


of advertising our company and its serv- 
ices. 

“We have become aware that interested 
participating employes can and often do 
give some of the very best suggestions 
for service and other improvements and 
for time- and labor-saving ideas and de- 
vices. We know, too, that skillful, 
trained employes give that little extra 
something in their work that is so im- 
portant on a railroad, where the safety 
of passengers and millions of dollars 
worth of freight is our constant care 
and responsibility.” 

“A sound employe-management pro- 
gram, foundation for improved employe 
morale, depends to a large degree on 
proper selection and training of all job 
supervisors. Southern Pacific has for 
the past several years been conducting a 
systemwide program of such supervisor 
training.” 





Customer Relations Meeting 


The American Trucking Associations 
has announced that E. F. Mundy, assist- 
ant general traffic manager, National 
Biscuit Co., New York, will be one of the 
featured speakers at the annual spring 
meeting of the associations’ Customer 
Relations Council at the Belleview Bilt- 
more Hotel in Belleair, Fla., April 19-22. 
Mr. Mundy will participate in the “In- 
dustry on The Spot” session, when a 
panel of traffic managers will offer con- 
structive criticism to the trucking in- 
dustry. 





U.P. to Try Propane Gas Fuel 


A gas turbine electric locomotive now 
being used in freight service on the Union 
Pacific Railroad will be converted to burn 
propane gas fuel, in an effort to find 
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the most economical fuel for the loco- 
motives, according to officials of the road. 
Originally designed to burn low-grade 
“punker C” fuel oil, the gas turbine loco- 
motive will be converted on an experi- 
mental basis. Six of the gas turbine 
electric locomotives are now in service 
on the U.P. in Wyoming and Utah. 





Handling Dressed Beef 


For Transportation 


A study of loss and damage in rail 
transportation of dressed beef, made by 
the U.S. Department of Agriculture, 
shows, it says, that (1) better mainte- 
nance of the running gears of refrigera- 
tor cars would reduce materially the 
transit damage to shipments of dressed 
beef, and (2) that more care in loading 
would help reduce the damage. 


“The study, made under authority of 
the agricultural marketing act, and with 
the cooperation of the Railroad Perish- 
able Inspection Agency and other agen- 
cies, covered the records on shipments 
of more than 3,600 cars of dressed beef, 
and test shipments for a 12-month pe- 
riod,” says the department. “It was 
made to find out why loss and damage 
claims paid by U.S. Class I railroads on 
meat shipments (which cover only part 
of the total cost of the loss) have been 
about $1,500,000 or more a year (up over 
700 per cent from 1939), and to suggest 
preventive action. Much of the damage 
is caused by quarters of beef falling or 
being thrown from their hooks to the 
floors of cars during transportation, re- 
sulting in torn, soiled and bruised meat. 


“Inspection of cars in which substan- 
tial damage to beef was repeatedly found 
showed that all these cars had mechani- 
cal defects serious enough to contribute 
to beef damage. Worn or slack draft 
gears (shock absorbers attached to the 
coupling) with little or no snubbing 
power were found to be the most com- 
mon mechanical deficiency. Badly worn 
wheels, excessive side bearing wear and 
clearance, and worn truck springs and 
snubbers were among other defects con- 
tributing to excessive shocks and vibra- 
tion that could cause beef to fall to the 
car floor. Two-way ride recording de- 
vices in test cars showed that severe 
longitudinal shocks and vertical vibra- 
tions were closely associated with the 
frequency and amount of the damage. 


“Quarters of the better grades of beef, 
including Prime, Choice and Good 
grades, were found to be more susceptible 
to damage than quarters of the lower 
grades. More forequarters than hind- 
quarters of beef were found to be dam- 
aged in transit. It was suggested that 
this might be reduced by inserting the 
meat hook under the fourth rib on the 
forequarter because it was observed that 
there was more damage when the hook 
was placed higher on the quarter. Care 
in seeing that quarters of beef were hung 
tightly together in the car, to reduce 
swaying of the load, also was recom- 
mended to reduce the damage.” 


A copy of the report, “Loss and Dam- 
age in Rail Transportation of Dressed 
Beef,” may be obtained from the Office 
of Information Services, Production and 
Marketing Administration, U.S. Depart- 
ment of Agriculture, Washington 25, D.C. 
The study itself was made by the Mar- 
keting and Facilities Research Branch 
of P.M.A. 
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Findings on Clay Pipe 
Rates in Kansas Affirmed 


In a report on reconsideration in No. 
30869, Kansas Intrastate Freight Rates 
‘and Charges, the Commission has af- 
firmed findings in the prior report, 286 
I.C.C. 501, that Kansas intrastate rates 
on clay sewer pipe, clay drain tile, and 
articles grouped therewith, cause unjust 
discrimination against interstate com- 
merce. Commissioner Splawn noted a 
dissent. 


It said that an order carrying into 
effect its findings and conclusions would 
be entered unless it was notified by the 
State Corporation Commission of Kan- 
sas within 30 days from the service of 
the report, January 27, that it would 
permit the increases approved. 


The Commission said the case had 
been reopened on consideration of a 
petition filed by W. S. Dickey Clay Man- 
ufacturing Co., and a reply thereto. 


After a review of rates in Kansas in 
the Western Trunk Line zones, the 
Commission said that the record was 
convincing that, in the respective rate 
zones, the present intrastate rates on the 
involved commodities were on a lower 
level than the interstate rates from or 
to Kansas on the same commodities and 
that with the addition of the Ex Parte 
168 increases (Increased Freight Rates, 
1948, 276 I.C.C. 9), the intrastate rates 
would be no higher, mile for mile, than 
the interstate rates within the same rate 
zones. The zones referred to, it said, had 
long been maintained. on the involved 
traffic and other traffic in the territory, 
and that there had been no attack on 
the zones as such. 


“The evidence shows that the respond- 
ents can be expected to obtain substantial 
additional revenue from the increased 
intrastate rates sought on these com- 
modities, and that the transportation 
conditions are no more favorable for the 
intrastate than for the interstate move- 
ments,” the Commission said. 


Ohio Oil Co. Value 


The Commission has issued a tenta- 
tive valuation report, No. 1324, Ohio Oil 
Co.—Pipe Line Department, showing a 
final value of $35,598,630 for the prop- 
erties owned, and of $35,636,300 of the 
total property used by the company. 

Copies of the valuation were sent to 
the company, the Attorney General of the 
United States, and the governors of Illi- 
hois, Indiana, Kentucky, Louisiana, 
Montana, Nebraska, Ohio, and Wyoming. 
Those parties were required to file with 
the Commission on or before 30 days 
from February 2, any protests they 
Might desire to make to the valuation or 
any part of it. 


1.C.C. Orders Some Through Routes and 
Joint Rates in Ogden Gateway Case 


Requires Union Pacific and Other Defendants to Establish Such 
Routes and Rates by April 7 on Perishable and Semi-Perishable 
Commodities From Northwest, and on Monuments to the Northwest. 


The Commission, by a report and 


order in the “Ogden gateway case” 


has ruled that the Union Pacific 
must make available, via Ogden or 
Salt Lake City, Utah, through routes 
and joint rates over the Denver & 
Rio Grande to the east, south and 
southwest from the Pacific north- 
west, on named perishable and 
semi-perishable commodities, and on 
granite and marble monuments 
from Vermont and Georgia to the 
Pacific northwest. 


The report and a cease and desist or- 
der were issued in No. 30297, Denver 
& Rio Grande Western Railroad Co. v. 
Union Pacific Railroad Co., et al. The 
defendants were ordered, on or before 
April 7, on 30 days’ notice, to establish 
and thereafter to maintain the through 
routes, and to apply on that traffic, over 
the through routes, joint rates the same 
as those maintained on like traffic from 
and to the same points over routes em- 
bracing the lines of the UP. through 
Wyoming. 

Commissioner Arpaia concurred in 
part. Commissioners Lee and Patterson 
also concurred in part, but said they 
thought other commodities than those 
included in the majority findings should 
have been included. Commissioner Ma- 
haffie dissented, on the ground that the 
majority had not found it necessary to 
order joint rates on commodities gener- 
ally. He was joined in his dissenting 
expression by Commissioners Splawn 
and Cross. The three commissioners 
who concurred in part, and the three 
dissenters, expressed the view that, con- 
trary to the finding of the majority, 
through routes were in existence, under 
combination rates, since only the 
through routes had been canceled in 
1912 by the U.P. Commissioner Mahaffiie 
also said that the evidence showed that 
there were in existence joint rates in a 
UP. tariff for application through Ogden 
over the entire length of the Rio 
Grande to Denver and the Union Pa- 
cific beyond, although they were higher 
than rates on like livestock moved over 
the direct route of the UP. 

The majority set out the following 
conclusions: 

“1. That it is necessary and desirable 
in the public interest, in order to provide 
adequate and more economic transpor- 


tation, that through routes, and joint 
rates over such routes the same as apply 
over the Union Pacific and its connect- 
ing lines, defendants herein, be estab- 
lished via Ogden or Salt Lake City, in 
connection with the Rio Grande, on 
granite and marble monuments, in car- 
loads, from origins in Vermont and 
Georgia to destinations in the excluded 
territory in the northwest area, as pre- 
viously described herein, and on ordinary 
livestock, fresh fruits and vegetables, 
dried beans, frozen poultry, frozen foods, 
butter, and eggs, in carloads, from origins 
in the excluded territory to destinations 
in the United States south and east of 
a line drawn along the southern bound- 
ary of Kansas, thence the eastern bound- 
ary of Kansas to but not including 
Kansas City, thence immediately west 
of points on the Missouri River from 
Kansas City, Kan., to Omaha, thence 
immediately north of points on the route 
of the Union Pacific and the Chicago 
& North Western from Omaha to Chi- 
cago, including destinations in the lower 
peninsula of Michigan and in Oklahoma 
and Texas. 

“2. That the assailed rates on the 
commodities and from and to the points 
described in the foregoing finding are 
and for the future will be unjust and 
unreasonable, and unduly prejudicial of 
shippers and receivers using, or desiring 
to use, the Rio Grande routes and un- 
duly preferential of shippers and receiv- 
ers using the Union Pacific routes, in 
and to the extent that they exceed or 
may exceed the joint rates maintained 
on such commodities from and to the 
same points over the Union Pacific 
routes. 


“3. That the maintenance by the Un- 
ion Pacific and other defendants of joint 
rates between points in the northwest 
area, on the one hand, and points on the 
Bamberger Railroad south of Ogden, on 
the other hand, while refusing to partic- 
ipate in like rates to and from the same 
points on the Rio Grande south of Og- 
den, subjects the Rio Grande to discrim- 
ination in violation of section 3(4) of 
the act. 


“4. That except as indicated in the 
preceding findings, the allegations made 
in the complaint are not sustained. 

“An appropriate order will be entered.” 


The Rio Grande complaint was filed 
in 1949, and, said the Commission, “re- 
quests us to order the Union Pacific 
Railroad Co. ... and the other defend- 
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ants, to establish and maintain for the 
future just, reasonable, and non-dis- 
criminatory competitive joint through 
rates and charges for the transporta- 
tion of freight in connection with the 
complainant through Salt Lake City or 
Ogden, Utah, referred to as the Ogden 
gateway. More particularly, we are 
asked to require the defendants to estab- 
lish such joint rates on freight traffic 
in connection with the complainant 
through its Colorado and Utah gate- 
ways, (1) between (a) points on the 
Union Pacific or its connections in Utah 
north of Ogden and in Idaho, Montana, 
Oregon, Washington, and British Colum- 
bia, Canada, and (b) Colorado common 
points and points east thereof; and (2) 
between Utah common points and the 
northwest territory specified in 1(a).” 

The Commission said that no evidence 
was submitted with respect to rates from 
and to British Columbia, and that such 
rates would not be considered. 

In 1950, the Commission’s chief ex- 
aminer, Frank E. Mullen, recommended 
that relief be granted the Rio Grande, 
without specifying commodities (T.W., 
Nov. 25, 1950, p. 45). 


While the case was pending before 
the Commission, on two occasions the 
Union Pacific called the attention of the 
Commission to public statements of 
Senator Johnson, of Colorado, then 
chairman of the Senate committee on 
interstate and foreign commerce, ex- 
pressing views favorable to the Rio 
Grande. One statement was a _ twice- 
broadcast radio message, the other was a 
full page of copy in the Wichita Beacon, 
headed “editorial.” The U.P. charged 
that Senatér Johnson was trying to in- 
fluence the Commission’s decision. The 
Commission told the U.P. that its deci- 
sion would be based on the evidence in 
the case. 


Majority Discussion 


In its “general discussion and ultimate 
fact findings,” in the 83-page mimeo- 
graphed report, touching on the U-P. 
claim that it would be short-hauled, the 
majority observed that section 15(4) of 
the interstate commerce act had been 
amended in 1940 so that “now the pro- 
hibition against short-hauling is subject, 
not only to the exception that such in- 
clusion of lines must not make the 
through route unreasonably long as com- 
pared with another practicable through 
route which could otherwise be estab- 
lished, but to the additional exception 
that the short-hauling provision may be 
disregarded where the ‘through route 
proposed to be established is needed in 
order to provide adequate, and more effi- 
cient or more economic, transportation.’ ” 
The Commission added: 


“In Pennsylvania R. Co. v. United 
States, 323 U.S. 538, which affirmed the 
judgment of the lower court sustaining 
an order of division 2 in D. A. Stickell & 
Sons, Inc. v. Alton R. Co., 255 I.C.C. 333, 
the Supreme Court said that the expres- 
sions ‘more efficient or more economic’ 
transportation, as used in section 15(4), 
‘may well embrace both shippers’ and 
carriers’ interests, . . . that both inter- 
ests should be considered and a fair 
balance found.’ These latter considera- 
tions are not determinative, however, 
unless the existing routes can be found 
not to provide ‘adequate’ transportation.” 

The Commission said that there was 


no contention “here” by complainant that 
the present routes of the defendants 
were not adequate for the traffic hauled 
and that no finding was sought by com- 
plainant to that effect. The absence of 
such a request, the Commission said, 
might be due to complainant’s conten- 
tion, which it said was not sustained 
except as to sheep and goats to points on 
the Missouri River and east thereof, that 
thiough routes via Ogden and the Rio 
Grande already existed within the mean- 
ing of section 15(3) of the act. 


“Testimony on behalf of shippers, 
however, does raise a question as to the 
need for more adequate and economic 
service than afforded by existing routes 
with respect to some commodities,” the 
Commission added. 


Marketing System Needs 


It said that, properly to evaluate the 
testimony of shippers, it was necessary 
to consider “the nature, excent and func- 
tioning of our intricate and far-flung 
commodity marketing system.” Because 
of the growth of the country, the Com- 
mission said, great consuming areas were 
in many instances far distant from the 
points of production of the necessities 
of every-day life, particularly articles of 
food. It said that movements of trans- 
continental proportions were involved in 
important instances, adding that “that 
is true here.’ The Commission con- 
tinued: 

“A complex but efficient marketing 
system has been evolved to provide as 
orderly a distribution of food commodi- 
ties as possible. Adequate transportation 
facilities and services are required for 
the proper functioning of the system. 
Because of their generally perishable 
nature food articles, such as fresh fruits 
and vegetables, frozen poultry, frozen 
foods, butter, eggs, ordinary livestock, 
and dried beans, must be moved to 
market with expedition and care, and 
over aS Many routes as possible. This 
requires that many routes be open in 
order that unnecessary interruptions of 
the free flow of such commodities may 
be avoided and that as much flexibility 
as possible in the distribution process 
be permitted. A number of services, not 
only at origin and destination, but en- 
route, which are not usually required in 
the movement of ordinary traffic, must 
be provided for these perishable and 
semi-perishable commodities. Southeast- 
ern Vegetable Case, 200 I.C.C. 273, and 
Routing Lumber and Fruits, South to 
C.F.A., 256 I.C.C. 223. 


“While the through service over de- 
fendants’ routes, in general, is as satis- 
factory to the shipping public as the 
service which could be provided over 
routes including the Rio Grande, via 
Ogden or Salt Lake City, this is not 
true with respect to the commodities we 
have enumerated. The shippers in the 
originating area involved in this com- 
plaint with respect to these commodi- 
ties are debarred from effective par- 
ticipation in the wide-spread system 
developed for the marketing of such 
commodities. This conclusion is also sup- 
ported and emphasized by the situa- 
tion with respect to the operation of 
many of the in-transit privileges and 
services which are generally accorded 
such traffic and are necessary for its 
efficient marketing. For instance, on 
this traffic reconsigned or accorded 
transit privileges, such as stop-off for 
partial unloading, storing, or processing 
in transit, or for feeding or grazing 
livestock in transit, at points on the Rio 
Grande, the Union Pacific routes and 
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the joint rates which apply over them 
are not available, and higher rates apply. 
On such traffic the defendants’ routes 
are inadequate and less economical than 
are the Rio Grande routes.’ 


Transportation Conditions 


After describing the differences in 
length of haul over the present routes 
from the so-called “excluded territory” 
in the northwest via the U.P. and its 
connections, and via the Rio Grande, the 
Commission, having said that the operat- 
ing conditions on the Rio Grande were 
“more onerous” than those on the lines 
of the U.P. or any of the other trans- 
continental defendants, expressed the 
view that those differences were sub- 
stantial for hauls between the excluded 
territory, on the one hand, and points 
in Colorado east of and including the 
common points, Kansas west of points on 
the Missouri River, Nebraska, except 
Omaha, the Dakotas, Minnesota, Wiscon- 
sin, and Iowa and Illinois north of points 
on the route of the U.P. and the C. & 
N. W. extending between Omaha and 
Chicago, on the other hand. 

However, it said, for hauls between 
points in the excluded territory and 
points in the U.S. east and south of the 
points and territory aforementioned, the 
differences in the transportation condi- 
tions were, in general, spread over hauls 
of such great lengths that, considered as 
a whole, they became relatively insig- 
nificant. Thus, it added, “over these re- 
spective routes from and to the latter 
points the transportation conditions are 
substantially similar.” 

The Commission asserted that, on a 
number of commodities, from and to 
points in northern Idaho and in Oregon 
and Washington to and from points in 
Southwestern Southern and Official ter- 
ritories, the defendants, particularly the 
U.P., short-hauled themselves by main- 
taining joint rates, the same as those in 
effect over the routes of the U.P. and its 
connections through Wyoming, over 
routes which failed to give the U-P., or 
one or more of its connections “here 
defendant,” its long haul, while refusing 
to apply the same joint rates over routes 
in connection with the Rio Grande via 
the Ogden gateway. 

Such routes by which the U.P. and 
certain of its connections short-hauled 
themselves were generally about as long 
as, and in many instances substantially 
longer than, the Rio Grande routes 
“here sought,” said the Commission, 
adding that the hauls of the U-P. as well 
as of certain other defendants, were 
shorter over such established routes 
than over routes in connection with the 
Rio Grande via Ogden. 

However, it said, there was on the rec- 
ord no substantial evidence as to the 
transportation conditions over the es- 
tablished routes to which it had refer- 
red. The Commission said that a finding 
of discrimination under section 3(4) of 
the act must be supported by a showing 
that the transportation conditions were 
no less favorable over the routes alleged 
to be discriminated against than over 
the routes said to be preferred. No such 
showing had been here made, the Com- 
mission asserted. 

It said that the situation was dif- 
ferent with respect to traffic between 
Utah eommon points, on the one hand, 
and the northwest area, on the other. On 
such traffic, said the Commission, the 
U.P. interchanged with the Bamberger 
Railroad Co. at Ogden at joint through 
rates to and from points on that line, 
including Salt Lake City. There was no 
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apparent reason, the Commission said, 
why similar arrangements should not 
apply on like traffic interchanged with 
the Rio Grande. It said that the Bam- 
berger operated for about 36 miles be- 
tween Ogden and Salt Lake City, and 
that it appeared there was no important 
dissimilarity between the transportation 
conditions in connection with the Bam- 
berger and those in connection with the 
Rio Grande. The Commission added: 

“The evidence is convincing that the 
joint rates sought, which now apply 
over the Union Pacific routes, would be 
reasonable for application also over the 
Rio Grande routes via the Ogden gate- 
way on the traffic, and from and to the 
points embraced within the findings of 
unlawfulness herein made. 


“The testimony dealing with the termi- 
nal facilities at Ogden has been care- 
fully considered. We are persuaded that 
the additional traffic over the Rio Grande 
routes which will result under the find- 
ings herein made can be interchanged 
at that point or at Salt Lake City by 
the use of the present facilities and with- 
out serious detriment to the operating 
efficiency of the railroads concerned.” 


Concurring Expressions 

Commissioner Arpaia said that, in his 
opinion, there were through routes over 
the Rio Grande and the U.P. via the 
Ogden gateway on traffic between the 
territories included in the proceeding, 
and that, therefore, a finding under sec- 
tion 15(4) of the act was not required. 
He said that the evidence of record 
showed that the routes presently were 
open and available to shippers on com- 
bination rates, adding that “the history 
of the relationships between these car- 
riers leaves no doubt as to that fact.” 

The commissioner said that when the 
joint rates were canceled by the U-P., 
no specific cancellation was made of the 
through routes over ‘which the joint rates 
applied. He said, to his mind, it would 
be necessary for the U.P. to have shown 
affirmatively that it refused traffic: on 
through billing over the Ogden gateway 
in order to negative the existence of such 
through routes. Instead, he added, evi- 
dence of an official of the U.P. was to 
the effect that routes via Ogden were 
available subject to the application of 
combinations of local rates. Commis- 
sioner Arpaia added: 


“The question then is to what extent 
should we compel joint rates. Joint 
rates over the routes through Ogden, I 
believe, are warranted in the public in- 
terest only on the commodities for 
which relief is included in the majority 
report. 

“We should interfere in the manage- 
ment of a railroad only when the rea- 
sons for doing so are clear and com- 
pelling, as they are here, and only to the 
extent the public interest actually re- 
quires.” 

Commissioner Lee said, among other 
things, that the decision would correct 
in part a long-standing unlawful rate 
adjustment, which he said had discrimi- 
nated against the industries and people 
of Washington, Oregon, Idaho, Montana, 
and Utah. However, he said, he was of 
the opinion that the action of the Com- 
mission should not be limited to a par- 
tiai correction of “this unlawful rate 
adjustment.” On the facts shown in the 
record, he asserted, the act required that 
“the rates on all commodities, between 
Points in the excluded territory and 
Colorado common points and points east 
thereof, over the Rio Grande routes shall 
be no higher than those over the Union 


Pacific routes. The act contemplates that 
there shall be no excluded territory with 
respect to any commodity or persons.” 

The commissioner mentioned various 
shipments, eastbound and westbound, in 
1949 over the through routes which, he 
also asserted, had not been closed. He 
said he was unable to agree with the 
majority that the shipments must be re- 
garded as of an isolated nature. He said 
that numerous shipments of a variety of 
commodities had been transported in 
both directions over the Rio Grande 
routes on through bills of lading “delib- 
erately issued and recognized by the Un- 
ion Pacific and the other participating 
carriers.” 

Commissioner Lee asserted that if the 
Rio Grande routes had actually been 
closed, the short-hauling provisions of 
section 15(4) of the act would not be a 
bar to the correction in full of “the pres- 
ent discriminatory rate adjustment.” He 
added that “the discrimination violation 
of section 3 of the act, shown by the 
evidence, makes that provision of section 
15(4) inapplicable.” 

He also said, referring to the evidence 
concerning the disadvantage on the part 
of shippers of the commodities as to 
which the majority ruled there should 
be relief, that the evidence was equally 
impressive with respect to the disad- 
vantage or handicap to shippers or re- 
ceivers of lumber, building materials, 
farm machinery, and other commodities. 

Commissioner Lee also discussed the 
joint rates which he said the U.P. and 
some of its connections maintained over 
routes which failed to give the U-P., or 
one or more of its connections, its long 
haul. 

Commissioner Patterson said it seemed 
to him that the findings of unlawfulness 
in the report were inconsistent in that 
they failed to include lumber and articles 
taking lumber rates in the relief granted. 
He asserted that the showing made of 
the need for such through routes and 
joint rates, in his opinion, was more per- 
suasive as to lumber and articles taking 
lumber rates than as to any of the com- 
modities included in the findings, with 
the possible exception of livestock. 

He observed that the order in connec- 
tion with the report required establish- 
ment on particular commodities, in con- 
nection with the Rio Grande, of through 
routes and joint rates the same as those 
now in effect over the Union Pacific 
routes. The formation of those routes 
was appropriately left, in large measure, 
to the carriers, he said, and added: 

“I want to make it clear that in my 
view, on traffic to or from the area 
east of the Colorado common points, 
where the provisions of the order so per- 
mit, these new routes should be formed 
in such a manner as to short-haul the 
Union Pacific only to the extent neces- 
sary to afford the Rio Grande its line 
haul and avoid unduly circuitous routes.” 


Mahaffie Dissent 


Commissioner Mahaffie said he dis- 
sented from the majority report insofar 
as it failed to find that the existing 
routes to and from the northwest terri- 
tory described in the report, via the 
Rio Grande through the Odgen gate- 
way were effective through routes and 
that the failure of the U.P. and other 
defendant railroads to establish joint 
rates with the Rio Grande via Ogden 
unjustly discriminated against that car- 
rier. He said he disagreed also because 
the report did not find that it was nec- 
essary and desirable in the public in- 
terest that joint rates on commodities 
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generally, in addition to those specified, 
should be established over such through 
routes. 

“We are not called upon in this 
proceeding to exercise our authority, un- 
der section 15(4) of the interstate com- 
merce act, to establish new through 
routes via that gateway,” said Commis- 
sioner Mahaffie. “Therefore, the con- 
ditions in that paragraph are not appli- 
cable. We are free to exercise our power 
under section 15(3) to establish joint 
rates unhampered by those restrictions.” 

He asserted that a finding that those 
routes were open and freely available to 
shippers today was fully supported by 
the evidence, and referred also to the 
existence of some joint through rates 
published, he said, in a U.P. tariff for 
application through Ogden over the en- 
tire length of the Rio Grande to Denver 
and the U.P. beyond. He also de- 
scribed traffic which he said had been 
transported over that through route, and 
in discussing the situation said that pub- 
lication of such joint rates in connec- 
tion with transportation over the whole 
length of the Rio Grande was proof of 
the consent of the U.P. for the use of 
that rail line as part of a through 
route at joint rates. At another point 
he said actual and continuous use of the 
Rio Grande route at through rates made 
by combination of separate rate fac- 
tors via Ogden to and from the north- 
west without opposition or objection by 
the U.P. or other participating railroads 
was amply shown by the evidence of 
typical movements of numerous com- 
modities. 


General Findings Sufficient 


Commissioner Mahaffie said the record 
contained convincing evidence by large 
groups of shippers that there was undue 
prejudice and undue disadvantage to 
wool producers as well as to livestock 
operators in Colorado served by the Rio 
Grande; also to lumber dealers and proc- 
essors, dealers in farm machinery and 
other commodities, and to a cold storage 
warehouse operator in Pueblo. 

He said that this, and evidence con- 
cerning agricultural commodities, sus- 
tained and supported the finding that 
there was a violation of section 3(1) of 
the act and justified a general finding 
that joint through rates via the Ogden 
gateway should be established on com- 
modities generally. 

The commissioner said that the find- 
ing should not be limited, as were the 
findings of the majority, to particular 
commodities as to which evidence was 
offered, but should be broadened to in- 
clude all commodities. He cited the au- 
thority of the Supreme Court for not 
limiting the Commission to considera- 
tion of proof as to every rate on every 
commodity from every origin to every 
destination, and for the Commission’s 
right to make general findings when the 
evidence was shown in numerous and 
representative instances that were typical 
of the rate situation as a whole. 


“We can adjust the remedy to the 
evil and make our order as broad as the 
discrimination and undue prejudice,” as- 
serted Commission Mahaffie. 

Late the day the report was issued, the 
Commission issued a notice, accompany- 
ing a substitute sheet for the last sheet 
of the report; saying that the original 
report had erroneously failed to show 
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Commissioner Knudson did not partici- 
pate in the disposition of the proceeding. 
The substitute sheet bore a notation to 
that effect. 


1.C.C. Refuses to Order 
Through Routes to Serve 
N.C. Marine Corps Base 


The Commission, division 3, has 
dismissed a complaint filed by the 
Secretary of the Navy on behalf of 
the United States asking the estab- 
lishment of through routes and joint 
rates on interstate traffic from and 
to Jacksonville, N.C., railhead for the 
U.S. Marine Corps base at Camp 
Lejeune, to and from points in the 
United States, north, northeast, and 
northwest of Jacksonville, N.C., via 
New Bern, N.C. 


The complaint was dismissed by a 
report and order in No. 30995, United 
States of America v. Atlantic Coast Line 
Railroad Co., et al., in which the Com- 
mission made the following findings: 

“We find that the defendants’ failure 
to establish through routes and joint 
rates on traffic between the points em- 
braced in the complaint via New Bern 
in connection with the East Carolina 
and the Norfolk Southern is not shown 
to be unlawful as alleged. This find- 
ing does not affect our authority under 
section 15(4) of the act to establish 
temporarily such through routes and 
joint rates in an emergency. The com- 
plaint will be dismissed.” 

After explaining that inbound and 
outbound traffic was received by the 
A.C.L. within the switching limits of 
Jacksonville and switched thence by the 
Marine Corps with government-owned 
power to and from points of unloading 
or loading with the camp area, over a 
government-owned and operated rail- 
road about 12 miles in length, the Com- 
mission outlined the routes sought. 


It said that the complainant sought 
through routes and joint rates between 
Jacksonville and the points embraced by 
the complaint over routes comprised of 
the A.C.L. to New Bern, the Atlantic & 
East Carolina to Kinston or Goldsboro, 
N.C., and A.C.L. or the A.C.L. and its 
connections beyond, and also over routes 
composed of the A.C.L. to New Bern and 
the Norfolk Southern Railway to Norfolk 
or the Norfolk Southern to Norfolk and 
its connections beyond. The Commission 
added: 

“The present rates between Jackson- 
ville and these points over the routes 
sought are combination rates, composed 
of the local rates to New Bern and the 
local or joint rates beyond. The fifth- 
class rates, for example, between Jack- 
sonville and Norfolk in effect on May 1, 
1952, were, over the Coast Line via Wil- 
mington 89 cents per 100 pounds, and 
over the route sought in connection with 
the Norfolk Southern through New Bern 
a combination rate of 123 cents, composed 
of the local fifth-class rates of 42 cents 
between Jacksonville and New Bern, and 
81 cents between New Bern and Norfolk.” 

The Commission said that, in connec- 


tion with the general provisions of sec- 
tion 1(4) of the interstate commerce act, 
the specific limitations in section 15(4) 
on its power to require the establishment 
of through routes and joint rates must be 
considered. It said that section 15(3) 
provided, in substance, that it might, and 
should whenever deemed necessary or de- 
sirable in the public interest, establish 
through routes and joint rates. How- 
ever, it said, section 15(4) limited its 
power to establish through routes, and it 
quoted that section, which, in general, 
forbids short-hauling a railroad by such 
routes, unless the inclusion of a rail- 


road’s lines make a route unreasonably -~ 


long or unless the Commission finds 
that the through route proposed to be 
established is needed in order to provide 
adequate, and more efficient or more 
economic transportation. 

“The Coast Line would be short-hauled 
by, and therefore opposes, the establish- 
ment of the desired through routes and 
joint rates via New Bern,” said the Com- 
mission. 

It said that the distances over the 
routes sought were shorter in all in- 
stances than those over the present 
routes between these points, and later in 
the report the Commission said that the 
A.C.L. would receive a haul of only 37 
miles over four of six routes which were 
sought as typical, as compared with 242 
to 330 miles over seven tariff routes re- 
ferred to as representative. 


The Commission said that the A.C.L. 
had testified it was not aware of a desire 
for more expedited handling of traffic to 
Norfolk and that its general manager 
had testified that A.C.L. had always met 
the requirements of the Marine Corps 
for expedited or special service in the 
past and was in position to continue to 
meet such requirements. 


“From the standpoint of equipment 
motive power,” said the Commission, “the 
Coast Line is in a position to furnish 
these important items of transportation 
for movements between Jacksonville and 
local points on its line and for move- 
ments from Jacksonville to points on the 
lines of the other defendants, and, in 
contrast, the East Carolina and the Nor- 
folk Southern could contribute relatively 
little in this respect. 


“Since June, 1950, the Coast Line has 
expended about $550,000 in rehabilitating 
the New Bern branch, and, as a result, 
that line is now suitable for the opera- 
tion of all types of Coast Line diesel 
power, either in single or multiple units, 
whereas prior to such rehabilitation it 
Was necessary to use only small steam 
power on the line.” 


The Commission said the evidence did 
not establish that the routes sought, 
except, under the present operating 
schedules, that from Jacksonville to 
Norfolk in connection with the Norfolk 
Southern, were needed to provide ad- 
equate, and more efficient or more eco- 
nomic, transportation. With that ex- 
ception, it added, the evidence did not 
afford a sufficient basis for a finding 
that the present routes were inadequate 
or that the public interest required the 
establishment of the routes sought. It 
said the evidence did not afford a basis 
for finding that the present routes were 
unreasonably long or that the desired 
routes would provide, on the whole, 
materially more efficient or more eco- 
nomic transportation than the present 
routes. It also observed that the A.C.L. 
was ready and willing to revise its pres- 
ent operating schedule from Jackson- 
ville to Norfolk and to inaugurate service 
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under which the elapsed time in transit 
from and to those points over its lines 
through Wilmington would be substan- 
tially less than that under the present 
operating schedules over the route 
sought via New Bern in connection with 
the Norfolk Southern. The Commission 
said that the ability of the A.C.L. to do 
this was not challenged. 

“In these circumstances,” said the 
Commission, “the evidence would not 
support the factual findings necessary to 
sustain an order requiring the estab- 
lishment of either that route or the other 
routes sought.” 





Interstate Level for Some 


Nebraska Rates Prescribed 


The Commission, in a report dealing 
with rates in Nebraska on sugar beets, 
beet sugar, final molasses, and cement, 
imposed by the authority of that state, 
has found that those rates should be 
brought to the level of the interstate 
rates as increased by the Commission’s 
permission in the 1946, 1947, and 1948 
general rate increase cases. 

The Commission’s findings are in a 
report in No. 30960, Nebraska Intrastate 
Freight Rates and Charges, to which 
Commissioner Splawn noted a dissent. 

The Commission found that Nebraska 
intrastate rates and charges on various 
commodities caused unjust discrimina- 
tion against interstate commerce, and 
that those rates and charges on cement 
caused undue and unreasonable ad- 
vantage, preference, and prejudice as 
between intrastate and interstate ship- 
pers. It prescribed the basis for the re- 
moval of the unjust discrimination and 
undue prejudice found to exist. 

The increases in interstate rates 
which the petitioning railroads sought 
to have applied to intrastate rates on 
the aforementioned commodities, were 
authorized in Increased Railway Rates, 
Fares, and Charges, 1946, 266 I.C.C. 537; 
Increased Freight Rates, 1947, 270 I.C.C. 
403, and Increased Freight Rates, 1948, 
276 I.C.C. 9. 

The Commission said that an order 
carrying into effect its findings and con- 
clusions would be entered, unless it was 
notified by the Nebraska State Railway 
Commission, within 30 days from the 
date of service of the report, January 27, 
that the state body would permit the in- 
creases required to remove the unlaw- 
fulness found to exist. 

The Commission, among its findings, 
said that establishment of increases in 
the Nebraska state rates and charges 
as prescribed by it would not result in 
unreasonable rates or rates that were 
unreasonable in relation to interstate 
rates, and that they would increase the 
respondents’ revenues by more than 
$200,000 annually. 





N. Y. S. & W. Reorganization 


The Commission has approved $61,- 
809.89 as the maximum limit of allow- 
ances for the actual and reasonable ex- 
penses, exclusive of fees and expenses 
of counsel, to be incurred by the re- 
organization managers in executing the 
plan of reorganization of the debtor com- 
pany in Finance No. 11681, New York, 
Susquehanna & Western Railroad Co. 
Reorganization. 


By a report and order in that proceed- 
ing, the limit was fixed in the amount 





Janu 


aske 
the 

Edw 
Gree 


tion 

lowa 
pens 
caus 
quire 
be d 


Moi 


dling 
Com!) 
repo! 


Robe 
Crest 
by Jc 
dba | 
of ce 
Bert | 


4, wit 
missic 


—Lea: 
order, 
make! 
City 

operat 
Sioux 


with 
missic 
MC- 
Inc.— 
South 
chase 
Dallas 
state 
South 
order 
jectio1 
by Fel 








it 


1- 
aot 


th 
mn 
lo 


ne 
ot 
to 
b- 
er 





January 31, 1953 


asked by the reorganization managers of 
the railroad, Richard K. Paynter, Jr., 
Edward G. Herendeen, and Norvin H. 
Green. 

The Commission said that the applica- 
tion did not include a request for an al- 
lowance for the compensation and ex- 
penses of counsel for the managers be- 
cause the full extent of the services re- 
quired and incidental expenses could not 
be determined or estimated at this time. 


Motor Finance Action 


Under its expedited procedure for han- 
dling motor finance applications, the 
Commission, division 4, has issued a 
report, and two orders, as follows: 

MC-F-5317, Joseph M. Montoya and 
Robert Valdez—Purchase (Portion)—Bert P. 
Cresto, report and order approving purchase 
by Joseph M. Montoya and Robert Valdez, 
dba Western Freight Lines, Santa Fe. N.M., 
of certain operating rights and property of 


Bert P. Cresto, dba Cresto Transfer, Gallup, - 
N.M 


N.M. The order was made effective March 
4, with objections to be filed with the Com- 
mission on or before February 17. 

MC-F-5343, Howard A. Shoemaker, et al. 
—Lease (Portion)—Jack Rabbit Lines, Inc., 
order, approving lease by Howard A., Edith 
R., William H., Robert H., and E. Ray Shoe- 
maker, and Dorothy M. Carter, dba Inter 
City Bus Line, Yankton, S.D., of certain 
operating rights of Jack Rabbit Lines, Inc., 
Sioux Falls, S.D., for a period to expire May 
31. The order was made effective March 4, 
with objections to be filed with the Com- 
mission by February 17. 

MC-F-5232, Transcontinental Bus System, 
Inc.—Purchase (Portion)—Continental 
Southern Lines, Inc., order approving pur- 
chase by Transcontinental Bus System, Inc., 
Dallas, Tex., of certain interstate and intra- 
state operating rights of Continental 
Southern Lines, Inc., Alexandria, La. The 
order was made effective March 3, with ob- 
jections to be filed with the Commission 
by February 16. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Switching Charges—Grain 


No. 30924, Flambeau Milling Co. v. 
Minneapolis, St. Paul & Sault Ste. Ma- 
tie Railroad Co. By division 3. Found 
inapplicable, switching charges on ship- 
ments of grain. grain products, and 
other related commodities at Minne- 
apolis, St. Paul, and Duluth, Minn., and 
Superior, Wis., which moved to Phillips 
and Colby, Wis., for milling in transit. 
Reparation awarded. The Commission 
said the switching charges collected on 
shipments originated at the primary 
Markets (Minneapolis, St. Paul, Duluth, 
and Superior), milled in transit at local 
Points, and then forwarded to competi- 
tive points, were inapplicable. It said that 
where absorption of switching charges 
was provided for competitive traffic 
Without qualification as to shipments 
accorded transit, that provision must be 
considered as part of the transit pro- 
visions under which through rates be- 
Came applicable. It said the defendant 
railroad “would ignore the fiction of a 
continuous movement under the transit 
alrangement,” and added that that posi- 
tion was untenable where all conditions 
of the transit tariff had been met. 
Wheelock & Bierd v. Akron, C. & Y. Ry. 
Co., 179 I.C.C. 517, was cited. The Com- 
Mission said that since the charges col- 
lected for switching at the primary 
Markets were “per car,” a like amount 





should be refunded only after the transit 
credit issued for such car had been ex- 
hausted by having applied against it 
outbound portions of competitive traf- 
fic. In that manner, it said, the switch- 
ing charges on the transit shipments 
would be refunded after the amount of 
the inbound traffic had been forwarded 
in its entirety as competitive traffic. 


Malt Beverages 


No. 30780, Robertson Distributing Co. 
et al. v. St. Louis-San Francisco Rail- 
way Co. On reconsideration by the 
Commission, reparation awarded. Found 
inapplicable except on four shipments, 
rates charged on shipments of malt 
beverages, in carloads, from St. Louis, 
Mo., to Blytheville, Ark., on and between 
July 31, 1948, and September 30, 1950. 
Applicable rate found to be a combina- 
tion rate of 28 or 32 cents a 100 pounds, 
composed of 14 or 18 cents, minimum 
60,000 or 40,000 pounds, respectively, to 
Hayti, Mo., and 14 cents, minimum 40,- 
000 pounds, beyond, plus general in- 
creases authorized on December 29, 1948, 
and later, in effect on dates of move- 
ment. Reparation granted. Commission- 
ers Lee, Mahaffie, Patterson, and Cross 
noted dissents. Prior findings (286 I.C.C. 
227), to the extent they were inconsistent 
with instant findings, reversed. The 
Commission said that division 3, in the 
prior report, found that the rates charged 
were inapplicable and that it found 
applicable under the intermediate rule, 
rates of 14 cents, minimum 60,000 pounds, 
and 18 cents, minimum 40,000 pounds, 
published to apply over the defendants’ 
lines from St. Louis to specified stations 
in Missouri. It said the record referred 
to 67 carloads, but that reparation was 
also requested on shipments moving dur- 
ing the course of the proceeding. A class 
rate of 29 cents was charged on some 
shipments moved prior to June 7, 1949, 
and thereafter a class rate of 30 cents 
was charged, except on four shipments 
on which a rate of 28 cents was charged. 
said the Commission. It said the de- 
fendant railroad admitted that some of 
the shipments were overcharged and 
stated that the applicable rate was 28 
cents, composed of factors of 14 cents, 
minimum 60,000 pounds, from St. Louis 
to Hayti, and 14 cents, minimum 40,000 
pounds, beyond. 


Ground Barites 


No. 30848, Arizona Barite Co. v. South- 
ern Pacific Co. By division 3. Complaint 
dismissed on finding not shown unrea- 
sonable, rates on ground barites, in bags, 
in carloads, on and since May 16, 1947, 
from McQueen, Ariz., to Compton, Saco, 
Santa Paula, Isleton, Huron, Ventura, 
and Rosamond, Calif. The Commission 
said the rates to Compton, Santa Paula, 
and Ventura were not assailed on and 
since October 19, 1949, and the rates to 
Rosamond were not assailed on and 
since December 11, 1950. The rates to 
Saco, Huron, and Isleton, it said, were 
assailed in the period on and since May 
16, 1947, and for the future. It said that 
on October 19, 1949, the defendant rail- 
road established rate reductions sought 
to Compton, Santa Paula, and Ventura, 
and rates higher than those requested 
by 2 cents a 100 pounds, minimum 100,- 
000 pounds, to Rosamond, 4 cents to Isle- 
ton, 5 cents to Saco, and 6 cents to Hu- 
ron. Effective December 11, 1950, it said, 
the defendant, at the complainant’s re- 
quest for reductions on account of motor 
carrier competition, published the rates 
sought to Compton, Santa Paula, and 
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Ventura. The rate to Rosamond was 
further reduced to within 2 cents of the 
rate then requested, and the rates to 
Isleton, Saco, and Huron remained un- 
changed, it said, adding, however, that 
on June 7, 1951, the rate to Saco was 
reduced from 44 to 39 cents. This re- 
duction and those made on December 11, 
1950, to Compton, Santa Paula, and Ven- 
tura, were made to meet motor carrier 
competition, said the Commission. The 
Commission stated that the assailed 
rates were compared with lower rates on 
fire clay, brick, and other clay products, 
and added that transportation condi- 
tions of ground barites were not shown 
to be similar to those of the aforemen- 
tioned clay products and the Commis- 
sion had generally prescribed higher 
rates on barites than on the clay prod- 
ucts. 


Natural Gasoline 


No. 31019, Skelly Oil Co. v. Santa Fe 
Railway et al. By division 3. Complaint 
dismissed on finding not shown un- 
reasonable, rate charged on 84 tank- 
car loads of natural gasoline, from 
Cunningham, Kan., to Adams, Colo., on 
and between March 1 and September 
12, 1950. It said the charges collected 
were based on an applicable rate of 53 
cents a 100 pounds, which included an 
increase of 4 cents authorized by the 
Commission in Ex Parte 168, Increased 
Freight Rates, 1948, 276 I.C.C. 9, 113. It 
said the complainant sought reparation 
to the basis of a rate of 49 cents. The 
Commission said that on April 13, 1950, 
the complainant notified the defendants 
of their failure to reduce the rate, under 
a previous railroad proposal to eliminate 
the Ex Parte 168 increases from rates 
on petroleum products, and that on May 
2 the defendants advised the complain- 
ant that the tariff publishing agent had 
been instructed to publish the reduc- 
tion sought. It said the reduced rate 
became effective September 15, 1950. The 
Commission said the record did not war- 
rant conclusion that the assailed rate 
exceeded the maximum of reasonable- 
ness. It added that other rates in the 
same territory had been voluntarily re- 
duced, but that it did not appear that 
the 4-cent reduction made resulted in 
maximum reasonable rates. 


Scrap Tin Plate 


No. 30951, Heekin Can Co. v. St. Louis- 
San Francisco Railway Co. et al. By 
division 3. Complaint dismissed on find- 
ing applicable and not shown unreason- 
able, rates charged on four carloads of 
scrap tin plate shipped on and between 
July 7, 1949, and January 20, 1950, from 
its plant at Springdale, Ark., to Ham- 
mond, Ind. Charges collected on the 
shipments prior to October 23, 1949, were 
based on a Class 20 (20 per cent of first 
class) exceptions rate of 65 cents a 100 
pounds, minimum 30,000 pounds, and the 
carriers voluntarily established, on that 
date, a specific commodity rate of 59 
cents, minimum 50,000 pounds (approxi- 
mately 18 per cent of the first class rate), 
from Springdale to Chicago, IIl., said the 
Commission, It added that the rates to 
Chicago applied to points in the Chicago 
switching district, which included Ham- 
mond. It said the rate sought was a 
class rate 12.5 (125 per cent of first 











36 


| ICC NEWS 


class) exceptions rate of 43 cents, mini- 
mum 75,000 pounds. The proceeding in- 
volved tariff interpretation. 


RAILROAD ABANDONMENTS 


Lehigh Valley 


The Lehigh Valley Railroad Co., by an 
application in Finance No. 18032, has 
asked the Commission for authority to 
abandon a 3.277-mile end portion of its 
Ashland branch, extending from Wes- 
ton Colliery to the end of the branch 
at the borough line of Girardville, 
Schuylkill county, Pa. It said the end 
portion proposed to be abandoned lay 
over coal owned by Weston Dodson & 
Co., Inc., which had been strip-mining 
in the area and now planned to strip 
mine the land under the branch line. 
The railroad said that as the track 
served no other shipper, and as Weston 
Dodson & Co., Inc:, had not used the 
segment in a number of years, there 
had been no traffic over the line for some 
time. 


W.N.Y. &P. 


By a “memorandum to the press” in 
Finance No. 17896, Western New York & 
Pennsylvania Railway Co., et al., Aban- 
donment, an “ungontested finance case,” 
the Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate, Commissioner Mahaffie not par- 
ticipating. The W. N. Y. & P., and the 
Pennsylvania Railroad Co., lessee, by 
their application in this proceeding, asked 
authority to abandon a portion of the 
W.N. Y. & P.’s Clermont branch between 
Smethport and the terminus at Crosby, 
about 4.37 miles, all in McKean county, 
Pa. Authority for the P.R.R. to abandon 
operations over the line was also asked. 
The applicants said that abandonment 
Was necessary because of insufficient 
business at Crosby or between Smethport 
and Crosby to warrant maintenance and 
operation of the segment. They said a 
chemical plant at Crosby, which fur- 
nished the only traffic for the segment, 
was closed and demolished in 1950. 


Lehigh Valley 


The Commission, division’ 4, by a re- 
port and certificate in Finance No. 17782, 
Lehigh Valley Railroad Co. Abandon- 
ment, has permitted abandonment by 
the Lehigh Valley of a 12.43-mile por- 
tion. of its Auburn branch line extend- 
ing from Cato to the end of the branch 
at Fair Haven, all in Cayuga county, 
N.Y. The certificate was made effective 
“from and after” 40 days from January 
19. Conditions for employe protection 
were prescribed the same as imposed in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I.C.C. 700. 

The Commission said the _ record 
showed that operation of the line had 
resulted in a substantial loss to the L.V. 
for several years. Nothing of record 
indicated that operation could be con- 
tinued except at a loss, it said, adding 
that in view of a discontinuance of inter- 
change of freight with the New York 
Central at Sterling, N.Y., the operating 
loss for the future would be greater than 
that previously experienced. It said 


abandonment would result in some in- 
convenience to a few shippers, but that 
it was not shown that such incon- 
venience would be serious. 


B. &L. E. 


The Commission has issued a memo- 
randum to the press announcing ap- 
proval by division 4 in Finance No. 
17944, Bessemer & Lake Erie Railroad 
Co. Abandonment, of abandonment by 
the applicant of its Linesville branch, 
extending from Shermansville, Pa., to 
the terminus at Linesville, Pa., all in 
Crawford county, 3.48 miles. In its ap- 
plication for permission to abandon, the 
railroad said that the reasons for the 
existence of the branch had practically 
ceased. 


N.Y. 0. & W. 


By an order in Finance No. 17990, 
New York, Ontario & Western Railway 
Co., the Commission,- by Commissioner 
Johnson, has dismissed the application 
for authority to abandon four miles of 
track between a point near Easton sta- 
tion and a point near Randallsville, 
Madison county, N.Y., over Eaton Hill. 
Counsel for the trustees of the applicant, 
in a letter to the Commission, said that 
further consideration of the matter had 
led the trustees to the conclusion that 
they should not undertake to abandon 
the four miles of track at this time, and 
asked that “it be considered that the ap- 
plication is withdrawn.” 


COMMISSION MOTOR REPORTS 


An asterisk’ before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
Oographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-103880, Sub. 88, Producers Trans- 
port, Inc., Benton Harbor, Mich., Ex- 
tension—Chicago, Ill., Commercial Zone. 
Certificate granted. Over irregular 
routes, Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Chicago, Ill., to points in the Lower 
Peninsula of Mich., except those on and 
south of Mich., highway 46. 

* MC-109947, Sub. 15, Warsaw Truck- 
ing Co., Inc., Warsaw, Ind., Extension— 
Castings. Permit denied. Rough cast- 
ings, from Warsaw to Joliet, Ill., over 
irregular routes. 


* MC-30114, Sub. 3, A. Mitchko, Inc., 
Denville, N.J., Extension—Morris County. 
Certificate granted. Vegetable oils; vege- 
table oil products and by-products; wash- 
ing, cleaning, and softening compounds; 
fish and sea animal oils; animal and 
poultry feed compounds; anti-freeze and 
anti-rust preparations; vegetable oil 
catalyst; and fuel oil treating com- 
pounds, from Boonton, N.J., to points in 
Hudson, Passaic, and Essex counties, 
N.J., over irregular routes. 


* MC-42329, Sub. 92, Hayes Freight 
Lines, Inc., Mattoon, Ill., Extension— 
Fort Knox, Ky. Certificate denied. 
General commodities, with exceptions, 
between Cincinnati, O., and Nashville, 
Tenn., from Cincinnati over U.S. High- 
way 42 to Louisville, Ky., and thence 
over U.S. Highway 31W to Nashville 
and return over the same route, serving 
all intermediate points between Louis- 
ville and Nashville, including Louisville, 
and the off-route points of Bristow, 
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Cub Run, Glendale, Mammoth Cave, 
Oakland, Richardsville, Rocky Hill, 
Smiths Grove, Ky., and Orlinda, Cross 
Plains, and Portland, Tenn. Commis- 
sioner Lee noted dissent. 

* MC-113519, Norman L. Briggs, West- 
erly, R.I.. Common Carrier. Certificate 
denied, Commissioner Lee noting dissent. 
Fresh dressed poultry, from Plainfield, 
Conn., to points in Mass., and R.I., with- 
in 50 miles thereof, and Boston, Mass., 
over irregular routes. 

* MC-31220, Sub. 16, Daniels Motor 
Freight, Inc., Warren, O., Extension— 
Regular Routes. Certificate denied. Gen- 
eral commodities, with exceptions, over 
regular routes, between specified points 
in Md., N.J., N.Y., O., and Pa. 

* MC-58814, Sub. 1, William E. Ray, 
dba Ray’s Daily Express, Atlanta, Ga., 
Common Carrier. Certificate denied. 
General commodities, including those 
requiring special equipment, with ex- 
ceptions, between Atlanta, Ga., and 
Isabella, Tenn., over a described route, 
serving all intermediate points except 
those between Atlanta and Marietta, 
Ga., and the off-route points of Marble- 
hill, Mineral Bluff, Morganton, and 
Whitestone, Ga. 


- MOTOR FINANCE CASES 


MC-F-5364, Cecil Vernon—Control; Mid- 
States Freight Lines, Inc—Purchase— 
Catherine Rose Virgil (William B. Bostian, 
Receiver). Application for authority under 
section 210a(b) of Mid-States Freight Lines, 
Inc., of Chicago, Ill., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Catherine Rose Virgil (William B. 
Bostian, Receiver), dba Virgil Freight Serv- 
ice, of Independence, Mo., granted, with con- 


ditions. 
* * * 


MC-F-5379, Ray D. Peo—Control; Niagara 
Motor Freight Corp. — Purchase — Pocono 
Freight Lines, Inc., and C. Sherman Wiley. 
Application for authority under section 
210a(b) of Niagara Motor Freight Corp., of 
Syracuse, N.Y., for temporary operation of 
the motor-carrier rights and properties of 
Pocono Freight Lines, Inc., and C. Sherman 
Wiley, dba Connecticut-New York Motor 
a both of Syracuse, granted, with con- 

ons. 


ORDERS 


Suspended Rates Ordered 


Canceled in Motor Case 


The Commission, division 2, by an or- 
der in I. and S. M-4303, Soap and Re- 
lated Articles, Chicago to Cincinnati, has 
discontinued the proceeding on requir- 
ing the respondent, by February 1, to 
cancel on one day’s notice the schedules 
involved in the case. 


By an earlier order in the proceeding, 
the Commission had suspended from 
July 2, 1952, to and including February 
1, 1953, certain schedules published in 
supplement 6 to tariff MF-I.C.C. No. 536 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. 

The suspended schedules proposed re- 
duced motor common carrier commodity 
rates on soap and related articles, min- 
ima 22,000 and 32,000 pounds, from Chi- 
cago and points taking the same rates, 
to Cincinnati, and points taking the same 
rates. 'The proceeding was ordered han- 
dled under modified procedure, and a 
date set for serving a statement of facts. 

The instant order said that section 
216(g) of the interstate commerce act 
provided that the burden of proof should 
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be on the carrier to show that a pro- 
posed rate or charge was just and rea- 
sonable. 

It said that, although afforded ample 
opportunity, the respondent had not sub- 
mitted to the Commission a statement of 
facts and argument required by a prior 
order, and, therefore, had failed to sus- 
tain the burden of proof placed on it by 
section 216(g). 


1.C.C. Division 2 Issues 
Order as Appellate Group 


The Commission, division 2 acting as 
an appellate division, has issued an order 
in I. and S. M-4615, Paint—Newark, N.J., 
to Alta Vista, Va., denying a petition filed 
by the respondent requesting vacation of 
the order of suspension. 

At the Commission it was thought that 
this was the first order of the kind, with 
division 2 acting as an appellate division, 
issued since the Commission created the 
Fourth Section Board and the Board of 
Suspension as boards of employes under 
section 17(2) of the interstate commerce 
act, with power to act initially in suspen- 
sion and fourth section matters, subject 
to certain specified exceptions (T.W., 
Oct. 11, 1952, p. 17). 

It was explained, also, that action of 
the division as an appellate division was 
final, with no appeal from that action to 
the entire Commission. The final para- 
graph of the order which prescribed the 
new procedures designated division 2 of 
the Commission as an appellate division 
to which requests for reconsideration or 
review of any order, action or require- 
ment of one of the boards should be re- 
ferred for disposition, and added that 
“the decisions or orders of the appellate 
division shall be administratively final 
and not subject to review by the Com- 
Mnission.” 


Water Lumber Right Broadened 


The Commission, division 4, by an 
amended order in W-594, Sub. 5, Union 
Sulphur and Oil Corporation Temporary 
Authority—Lumber (2), has authorized 
Union to operate as a contract carrier 
by self-propelled vessel in the transpor- 
tation of one shipload of lumber from 
Longview, Willapa Harbor, and Olympia, 
Wash., and Coos Bay, Ore., to Port 
Newark, N.J., and Portsmouth, R.I., ef- 
fective February 2 through April 2. 


It said that by order of January 7, 
superseded and canceled by the instant 
amended order, the aforementioned au- 
thority, except from Olympia, was 
granted. It added that the carrier re- 
quested broadening of the temporary 
authority to permit loading of lumber at 
Olympia. 





Southwest Rate Relief 


By an order in No. 13535 et al., Con- 
Solidated Southwestern Cases, the Com- 
mission, division 3, has further amended 
its order of April 5, 1927, in that pro- 
ceeding, as since amended, to permit es- 
tablishment of rates, subject to tariff 
of increased rates and charges No. 
X-175-B, Agent Kratzmeir’s I.C.C. No. 
4005, without contemporaneously estab- 
lishing and maintaining corresponding 
Tates to, from, and between other points 
as required by finding 27 in the proceed- 
ings, as follows: 

“(i) On anhydrous ammonia, in tank 





cars, carloads, subject to Rule 35 of 
current western classification, but not 
less than 50,000 pounds, from Vicksburg, 
Miss., to Corpus Christi, Tex., a rate of 
1272 cents per ton of 2,000 pounds. sub- 
ject to rule 27 of tariff circular No. 20 
at intermediate points of origin and 
destination. : 

“(2) On acid, sulphuric (or Oil of 
Vitriol), in tank cars, carloads, subject 
to Rule 35 of current western classifica- 
tion, but not less than 100,000 pounds, 
from Fort Worth, Tex., to Bauxite, Ark., 
a rate of 609 cents per ton of 2,000 
pounds, subject to Rule 27 of tariff cir- 
cular No. 20 at intermediate points of 
origin and destination over specified 
routes.” 





Rail Report Form 


The Commission, division 1, has issued 
an order, “Steam Railway Annual Re- 
port Form A,” approving a modified form 
of that report an order of December 11, 
1951, in the matter of annual reports 
from steam railway companies and ter- 
minal companies of Class I and Class II, 
with respect to annual reports for the 
year ended December 31, 1952, and sub- 
sequent years. The order prescribes the 
form for large and medium steam rail- 
ways. 


Taylor Reroutes Traffic 


Charles W. Taylor, agent of the Com- 
mission under service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent, giving him authority to reroute 
traffic when he finds that a railroad is 
unable to transport traffic routed over 
its line, has issued two of his orders 
directing the rerouting of certain traffic. 


Taylor’s order No. 9 under revised 
service order No. 562, directs the Ann 
Arbor Railroad Co. because of boats out 
of service. making the railroad unable 
to transport traffic routed over its line 
between Frankfort and Menominee, 
Mich., to divert or reroute the traffic 
over any available route to expedite the 
movement. The order was made effec- 
tive from 4 p.m., January 23 to February 
25, at 11:59 p.m. 


Taylor’s order No. 10 under. the serv- 
ice order directs the Chicago Great 
Western, account work stoppage, to 
divert traffic routed over its line. This 
order was made effective from 10 p.m, 
January 24 to 11:59 p.m., February 10. 


Lumber Water Rights Grant 


Division 4 of the Commission, acting on 
an application in W-895, Sub. 7, Shepard 
Steamship Co., of New York, Temporary 
Authority—Lumber* (5), has issued an 
order authorizing the company to trans- 
port by self-propelled vessels, four ship- 
loads of lumber from Pacific coast ports 
in Washington, and Oregon, and Hum- 
boldt Bay, California, to New Haven and 
New London, Connecticut, Providence, 
Rhode Island, Boston, Massachusetts, 
and Albany, New York. 


The order was made effective Febru- 


ary 16, 1953, to continue in force to and 
including August 16, 1953. 





Bangor & Aroostook Records 


The Commission has approved a rec- 
ord form desired to be kept by the 
Bangor & Aroostook Railroad Co., con- 
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taining information additional to that 
prescribed by the Commission. An order 
of the Commission by Commissioner 
Patterson said the form was entitled 
“*Time Return and Delay Report of En- 
gine and Train Employes’, Form AD 7.” 
The order was issued in Method and 
Form of Records to be Kept by Carriers 
Relating to the Time on Duty of Em- 
ployes and the Movement of Trains.” 





Water Rights Vacated 


The Commission, division 4, by an 
order, has vacated the certificate issued 
to the Ross Towboat Co., of Boston, 
Mass., on July 30, 1943, on request of 
the company in W-655, Ross Towboat 
Co., Applications. 

The certificate issued to the company 
authorized it to continue operations by 
towing vessels, of general towage, be- 
tween ports and points along the At- 
lantic coast and inland tributary water- 
ways north of and including New York 
harbor and contiguous harbors as de- 
fined by the order of March 26, 1941, in 
Ex Parte No. 140, Determination of the 
Limits of New York Harbor and Harbors 
Contiguous Thereto, but not including 
points on the Hudson river above the 
New York Harbor area, effective Novem- 
ber 23, 1944. 


The company notified the Commission 
by letter on December 31, 1952, that no 
operations had been conducted under the 
certificate for many years, and that it 
had no intention of resuming such op- 
eration in the future, and that its opera- 
tions now were confined to towage 
within the Boston Harbor area not sub- 
ject to the act, and requested that the 
certificate be canceled. 





Request for Argument Denied 


The Commission has denied a request 
of The American Waterways Operators, 
Inc., for oral argument in Ex Parte 161, 
Filing of Contracts by Contract Carriers 
by Water. 


The order of the Commission, by Com- 
missioner Mahaffie, said it appeared that 
the matters involved were sufficiently 
presented in the record, and that oral 
argument in addition thereto was not 
necessary. 

Examiner H. Neil Garson, in a pro- 
posed report in the proceeding, had rec- 
ommended an order by the Commission 
requiring the filing of contracts between 
contract carriers by water and shippers 
(T.W., Oct. 11, 1952, p. 55). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4682, Pick-up Charges at 
Ohio Points, the Commission, Board of 
Suspension, suspended from January 27 
to and including August 26, certain sched- 
ules as published in supplement No. 78 
to tariff MF-I.C.C. No. 191 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
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propose to establish new charges for 
pick-up and delivery service at points 
in the terminal areas of Canton, Colum- 
bus, Dayton, Mansfield, Springfield, 
Wooster and Zanesville, O., on less- 
truckload or any-quantity shipments 
moving via or in connection with Helm’s 
New York Pittsburgh Motor Express, 
Inc. 

I. and S. M-4683, Pick-up & Delivery 
Allowances—Chicago, the Commission 
Board of Suspension, suspended from 
January 27 to and including August 26, 
certain schedules as published in supple- 
ment No. 78 to tariff MF-I.C.C. No. 191 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedule proposes to establish increased 
allowances in lieu of pick-up and de- 
livery service when performed by shipper 
or consignee in the Chicago area on 
L.T.L. or A.Q. shipments for account of 
Hayes Freight Lines, Inc., and nine other 
carriers. 

I. & S. M-4684, Petroleum Products, 
N.J. & Pa. to Md., Va. & W.Va., the 
Commission, Board of Suspension, sus- 
pended from January 29, to and includ- 
ing August 28, schedules as published in 
supplement No. 9 to tariff MF-I.C.C. No. 
21 of O’Boyle Tank Lines. The sus- 
pended schedules propose to establish 
new single line motor common carrier 
commodity rates on petroleum products, 
in bulk, in tank trucks, from several 
origins in New Jersey and Pennsylvania 
to various destinations in Maryland, Vir- 
ginia and West Virginia, over routes of 
O’Boyle Tank Lines through Andrews 
Field (Prince Georges County), Md., only. 

I. & S. M-4685, Invert Sugar—Balti- 
more, Md. to Ohio, the Commission, 
Board of Suspension, suspended from 
January 29 to and including August 28, 
certain schedules as published in supple- 
ment No. 6 to tariff MF-I.C.C. No. 12 
(The R. & F. Transportation Co. series), 
of The Maryland Transportation Com- 
pany, Baltimore, Md. The suspended 
schedules propose to establish new motor- 
common-carrier point to point commod- 
ity rates on invert or liquid sugar, in 
bulk in tank trucks, minimum 26,000 
pounds, from Baltimore, Md., to Akron, 
Cleveland, Columbus, Toledo and 
Youngstown, O., in lieu of present higher 
mileage rates. 


COMMISSION ORDERS 


I. & S. 5866, Sugar Cases of 1951, Sugar to 
Ill., Ind., and Southerg and Western Trunk- 
Line Points, and Fourth Section Applica- 
tions 25462, 25491, 25502, 25508, and 25538. 
Orders of Feb. 6, 1952; further modified to 
become effective Feb. 12 on not less than 
one day’s notice in 3 & Ss. 5866. 


I. & S. 6018, Fly Ash, Chicago and Trenton, 
Mich. to Official Points; I. & S. 6050, Fly 
Ash, Transcontinental Westbound; No. 31088, 
The Detroit Edison Co. v. The B. & O., 
et al.; No. 31089, Chicago Fly Ash Co. v. 
E. J. and E., et al.; No. 31100, Halliburton 
Oil Well Cementing Co. v. A. & R., et al.; 
No. 31140, Fly Ash, East to Pacific Coast. 
Proceedings consolidated for hearing and 
disposition. 





* * * 


MO-53965, Sub. 11, Graves Truck Lines, 
Inc., Extension—Livestock. Application dis- 
missed on applicant’s request. 

* * . 

MC-110099, Subs. 8, 9 and 10, Atlantic 
Transportation Co. Applications dismissed 
at applicant’s requests. 

* * ” 

MC-C-1232, Iron and Steel Stampings, 

Cleveland to Syracuse; MC-C-1310, Merchan- 


dise—Between Chicago and Cincinnati, In- 
dianapolis. Date on which recommended 
orders become orders of Commission and 
become effective postponed to Jan. 26. 

oe 


MC-C-1336, and First Supplemental, Mer- 
chandise—Pacific Coast. Proceeding dis- 
continued. alg 

I. & S. M-3788, Petroleum Products. Order 
of Oct. 6, 1952 further modified so as to 
become effective March 16. 


MC-11207, Sub. 164, Deaton Truck Line, 
Inc. Application dismissed on applicant’s 
request. 

* * « 

MC-11910, Sub. 5, St. Louis-Nashville 
Freight Lines, Inc., Extension—Alternate 
Route. Applicant’s petition for further hear- 
ing denied. gd 

MC-13900, Sub. 9, Midwest Haulers, Inc., 
Otto L. Hankison, Receiver, Extension—Prov- 
idence, R. I. Applicant’s petition for recon- 
sideration and argument Genied. 

* 


MC-105210, Sub. 10, John Bossi, Joseph M. 
Bossi, Executor, and Egidio J. Rulfo, Exten- 
sion—Granite (Now renumbered and re- 
entitled MC-112886, Sub. 2, Vermont Trans- 
port Co., Inc., Extension—Granite). Peti- 
tion of rail carriers in New England and 
Trunk Line Territories (except C. & O. Ry. 
Co.) for reconsideration, or, in alternative, 
hearing de novo denied. 

a a om” 


MC-107363, Sub. 6, C.I.M.L. Transit Corp. 
Extension—Milan, Ind. Applicant’s petition, 
and supplemental petition for reconsidera- 
tion, denied. ha le 

a 


MC-109769, Sub. 4, New Jersey Trucking 
Corp. Extension—Bound Brook, N.J. Order 
of Nov. 5, 1952, reopening proceeding for fur- 
ther hearing, vacated. 

o% ~ ~ 

MC-113388, Sub. 12, Lester C. Newton 
Trucking Co. Extension—Frozen Foods. Pe- 
tition of C. F. Schwartz, applicant in MC- 
11168, Sub. 4, for consolidation of records 
and disposition of MC-11168, Sub. 4 and MC- 
113388, Sub. 12, on a consolidated record, 
denied. 

i * * 


FF-164, Arrow Marine Forwarders Freight 
Forwarder Application; FF-164, Sub. 1, Same 
Extension—Eastbound; FF-164, Sub. 2, Same 
Extension—Removal of Route Limitation. 
Second amended permit and order of Oct. 
28, 1952, further modified to become effec- 
tive Mar. 5, instead of Feb. 5. 

> ) 


No. 30710, Rath Packing Co., et al. v. 
A. & W., et al., and Subs. 1 to 24, inclusive; 
No. 31153, Cudahy Bros. Co. v. A. C. & Y., 
et al.; No. 30759, Swift & Co., et al. v. 
A. & S., et al.; No. 31040, Eastern Meat 
Packers ‘Association, ine: v¥.. A. FT. & GB. F., 
et al.; No. 31168, Swift & Co. v. A. T. & 
S. F., et al. Proceedings, except No. 31168, 
consolidated for hearing and disposition. 

cd * 


MC-2253, Sub. 14, Carolina Freight Car- 
riers Corp. Extension—New Jersey Turnpike. 
Taking effect of recommended order stayed 
pending further order of Commission. 


I. & S. M-4303, an ian Related Articles, 
Chicago to Cincinnati. Respondent required 
on or before Feb. 1, to cancel schedules on 
not less than one day’s notice. Proceeding 
discontinued. 

* * + 

I. & S. M-4615, Paint—Newark, N.J., to 
Alta Vista, Va. Respondent’s petition for 
vacation of order of suspension denied. 

a ca 


No. 30800, Western Pennsylvania Refiners 
Traffic Association, et al. v. B. & O., et al. 
Complainant’s petition for reconsideration 
denied. 

* « * 

No. 30838, J. D. Pittman Tractor Co., Inc. 
v. A.G.S., et al. Complainant’s petition for 
reconsideration denied. 

* * * 


No. 30894, Samuel P. Mandell.Co. v. P.R.R.., 
et al. Complainant’s petition for reopening 
for reconsideration and correction denied. 
Proceeding reopened for reconsideration on 
defendants’ petition. 

ok of a 

I. & S. 5975, Coal, Ky. and Tenn. to Cin- 
cinnati (For Trans-Shipment). Protestant 
rail carriers’ petition for reconsideration and 
argument denied. 

* . * 

MC-17593, Sub. 16, Pierce Auto Freight 
Lines, Inc., Extension—Crescent City, Calif.; 
MC-17593, Sub. 17, Same, Extension—-Grants 
Pass, Oreg. —Crescent City, Calif.; MC-42487, 
Sub. 259, Consolidated Freightways, Inc., 
Extension—Alternate Route; MC-43177, Sub. 
16, B B & I Motor Freight. Inc., Alternate 
Route—Chicago District; MC-56901, Sub. 25, 
Hearne Motor Freight Lines, Inc., Extension 
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—Kermit, Tex.; MC-75320, Sub. 30, Camp- 
bell Sixty-Six Express, Inc., Extension— 
Okla. Points; MC-108836, Sub. 5, Coates-Nor- 
rell Motor Express, Inc., Extension—Alter- 
nate Route Scottsboro and Chattanooga. 
Date on which recommended orders become 
orders of Commission and become effective 
further postponed | to Feb. 2. 


MC-70221, Sub. 3, Superior Transportation 
Co., Inc. Application dismissed on ap- 
plicant’s request. - A 

MC-C-1434, Hershfield Motor Transporta- 
tion v. Akers Motor Lines, Inc. Complaint 
dismissed on complainant’s request. 

* * * 


MC-F-5313, R. N. and S. M. Ellsworth—- 
Control; Ellsworth Freight Lines, Inc.— 
Purchase (Portion)—Morris Schoor. Order 
of Dec. 12, 1952 vacated, and proceeding re- 
opened for hearing. Agee 

on 

MC-FC-54063, Green Streak Transport— 
Purchase—Athel Hupp Dudley. Date on 
which recommended order becomes order 
of Commission and becomes effective post- 
poned to Feb. 2. x ae oe 

No. 28905, Florida Planters, Inc., et al. v. 
F. E. C., et al, Complainant’s petition for 
leave to file petition for reopening, reargu- 
ment and reconsideration denied. 


No. 30524, National Industrial Sand Assn. 
v. A. C. & Y., et al.; No. 30614, Anchor Hock- 
ing Glass Corp., et al. v. B. & O., et al. 
Order entered in No. 30524 on July 16, 1952 
further modified so as to become effective 
April 2, on 30 days’ notice, instead of Mar. 2 


I. & S. 5866, Sugar Cases of 1951, Sugar to 
Ill., Ind., and Southern and Western Trunk- 
Line Points, and Fourth Section Applications 
25462, 25491, 25502, 25508, and 25538. Orders 
of Feb. 6, 1952 further modified to become 
effective May 14, on 1 day’s notice, instead 
of Feb. 12. si 

* om 


MC-40858, Silver Fleet Motor Express, Inc. 
Application dismissed on applicant’s request. 
* 


MC-C-1210, Johnson Truck Service, et al. 
v. Pasco Salvino. Compliance date of cease 
and desist order postponed from Jan. 20, to 
Mar. 2 

ca oa + 

MC-C-1373, Pierce Auto Freight Lines. Inc., 
et al. v. Athel Hupp Dudley. Date on which 
recommended order becomes order of Com- 
——— and becomes effective postponed to 

eb. 2. 

* * oa 

I. & S. M-3376, Transcontinental Motor 
Commodity Rates. Respondents’ petition for 
reconsideration denied. 

oe 

Respondents _ee cancelled the sus- 
pended schedules under special permission, 
the Commission has issued order discontin- 
uing the proceedings in the following: 

I. & S. M-4437, Paper—North Pacific to 
Denver Group. 

I. & S. M-4474, Free Pick-Up—Safeway 
Truck Lines. 

a & S. M-4481, Acids, Chemicals—R. I. to 
ass. 

I. & S. M-4491, Hair Waving Kits, Twin 
Cities to Chicago. 

I. & S. M-4523, Flavoring Syrup—Louis- 
ville to Ago! City. 

I. & S. M-4535, Gasoline—White Deer, Tex. 
as? Shallow Water, Kans. 

& S. M-4541, Envelopes—West Carrollton 
etii.., 


APPLICATIONS 


AND PETITIONS 





Union Barge Asserts Right 
To Extend Its Operations 


Union Barge Line Corporation, of 
Pittsburgh, Pa., by an application in W- 
104, Sub. 3, asks the Commission for 
authority to extend its operations along 
the extension of the Arroyo Colorado 
segment of the Gulf Intracoastal Water- 
way to and including Harlingen, Tex. 

The applicant said that the segment 
was opened for navigation June 28, 1951, 
and that it had extended its service over 
the segment by application of its tariff 
that was effective March 11, 1950, by 
solicitation of traffic, and by actual cargo 
movement beginning February 27, 1952. 





Jal 


ert; 
tov 
anc 


wit 


pre 
trai 
ical 
tha 
its 

con 
cou 


ope 
wa! 
era 
pro 
me! 
tior 


twee 
Oreg 


mee 


fa: cil 
the 

Line 
trucl 
by F 
a pe 
pert 





January 31, 1953 


It asked authority to transport prop- 
erty generally in freighting and general 
towage services to and from Harlingen 
and intermediate points in connection 
with its presently authorized operation. 
Union said the application was without 
prejudice to its right to perform such 
transportation under its existing certif- 
icate, and without prejudice to its claim 
that under the proviso of section 309(d) 
its right to such extended operation, on 
conducting it on and after June 28, 1951, 
could not lawfully be restricted by any 
regulation or order. 

The proviso aforementioned authorizes 
operation over newly completed water- 
way projects by carriers already in op- 
eration over the older section of the 
project, if such operations are com- 
menced as soon as the uncompleted por- 
tions are opened for navigation. 


Forwarder, Water Carrier 
Applications Protested 


By Western Rail Carriers 


The western district class I rail 
carriers have protested to the Com- 
mission two applications for certifi- 
cates which they claim, if granted, 
will be directly competitive with the 
service they now offer. 


One case involves the application of 
Alaska Freight Lines, Inc., of Seattle, 
Wash., W-1055, seeking authority to 
transport property generally, except 
livestock, between ports in the states of 
Washington, Oregon and California, on 
one hand, and on the other, ports of 
Chicago, Minneapolis, St. Paul, Pitts- 
burgh, Cincinnati, Louisville, St. Louis. 
Memphis, and, any and all river and 
Gulf ports with available cargo. 

The applicant said that service to 
Mississippi river ports, and to ports on 
the Mississippi’s tributaries, would be 
furnished by interchange of barges with 
certificated connecting carriers at New 
Orleans. 

The rail carriers petitioned the Com- 
mission for a hearing in the case saying 
that “this proceeding is of extreme im- 
portance to petitioners and they believe 
and allege that it is of concern to the 
public which is presently served by rail 
and other modes of transportation. 

“In view of the broad scope and the 
importance of the application, it is im- 
possible for. petitioners who are vitally 
interested in the matter properly to pre- 
pare a showing in opposition until such 
time as applicant has closed its case in 
chief as only then will petitioners be 
sufficiently apprised of the issues in- 
volved and be in a position to prepare a 
showing and make their defense.” 

The railroads also denied the allega- 
tions contained in FF-229, in which 
Ringsby Forwarding, Inc., asked author- 
ity to institute operation as a freight 
forwarder of general commodities be- 
tween points in California, Washington, 
Oregon, Idaho, Nevada, Utah, Arizona, 
ggg Wyoming, Colorado, and New 
Kexico. 


Ringsby said that some of the terminal 
facilities to be used would be shared with 
the parent company, Ringsby Truck 
Lines, Inc., Denver. It also said that the 
truck line, through its subsidiary, Rings- 
by Forwarding, Inc., proposed to obtain 
& permit under the freight forwarder 
pert of the interstate commerce act “to 


give it greater flexibility in meeting rail 
competition afforded by railroad owned 
freight forwarders.” 

The railroads asked that “competent 
witnesses be made available at the hear- 
ings on such application for cross-exam- 
ination on the allegations, statements 
and exhibits contained therein or at- 
tached thereto.” 


Barge Line Asks Denial 
Of Railroad Plea in 


Southern Grain Cases 


Asserting that if the petitioning 
railroads in two southern grain cases 
had their way “there could be no co- 
ordinated national transportation 
system as we conceive is required by 
the letter and spirit of the act, for 
they would monopolize this traffic by 
a rate device,” the American Barge 
Line Co. asks the Commission to 
deny a petition of southern railroads 
to modify a finding in its southern 
grain adjustment decision. 


The petition was filed in I. and S. 
No. 4207, Grain To, From and Within 
Southern Territory, and No. 17000, Part 
7-A, Grain and Grain Products To, From 
and Within Southern Territory (T.W., 
Dec. 27, 1952, p. 38). Their petition was 
for a modification of finding 5 in the 
original report in the proceedings, 259 
I.C.C. 629, as amended by a report and 
order of July 7, 1948, at 270 I.C.C. 1713. 
The finding related to proportional rates 
on ex-barge grain and grain products to 
Southern Territory. 

The railroads also asked that the Com- 
mission schedule hearings in the afore- 
mentioned cases at the same time and 
place as further hearings to be fixed in 
No. 30744, American Barge Line Co., et 
al. v. Alabama Great Southern Railway 
Co., et al., and No. 30787, Alabama Great 
Southern Railway Co. et al. v. American 
Barge Line Co., et al., which have been 
called “cross-complaints” involving barge 
and rail grain rates. 

The American Barge Line said that 
more than four years had elapsed since 
the 1948 decision in the southern grain 
proceedings “with no request by these 
southern railroads for reconsideration of 
this matter.” The barge line said it 
was not until No. 30744 was under way 
almost two years that “the instant pro- 
cedural move was conceived at a time 
when complainants and intervenors in 
support therein had substantially pre- 
sented their case in chief. 


“If the relief sought by this petition 
were granted the confusion created by 
petitioners might well confound all of 
the issues on which evidence has been 
presented in No. 30744 and place the 
Commission and all of the parties in an 
impossible position,’ said American 
Barge. “Procedurally the petition must 
be denied and we so pray.” 

The barge line said that, notwith- 
standing that the petition must be de- 
nied “under all orderly rules of pro- 
cedure,” there was no merit to the 
petitioners’ contentions. It asserted that 
the railroads sought to persuade the 
Commission to view a situation as a case 
or controversy that “they have not felt 
was a case for over four years and which 
has become such in their minds only as 
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a make-weight effort in defense of 
docket 30744 by way of confusion.” 

At this point, a footnote said that as 
a further “make-weight” the petitioners, 
after the barge lines filed their com- 
plaint in No. 30744, had charged the 
barge lines in No. 30787 with maintaining 
unreasonable, unduly prejudicial and 
discriminatory rates, which complaint, 
the barge line said, was dismissed in 
part by the Commission. The barge line 
added that there was also pending, by 
the same petitioners, a petition to con- 
solidated Nos. 30744 and 30787, which, 
the barge line said, was for the same 
purposes of “confusion, delay and har- 
rassment.” 


Rails Protest Motor Rate 
On Periodicals to Maine 
And Points in the South 


The Trunk Line Territory railroads 
have asked the Commission to sus- 
pend a proposed new motor carrier 
commodity rate on magazines or pe- 
riodicals from Philadelphia and 
Sharon Hill, Pa., to Portland, Me. 
They said the rates were published 
by the Middle-Atlantic Conference, 
agent, in item 545, supplement 22, 
MF-I.C.C.*No. A-424, to become ef- 
fective February 2. 


A new commodity rate of 75 cents a 
100 pounds, subject to a truckload mini- 
mum weight of 28,000 pounds, was pro- 
posed, the railroads said, for application 
on magazines or periodicals in bundles, 
wrapped in paper, from and to the afore- 
mentioned points. They said the pro- 
tested item had application via specified 
motor carriers and that the publication, 
“in all probability,” was a result of in- 
dependent action on their part. The 
railroads referred to these carriers as 
the respondents. 

The respondent motor carriers, said 
the railroads, proposed to reduce their 
present rate by 39 cents a 100 pounas 
and to “undercut” the rates of their 
rail competitors by approximately 24 
cents. The protestant railroads said the 
proposed rate was 11 cents below the 
rate maintained by the railroads up to 
and including the increases authorized 
in Ex Parte 168, Increased Freight 
Rates, 1948. 


The railroads said that if the protest- 
ed rate became effective and they 
were forced to reduce their own rates, 
“the net result would be a dissipation of 
badly needed revenues and a further 
breakdown in the rail rate structure.” 
They contended that the proposed rate 
was unduly low. 


Other Rail Protests 


The Atlantic Coast Line and three 
other southern railroads have asked the 
Commission to suspend reduced motor 
carrier rates on printed matter (maga- 
zines or periodicals, also magazine or 
periodical parts or sections, volume mini- 
mum weight 28,000 pounds), from 
Bridgeport, Conn., to Atlanta, Ga., and 
Charlotte, N.C. They said these rates 
were published by Griggs Trucking Co., 
in supplement 3 to MF-I.C.C. No. 3, 





It’s no trick 
at all... 
when you 


KNOW HOW 


®@ If you think pulling rabbits out 
of a hat is amazing, consider].P.&W.’s 
feat of handling three times the 
normal flow of traffic over its rails 
in a single day. That’s pulling diesels 
out of a hat! The magic here is expe- 
rience. Because T.P.&W. is a freight- 
only railroad, its men specialize in 


freight handling. They move freight # 


faster...yet with safety and efficiency. 
The ability to maintain a fast sched- 
ule with trains moving ontime,tocor- 
relate through schedules with con- 
necting railroads, to avoid long delay 
at junctions—all these make T.P.&W. 
railroading’s modern Magic Carpet. 


ASK THESE MEN ABOUT THE “MAGIC CARPET” 


E.H.Gaiennie, Vice-President — Traffic 


L. A. Newell, Ass’t. to Vice-President—Traffic 


TRAFFIC REPRESENTATIVES: 


Chicago, Ill. €.C. Potter, J.J. Craig, 
L. J. Houlihan, J.J. Kerr 
Cincinnati, Ohio J.L. Patterson 
Cleveland, Ohio J.P. Christie 
Detroit, Mich. L.E. Burdick 
Indianapolis, Ind. Frank H. Sanders 
Kansas City, Mo. Jerry Murray 
Keokuk, Ia. Mallory J. Craig: 
Los Angeles, Calif. Robert Huersch, F. A. Mauch 
- Minneapolis, Minn. R.A. Fischer 


New York, N.Y. A.J. Miller, J.J. Donnelly, 
Robert A. Pepper. 

Omaha, Neb. W. J. Kutilek 

Peoria, Ill. C.£.Zeman, C.C. Miller, D.O. Schroen 

Philadelphia, Pa. Gerard F. Miller, Don McMullen 

Pittsburgh, Pa. George E.Messing, W.E: Middleton 

St. Louis, Mo. George A. Leu 

San Francisco, Calif. B.C. Simpson, A.J.Charlton 

Seattle, Wash. George F. Hillman 

Tulsa, Okla. J.P.Anderson 

Wichita, Kansas H.£. Reeves 
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scheduled to become effective January 26. 

New England Territory railroads joined 
in the protest of the southern lines. They 
contended that the proposed rates were 
“unduly and unreasonably low for this 
traffic and will not bear its full share 
of the transportation burden.” 

“It is obvious from the rate com- 
parisons,” said the New England rail- 
roads, “that the respondent is not meet- 
ing any mode of competition as the 
proposed rates are severely below the 
current rail levels and also present mo- 
tor carrier levels.” 

The Commission voted not to suspend 
the rates published by Griggs Trucking 
Co., on magazines or periodicals and 
other printed matter, from Bridgeport 
to Atlanta and Charlotte, in supplement 
3 to MF-I.C.C. No. 3. These rates be- 
came effective January 26. 





S.W. Rails Ask Rate Relief 
On Soda Ash to Atlas, Mo. 


Railroads operating in Southwestern 
Territory, by a petition in No. 13535, et 
al., Consolidated Southwestern Cases, 
have asked permission to establish rates 
in cents a 100 pounds from specified 
points to Atlas, Mo., on the following 
commodity: 

“Soda ash, other than modified soda 
ash, in bulk in bags of not less than 100 
pounds each, straight or mixed carloads, 
minimum weight 80,000 pounds, except 
when in covered hopper cars loaded to 
full cubical or visible capacity, actual 
weight but not less than 63,000 pounds.” 

The origin points and the present and 
proposed rates were stated as follows: 
Akron, O., present rate 75 cents, pro- 
posed rate, 66 cents; Barberton, O., 75 
and 66 cents; Fairport Harbor, O., 75 
and 66 cents; Painesville, O., 75 and 66 
cents; Perry, O., 75 and 66 cents. 

Detroit, Mich., 73 and 64 cents; Mid- 
land, Mich., 73 and 64 cents; Wyandotte, 
Mich., 73 and 64 cents; Niagara Falls, 
N.Y., 88% and 79% cents; Suspension 
Bridge, N.Y., 88% and 79% cents; Solvay, 
N.Y., 89% and 80% cents; Syracuse, N-Y., 
89% and 80% cents; and Saltville, Va., 
89% and 80% cents. 

The present rates, said the petitioners, 
were the combination of rates to and 
from Kenoma, Mo. They said that rates 
from the aforementioned origins to Kan- 
sas City applied to Kenoma under the 
intermediate clause. 

The petitioning railroads said the pur- 
pose of their request was to establish 
commodity rates to Atlas, Mo., made the 
same as rates that were being estab- 
lished to Military, Kan., from producing 
points in Central and Eastern territories, 
and with regard for commodity rates 
applying to Atlas and Military from pro- 
ducing points in Louisiana and Texas. 

They said rates had been published to 
become effective February 15, to Mili- 
tary, Kan., from the aforementioned 
Ohio and Michigan producing points, 
also from Niagara Falls and Suspension 
Bridge, N.Y., in item 2027 of Agent 
Schuldt’s I.C.C. 4238, which were the 
same as the rates proposed to Atlas. 


“They are 6 cents per 100 pounds 
higher than the rates to Kansas City, 
Mo., in view of the longer hauls than 
those to Kansas City,” said the peti- 
tioners. “The short line distances from 





Kansas City are 163.6 miles to Atlas and 
157.7 miles to Military. New commodity 
rates are in the course of publication to 
Military, Kan., from Solvay, Syracuse, 
N.Y., and Saltville, Va., on the same 
basis, namely 6 cents higher than those 
to Kansas City.” 

The petitioners said a rate of 59 cents 
applied to Atlas, Military, and Kansas 
City, Mo.-Kan., from Baton Rouge, North 
Baton Rouge, Lake Charles, West Lake 
Charles, La., Corpus Christi, Houston, 
and Velasco, Tex., under specified items 
of Agent Kratzmeir’s I.C.C. Nos. 3697 


-and 3906 and of Agent Emerson’s I.C.C. 


No. 378. They said the Commission’s 
order dated September 17, 1951, approved 
the publication of this rate under find- 
ing 27 in these proceedings. 





Barite Water Rights Asked 


By an application in W-1057, Sub. 1, 
Hanson Towing Co., of Camden, Ark., 
asks authority to institute an operation 
as a contract carrier of drilling mud 
(barite) in bags, 500 tons each trip, 
making two trips a month, with calls 
from Camden, Ark., to Morgan City and 
Berwick, La., via Ouachita and Red 
Rivers, and Atchafalaya or via Ouachita, 
Red and Mississippi Rivers to Plaque- 
mine, and the intracoastal waterway to 
destination. 

The carrier said it had an agreement 
with Magnet Cove Barium Co., to carry 
the drilling mud. 





Utah Asks I.C.C. Review 


Of State Rates Decision 


The Public Service Commission of 
Utah, and the Utah Citizens Rate Asso- 
ciation, describing themselves as pro- 
testants in No. 30961, Utah Intrastate 
Freight Rates and Charges, have peti- 
tioned the Commission for reconsidera- 
tion, and argument in that proceeding, 
alleging various errors on the part of the 
Commission. 

The Commission, in its report in the 
proceeding, authorized an increase in 
railroad freight rates in Utah on mer- 
chahdise traffic, on 13 commodities, on 
class rates, and on intrastate switching 
charges at the interstate level it had ap- 
proved in three general rate increase 
cases (T.W., Jan. 3, p. 34). The state 
commission was given 30 days in which 
to permit the increases required. 

The protestants asserted that the evi- 
dence presented to the Commission was 
not sufficient to justify the findings en- 
tered. 

They also asserted that the Commis- 
sion had erred in granting relief under 
section 13(4) of the interstate commerce 
act in regard to the rates in Ex Parte 
168, Increased Freight Rates, 1948, before 
the petitioners had exhausted their 
remedy before the state commission. 


In addition, the petitioners said that 
the Commission had erred in a number 
of its findings in that “these findings by 
inference hold that the mere establish- 
ment of the fact that a given rate is just 
and reasonable as applied to interstate 
commerce establishes a presumption that 
a like rate is just and reasonable as 
applied to intrastate commerce and 
places upon the protestants the burden 
of proving that conditions differ between 
interstate and intrastate traffic as re- 
gards a given road which burden of proof 
as a practical matter is impossible for 
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protestant to bear in any case and which 
burden should be shown by the petition- 
ing carriers. 

The Commission was asked to take no 
further action until reconsideration and 
reargument were granted. 

The Commission, by Commissioner 
Mahaffie, has issued an order in No. 
30961, postponing from January 28 to 
March 6 the date on which the Public 
Service Commission of Utah should 
notify the Commission with respect to 
whether the state body will permit in- 
creases in the Utah state rates on the 
commodities involved in the proceeding. 


FINANCE APPLICATIONS 


Finance No. 18033, Braswell Motor Freight 
Lines, El Paso, Tex., asks authority to in- 
crease its capital stock from its present au- 
thorized capital of $675,000 to $1,500,000 in 
order to capitalize $825,000 of capitalizable 
assets in the form of terminal investments at 
El Paso, Tex., and Los Angeles, Calif. 

* 


Finance No. 18039, Spokane International 
Railroad Co. asks authority to issue 142,320 
additional shares of capital stock. The ap- 
plicant says it proposes to split up its shares 
into a larger number of shares in the ratio 
of six shares to one. It said it was expected 
that splitting the number of outstanding 
shares would “produce a price for the shares 
which initially will be in a popular price 
range.” The holder of each share of out- 
standing stock would be entitled to six 
shares of stock, without par value, consist- 
ing of the outstanding share and five ad- 
ditional shares, said the ,oPPlicant. 


Finance No. 18040, Illinois Central Railroad 
Co. asks authority to construct an extension 
of its line of railroad in Jefferson county, 
Ky., 5,650 feet, to the Paddy’s Run plant of 
the Louisville Gas & Electric Co. The ap- 
plicant said that a small portion of the 
extension would be located in the city of 
Louisville and that the remainder of the 
track would be in an unincorporated por- 
tion of Jefferson county. | 


Finance No. 18041, Guy A. Thompson, 
trustee, International-Great Northern Rail- 
road Co., asks authority to issue $3,000,000 
of equipment trust certificates, Series EE, 
to cover part of the estimated cost, $3,804,013, 
of 500 all-steel box cars and five diesel- 
electric road switching locomotives. The 
certificates would be dated February 20 and 
be payable in 15 annual installments. Bids 
are asked by noon of February 5 at the St. 
Louis offices of the railroad. 


MC-F-5399, Roy G. Woods, Oklahoma City, 
Okla., asks authority to acquire control of 
Texas Auto Transports, Inc., Oklahoma 
City, through ownership of capital stock. 


MC-F-5400, W. T. Byrns Motor Express, 
Inc., Watertown, N.Y., asks authority to 
purchase certain operating rights of Buffalo- 
Eastern Motor Lines, Inc., Syracuse, N.Y. 


MC-F-5401, Neuendorf Transportation Co., 
Madison, Wis., asks authority to purchase 
certain operating rights of Capital City 
Truck Line, Inc., Madison, and temporarily 
to operate. 

* a * 

MC-F-5402, A. & H. Truck Line, Inc., 
Evansville, Ind., asks authority to purchase 
capital stock of Hargis Truck Line, Inc., 
Evansville, and to merge the latter into the 
former. 

a * * 

MC-F-5403, Pacific Greyhound Lines, San 
Francisco, Calif., asks authority to purchase 
certain operating rights of Oregon Motor 
Stages, Portland, Ore., in exchange for stock 
interest and other consideration. 


MC-F-5404, C. A. Conklin Truck Line, Inc., 
Adrian, Mich., asks authority to purchase 
certain operating rights of Wilhelm Trans- 
port Co., Milwaukee, W!s. 


PETITIONS FOR REHEARING, ETC. 


I. & S. 6021, Coal, Western Ky. and South- 
ern Ill. to Southeast. Respondents ask vaca- 
tion of order of suspension. 


MC-85037, Sub. 4, Interstate Van Service. 
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January 31, 1953 


Dealers Transport Co. asks argument or 
further hearing. ae 

I. & S. 6062, Petroleum in North Pacific 

Coast Territory. Carter Oil Co. asks vaca- 
tion of suspension order. 
* + * 


MC-C-1265, Manhattan Soap Co., Inc. v. 
Supreme Motor Freight Lines, et al. Com- 
plainant asks reconsideration and modifica- 
tion. 

a * *~ 

MC-C-1294, Shannon Spring Bed Manu- 
facturing Co., Inc. v. North American Van 
Lines, Inc. Defendant, and Household 
Goods Carriers’ Bureau ask reconsideration 
or rehearing. ae ia 

MC-F-4981, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc. 
—Purchase (Portion)—Allen Motor Lines, 
Inc. Applicants ask further hearing, and 
extension of time for filing exceptions. 

* * a. 


MC-20699, Sub. 3, Rahway Motor Freight 
Lines, Inc. M & M Transportation Co., et 
al. ask vacation of order of Jan. 13, assign- 
ing application for hearing at Washington, 
D.C., and for hearing in New York, N.Y.- 
Newark, N.J. areas. 

a a a 


W-1033, Sub. 2, States Marine Corp. of 
Del. West Coast Trans-Oceanic Steamship 
Line asks reconsideration of motion for 


further hearing. ie as 


Finance 17815, Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. Public 
Utilities Commission of State of S.D. asks 
reopening and further hearing. 

* * o 


MC-42261, Sub. 30, Langer Transport Corp. 
Extension—Liquid Commodities, in Bulk. 
Applicant asks reopening and reconsidera- 
tion. 


MC-52318, Sub. 37, Luper Transportation 
Co., Inc., Application for Alternate Route. 
Applicant asks that application be handled 
under shortened or modified procedure. 

* J 


MC-61231, Alkire Truck Lines. Applicant 
asks reconsideration of revocation order of 
Dec. 23, 1952, and that certificate be rein- 
stated. = - 


MC-89684, Sub. 10, Wycoff Co., Inc. 
cant asks reconsideration. 
ae * * 


MC-92983, Sub. 58, Eldon Miller, Inc. Class 
I rail carriers in Western Trunk Line Terri- 
tory, et al. move to have commodity descrip- 
tion amended, and further hearing. 


MC-104437, Sub. 11, Harmon M. Harper & 
Oris W. Martin Extension—Canned Goods. 
Applicants ask reconsideration. 

cS ae * 


MC-109478, Sub. 10, Worster Motor Lines. 
Applicant and Worster Motor Lines, Inc. ask 
that Worster Motor Lines, Inc. be substituted 
as applicant. Soe ae aie 


MC-111375, Sub. 1, Pirkle Refrigerated 
Freight Lines. Applicant asks reconsidera- 
tion by entire Commission. 


MC-C-1417, Middle Atlantic Conference v. 
Jones Trucking Co. Complainant moves dis- 
missal of complaint. ‘ 


MC-F-5050, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Control and Merger— 
Motorways, Inc. Applicants ask reconsider- 
ation of order of Nov. 24, 1952, denying pe- 
titions for further hearing. 


MC-F-5382, Ezra Knaus—Control; Knaus 
Truck Lines, Inc.—Management—Boyd Truck 
Lines, Inc. Applicants ask reconsideration 
of order of Jan. 16, denying temporary au- 
thority. 


Appli- 


COMPLAINTS 


No. 31184, Armstrong Cork Co., Lan- 
caster, Pa., v. A.G.S. et al. 

Alleges rates on floor tile, shipped 
May 6, 1948, to October 11, 1948, from 
Jackson, Miss., Kankakee, Ill., Lancaster, 
Pa., and South Gate, Calif., to various 
destinations throughout the U.S., in 
straight or mixed carloads, in violation 
of sections 6 and 306. Asks reparation 
of $13,583.67. (Howard P. Gabriel, divi- 
sion traffic manager, Armstrong Cork 
Co., Lancaster, Pa.) 

a a * 


No. 31185, National Paint & Manganese 
Co., Lynchburg, Va., v. Southern et 
al. 

Alleges charges on shipment of 
Manganese ore, from Lynchburg to 
Malakoff, Tex., June 11, 1951, in viola- 
tion of sections 1 and 6. Asks cease 
and desist order, rates, and reparation. 
(W. C. Burnette, 1104-5 Peoples National 
Bank Bldg., Lynchburg, Va.) 

oK Ok aK 


No. 31187, Frank Hunter, DeKalb, Il., 
v. C. & N. W. et al. 

Alleges failure to publish routes over 
Prospect, Mo., for feeder steers, shipped 
from Gruver, Tex., to DeKalb, in viola- 
tion of sections 1 and 3. Asks cease 
and desist order, rates, and reparation. 
(Donald E. MacRae, 2913 N. Baltimore, 
Kansas City 4, Kan.) 

* * a 
No. 31188, Omaha Grain Exchange, 
Omaha, Neb., v. Almanor Railroad 
Co. et al. 

Alleges in violation of sections 3, 4, and 
6, rates on grain and grain products, 
Shipped from stations in Iowa, Minne- 
sota and South Dakota via Omaha, 
Neb., and Council Bluffs, Ia. Ask cease 
and desist order, and rates. (E. F. 
Moberg, 828 Grain Exchange Bldg., 
Omaha 2, Neb.) 

* * a 
No. 31189, Mission Appliance Corpora- 
tion, Los Angeles, Calif., v. Arkansas 


& Louisiana Missouri Railway Co., 
et al. 

Alleges rates on 16 carloads of water 
heaters, shipped January 2, 1951, to 
March 27, 1951, from Hawthorne, Calif., 
to various destinations in Iowa, Tex., 
Illinois, Arkansas, Tennessee and Ala- 
bama, 1n violation of sections 1 and 6. 
Asks cease and desist order, rates, and 
reparation of $4,453.09. (D. R. Crawford, 
4419 W. Pico Blvd., P.O. Box 18698 Rim- 
pau Sta., Los Angeles 19, Calif.) 


ca * * 


No. 31191, Shelton W. Greer, Houston, 
Tex., v. B. & O. et al. 

Alleges rates on shipments of concrete 
building slabs, from origins in New Jer- 
sey to Houston, in November, 1950, in 
violation of section 6. Asks cease and 
desist order, determination of charges, 
and waiver of undercharges. (Joe G. 
Fender, 741 San Jacinto Bldg., Houston 
2, Tex.) 

£ a * 

No. 31192, Dave Williams, dba Dave Wil- 
liams & Sons, Dallas, Tex., v. I.C. 
et al. 

Alleges rates on shipments of broken 
granite and marble, from Elberton, Ga., 
and Rockton, S.C., to Dallas, in 1950, in 
violation of sections 1 and 6. Asks cease 
and desist order and reparation of $5,- 
255.61. (Callaway & Reed, 305 Empire 
Bank Bldg., Dallas 1, Tex.) 


co a + 
MC-C-1464, Michigan Chemical Co., St. 
Louis, Mich. v. Consolidated Freight 
Co., Saginaw, Mich., et al. 

Alleges rates on insecticides, billed as 
D.D.T., technical grade, shipped in 1946 
from St. Louis, Mich., to Llano, Tex., in 
violation of sections 216 and 217. Asks 
administrative determination of lawful- 
ness of charges. (L. V. Brandt, 1240 W. 
Lawrence Ave., Chicago 40, Ill.) 


MC-C-1465, Motor Products Corporation, 
Deepfreeze Appliance Division, North 
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Chicago, Ill., v. American Carloading 
Corporation, Detroit, Mich. 

Alleges rates on numerous shipments 
of iron or steel stampings, in the rough, 
from Detroit, Mich., to North Chicago, 
Ill., and continuing, in violation of sec- 
tions 216 and 217. Asks administrative 
determination of lawfulness of charges, 
and cease and desist order. (L. V. 
Brandt, 1240 Lawrence Ave., Chicago 40, 
Til.) 


a * 

MC-C-1466, Huttig Sash & Door Co., 
Inc., St. Louis, Mo., v. Brooks Trans- 
portation Co., Inc., Richmond, Va., 
et al. 

Alleges ratings on numerous millwork 
shipments from or to Roanoke, Va., from 
and to various destinations, in violation 
of section 216(d). Asks cease and desist 
order and ratings. (Melvin L. Meyer, 
810 E. Clarence Ave., St. Louis 15, Mo.) 

* . * 


MC-C-1467, Modine Manufacturing Co., 
Racine, Wis., v. National Carloading 
Corporation et al. 

Alleges rates on shipments of internal 
combustion engine parts, from San 
Leandro, Calif., to Racine, since Feb- 
ruary, 1948, in violation of sections 216(b) 
and (d), and 404(a) and (c). Asks ad- 
ministrative determination. Ga. 8 
Brandt, 1240 W. Lawrence Ave., Chi- 
cago 40, Ii.) 

* 7” cd 

MC-C-1170, Minimum Rates—Floyd J. 
Martella—Apgar Bros. 

By third supplemental order, investi- 
gation instituted by original and first 
and second supplemental orders broad- 
ened include reasonableness and law- 
fulness otherwise of minimum rates and 
charges on paper, paperboard, paper 
stock, pulpboard, and numerous other 
articles, applicable from, to, or between 
points in New Jersey, New York, and 
Pennsylvania, among others, as set forth 
in schedules designated in the afore- 
mentioned orders. 





PROPOSED REPORTS 


Water Rights Proposed for 


Towage of Pulpwood Barges 


Examiner Nowell has recommended 
that a permit be granted in W-1048, M. 
F. Martin, Jr., dba Coastal Towing Co., 
of St. Simons Island, Ga., Contract 
Carrier Application, authorizing the tow- 
age of barges used in the transportation 
of pulpwood between points in Florida, 
Georgia, and South Carolina, on one 
hand, and, on other, Savannah, Ga. 

The examiner said that the applicant 
now conducted the service for which he 
seeks a permit, under temporary au- 
thority. He said that the applicant was 
providing towage which apparently the 
shipper could not obtain from presently 
authorized carriers. 


The examiner noted that the applicant 
sought authority to operate as a contract 
carrier in the performance of towage 
for Union Bag and Paper Corporation, 
of Savannah, only. Section 309 (g) of 
the act, he said, provided that no terms, 
conditions, or limitations should restrict 
the right of the carrier to substitute or 
add contracts within the scope of the 
permit. 

In the circumstances, he said, a permit 
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authorizing towage service as a contract 
carrier must be without limitations as to 
the persons for whom the carrier may 
provide towage. 





Examiners Approve Part of 
Chicago Area Fare Rises 
Proposed by Two Railroads 


Examiners of both the Commis- 
sion and the Illinois Commerce Com- 
mission have recommended that 
those agencies should approve in- 
creased one-way, round-trip, and 10- 
ride multiple suburban passenger 
fares in the Chicago, Ill., area as 
proposed by the Chicago & North 
Western Railway Co., and the Chica- 
ge, North Shore & Milwaukee Rail- 
way. Tne examiners, however, rec- 
ommended changes in the railroads’ 
proposed 25-ride multiple fares and 
commutation fares. 


A proposed report by Examiner Burton 
Fuller, of the federal body, and Ex- 
aminers Forest M. McElroy and E. A. 
Ballard, of the state commission, was 
issued in I. and S. No. 6017, Commutation 
and Multiple Fares Between Illinois and 
Wisconsin, embracing Illinois Commerce 
Commission No. 40349, Chicago & North 
Western Railway Co., Proposed Increases 
in Suburban Passenger Fares Within the 
Chicago Area, and I. and S. No. 6046 
and Ill. C.C. No. 40429, Coach Fares— 
Chicago, North Shore & Milwaukee 
Railway. The two commissions held a 
joint hearing in these proceedings. 

The examiners said the North Western 
proposed to increase its one-way and 
round-trip coach fares in the suburban 
area by about 20 per cent, or to 3 and 
2.7 cents a mile, respectively, subject as 
maxima to a 2.5-cent-a-mile fare apply- 
ing to points just outside the suburban 
area. They said the North Western also 
proposed to increase its 10-ride multiple 
fares by about 20 per cent or to five times 
the new round-trip fares. 

They said the North Shore proposed 
to increase its one-way and round-trip 
fares for distances over 22 miles by 
about 20 per cent, or to 3 and 2.7 cents 
a mile, respectively, “out of Chicago as 
far north as Racine, and then they are 
graduated down.” The examiners said 
the proposed one-way and round-trip 
fares between Chicago and Racine, 62 
miles, were proposed as a minimum until 
the present one-way and round-trip 
fares of 2.5 and 2.25 cents, respectively, 
were reached for distances beyond 174 
miles. They said the North Shore pro- 
posed to increase its 10-ride multiple 
fares to five times the proposed round- 
trip fares. 


Multiple and Commutation Fares 


Examiners Fuller, McElroy, and Bal- 
lard also recommended that the two 
commissions should further find that 
proposed 25-ride multiple fares and pro- 
posed commutation fares would not be 
just and reasonable, but that 25-ride 
fares made 11% times the aforemen- 
tioned round-trip fares approved by the 
examiners, and commutation fares made 


on bases set forth in a table of the ex- 
aminers’ report, would be just and rea- 
sonable. 

The North Western, according to the 
examiners, proposed that the 25-ride 
multiple fares be increased by about 25 
per cent, or from 11% times the old 
round-trip fares to 12 times the new 
round-trip fares, and that the commuta- 
tion fares be increased by 38 per cent. 

The North Shore, said the examiners, 
proposed to increase its 25-ride multiple 
fares to 12 times its proposed round- 
trip fares and to increase its 12-trip 
weekly and 46-trip monthly commuta- 
tion fares to the same basis as proposed 
by the North Western. They said the 
North Shore also proposed to increase 
its 50-ride local commutation fares to 
2.2 cents a mile, minimum $7.50, and 
its 50-ride school fares to 2 cents a 
mile, minimum $6. 

Distance scales of commutation fares 
recommended by the examiners, as 
shown in the table, ranged from $2 for 
three miles to $8.50 for 55 miles, for the 
12-ride weekly fare; from $7.20 for three 
miles to $30.60 for 55 miles, for the 46- 
ride monthly fare; and from $8 for three 
miles to $34 for 55 miles, for the unre- 
stricted monthly fare. 

“The commissions should further find,” 
said the examiners, “that approval of 
fares for the North Western on the 
bases recommended herein should be con- 
ditioned on an improvement in the serv- 
ice.” 

The examiners said the proposals were 
made in schedules filed by the North 
Western to become effective July 1, 1952, 
and in schedules filed by the North Shore 
to become effective July 25, 1952. They 
said that on protest of numerous inter- 
ests, operation of the schedules was sus- 
pended and the joint hearing held. 





Mofor Service Order Proposed 


Examiner W. J. Sweeney, Jr., by a 
recommended report in MC-C-1444, 
Arthur H. Brelsford, Anna E. Brelsford, 
Administratrix, Revocation of Cer- 
tificate, has proposed that the Commis- 
sion find that the respondent, Anna E. 
Brelsford, of Millville, N.J., is not now 
rendering a reasonably continuous and 
adequate motor carrier service in con- 
formity with her certificate. 

The examiner recommended, among 
other things, that an order be entered 
requiring the respondent, by June 15, 
to institute and thereafter to maintain 
reasonably continuous and adequate 
service under her certificate. 





Motor Finance Proposals 


The Commission has issued proposed 
reports of its examiners in the following 
motor finance proceedings: 


MC-F-5168, R. T. Whiting and Frank H. 
Whiting—Control; Fleetway Transport, Inc. 
—Control—Columbia Transport, Inc. (For- 
merly Morrison Trucking Co., Inc.) Exam- 
iner Philip N. Crowley recommends denial 
of application of Fleetway Transport, Inc., 
Seattle, Wash., for authority to acquire con- 
trol of Columbia Transport, Inc., (formerly 
Morrison Trucking Co., Inc.), Portland, Ore., 
through purchase of capital stock, and of 
application of R. T. Whiting and Frank H. 
Whiting, through their control of Fleetway 
Transport, Inc., acquire control of Co- 
lumbia Transport, Inc., through the trans- 
action. Ze stad 

MC-F-5233, M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Purchase (Portion)— 
The Gore Freight Line, Inc. Examiner Levi 
M. Pettis recommends authorization with 
conditions, of purchase by McLean Trucking 
Co., Winston-Salem, N.C., of certain operat- 
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ing rights of The Gore Freight Line, Inc., 
Stamford, Conn., and acquisition by M. P. 
McLean, Jr., Winston-Salem, of control of 
the rights through the purchase. 

MC-F-5272, W. O. Harrington and M, E. 
Cookston—Control; C. & H. Transportation 
Co., Inc.—Purchase (Portion)—William E. 
and Francis O. Esfeld. By Examiner Hobart 
C. Clough. Recommends approval, with 
conditions, purchase by C. & H. Transporta- 
tion Co., Inc., Dallas, Tex., of certain operat- 
ing rights of William E. Esfeld and Francis 
A. Esfeld, dba Esfeld Dirt Construction, 
Great Bend, Kan., and acquisition by W. O. 
Harrington and M. E. Cookston of control 
= the operating rights through the pur- 
chase. 

MC-F-5004, Allen J. Schware—Purchase— 
Lehigh Valley Freight Terminal, Inc., By 
Examiner Joseph M. Zurlo. Recommends ap- 
proval of purchase by Allen J. Schware, dba 
Valley Transfer and Storage, of the operat- 
ing rights of Lehigh Valley Terminal, Inc., 
both of Allentown, Pa., with conditions. 


Partial Revocation of 
Motor Rights Suggested 


In a recommended report in MC-C- 
1116, Consolidated Freight Co.—Revoca- 
tion of Certificate, on further hearing, 
Joint Board No. 76 composed of William 
L. King, has recommended that the Com- 
mission find the respondent to have 
willfully failed to comply, in part, with 
an order of October 16, 1950, in respect 
of operations over certain routes. 


The board said that, in the original 
report, 52 M.C.C. 841, the respondent was 
found to have failed to comply with the 
terms of its certificate in MC-30897 in 
that it was failing to operate between 
specified points in Michigan. 

It said that respondent was agreeable 
to the revocation of certain routes or 
route segments described in an appendix 
to the report, over which routes, the 
board said, “it admittedly has not been 
rendering any service.” The board said 
respondent showed that it had been con- 
ducting reasonably continuous and ade- 
quate service over the remainder of the 
routes and route segments described in 
the appendix; and that there were cer- 
tain duplications in those routes which 
should be eliminated when respondent’s 
certificate was modified. The board 
recommended revoking respondent’s cer- 
tificate, in part. 


Exceptions to the recommended report 
must be filed with the Commmission 
within 20 days from date of service, 
January 28. 


Correction 


In the final paragraph of the story 
headed “Eastbound Intercoastal Rights 
Proposed for Ocean Steamship Carrier,” 
on page 46 of the Trarric Wortp of 
January 24, it was stated that the exam- 
iner said that the testimony of shippers 
and others supported the conclusion that 
there was need for the westbound serv- 
ice proposed. The word “no” was inad- 
vertently omitted between the words 
“was” and “need” and the statement 
should have read “there was no need for 
the westbound service proposed.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these re- 
ports become effective at expiration 
of 20 days from date of service of re- 
ports (25 days if general office of a 
party to a proceeding, or the office 
of the petitioner representing him, is 
located at or west of El Paso, Tex., 
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Salt Lake City, Utah, or Helena, 
Mont.) unless exceptions have been 
filed within the 20-day period, or the 
order nas been stayed or postponed 
by the Commission. 

State in which applicant for certifi- 
cate license or permit has home office 
is shown below in ‘“‘black face’”’ type, 
with name of town or city following. 


Chemicals and Drugs 


I. & S. M-4302, Chemicals and Drugs, 
Cincinnati to Chicago. By Examiner 
Henry Whitehouse. Recommends find- 
ing not shown just and reasonable pro- 
posed reduced commodity rate of 59 
cents a 100 pounds, minimum 20,000 
pounds, on described chemicals, drugs, 
medicine or toilet preparations from Cin- 
cinnati, to Chicago. Published by nine 
motor carriers to become effective July 2, 
1952, the schedules were suspended to 
February 1, 1953, on protest of Central 
States Motor Freight Bureau and Cen- 
tral Territory rail carriers. Recommends 
ordering proposed schedules canceled and 
proceeding discontinued. The examiner 
said that the present rate of Bureau 
members was 65 cents, same minimum. 
He said the reduced rate would wipe out 
entirely a differential in the rate from 
Detroit, Mich., and Cincinnati to Chi- 
cago. 


Synthetic Resin Lacquer 


I. & S. M-4506, Synthetic Resin Lac- 
quer—Transport Motor Express. By Ex- 
aminer George A. Dahan. Recommends 
finding not shown just and reasonable 
proposed new or reduced carrier rates 
on synthetic resin lacquer and thinner, 
in bulk, in tank vehicles, minimum 30,000 
pounds, from Pittsburgh and Rochester, 
Pa., of 60 cents a 100 pounds to Chicago, 
80 cents a 100 pounds to Milwaukee, and 
90 cents a 100 pounds to St. Louis. The 
examiner said that the present rates 
are 79, 85, and 94 cents a 100 pounds to 
Chicago, Milwaukee and St. Louis, re- 
spectively. The examiner said that no 
appearance had been made at the hear- 
ing. The schedules were proposed by 
Transport Motor Express, Inc., to be 
effective October 13, 1952, and suspended 
on protest of rail carriers in Central 
Territory until May 13. 


Floor Mats 


I. and S. M-4299, Floor Mats—Nashville 
to Chicago. By Examiner Jair S. Kaplan. 
Recommends ordering suspended sched- 
ules canceled and proceeding discon- 
tinued on finding not shown just and 
reasonable proposed reduced commodity 
rate of 94.3 cents a 100 pounds, includ- 
ing a six per cent surcharge, minimum 
10,000 pounds, on floor mats, from Nash- 
ville, Tenn., to Chicago, Ill. The ex- 
aminer said the present fifth-class rate 
was 111.3 cents, minimum 22,000 pounds. 
The rate was proposed in schedules filed 
to become effective July 1, 1952, by six 
motor common carriers, the examiner 
said, but that only one, Adkins Transfer 
Co., Inc., submitted evidence in support 
of the proposed rate. On protest of Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., the schedules were sus- 
pended to January 31, 1953. The examiner 
Said that neither the volume of traffic, 
hor any other factors shown, warranted 
@pproval of the proposal. 


Certificates—Licenses—Permits 


Alabama (Anniston) —MC-35384, Sub. 
6, Anniston Motor Express, Inc., Exten- 
S:on—Liquid Glue. Certificate proposed. 


Liquid glue, in bulk, in tank vehicles, 
from Anniston, Ala., to points in Ark., 
S.C.; Tenn., La., Miss., Ga., and Fila., 
over irregular routes. 

California (Pasadena) — MC-76108, 
Sub. 2, R. T. Christmas, dba Crown City 
and Los Angeles Express, Common Car- 
rier. Denial of certificate proposed for 
want of prosecution. General commodi- 
ties, with exceptions, between points in 
Los Angeles county, Calif., on one hand, 
and on other, points in the Los Angeles 
Harbor commercial zone. 

Georgia (Atlanta)—MC-113332, L. L. 
Mouchet, Jr., Contract Carrier. Permit 
proposed. Cotton, cotton waste, used 
bagging, cotton linters and ties, between 
points in Ga., Ala., S.C., and N.C. 

Illinois (Savanna)—MC-113571, Sa- 
vanna Construction Co.—Contract Car- 
rier. Permit proposed, with conditions. 
Siding, and materials and supplies, in 
connection therewith, from Savanna, II1., 
to points in a described Ind. area, points 
on the upper peninsula of Mich., and 
all points in Ia., Minn., Wis., Ky., and 
Mo. 

Indiana (Bloomington) — MC-43177, 
Sub. 17, B. B. & I. Motor Freight Inc., 
Alternate Routes—Near Crane Naval 
Depot. Certificate proposed. General 
commodities, with exceptions, but in- 
cluding Class A. and B. explosives, 
Route 1, between junction of Ind. high- 
way 45 and 54 (near Cincinnati, O.) 
and junction of Ind., highways 54 and 
445 (northwest of Cincinnati, O.) over 
Ind., highway 54 and return over the 
same route, as an aiternate route, for 
operating convenience only, serving no 
intermediate points; route 2, between 
Junction of Ind. highway 45 and 58 
(west of Owensburg, Ind.) and Hays- 
ville, Ind., over Ind. highway 45, and 
return over same route, as an alternate 
route, serving the Crane US. Naval 
Ammunition Depot through the Bloom- 
ington, Burns City, and Crane Gates, 
but otherwise serving no intermediate 
points on this route. 

Indiana (Fort Wayne) — MC-107012, 
Sub. 19, North American Van Lines, Inc., 
Extension—Syracuse and Fayetteville, 
N.Y. Certificate proposed. Over irregu- 
lar routes, new furniture, uncrated, from 
Syracuse and Fayetteville, N.Y., to all 
points in the United States, except to 
points in Ariz., Ark., Del., Miss., Nev., 
NE. ND. Ri, Wye. Vt. NY. and 
Chicago, Ill. 

Iowa (Marshalltown)—MC-44055, Sub. 
36, Bos Truck Lines, Inc., Extension— 
New Jersey. Denial of certificate pro- 
posed. Over irregular routes, (1) butter, 
eggs in the shell, including oiled eggs, 
frozen or dried eggs, shelled eggs, frozen 
or dried egg yolks, and frozen or dried 
egg albumin, and dressed poultry, from 
Nevada and Tama, Ia., to points in O., 
Pa., N.J., N.Y., Mass., and District of 
Columbia, and (2) empty containers on 
return. 

Iowa (Renwick)—MC-62345, Sub. 2, 
Elmer Prilipp, Extension—Seed Corn. 
Certificate proposed. Seed corn, during 
the season from September 1, to May 31, 
of each year, inclusive, from Forrest, 
Galesburg, Granville, Lexington, and 
Pontiac, Ill., to points in Ia., Kan., Mo., 
and Neb., over irregular routes. 

Iowa (St. Ansgar)—MC-107575, Sub. 1, 
Lloyd Hansen, Extension—Charter Op- 
erations. Certificate proposed. Pas- 
sengers, and their baggage, in round- 
trip charter operations, over irregular 
routes, beginning and ending at points 
in Mitchell, Worth, Howard, Floyd, and 
Cerro Gordo counties, Ia., and Mower 
county, Minn., and extending to points 
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in Mo., Ill., Wis., Minn., S.D., Neb., and 
Colo. 

Kansas (Wichita)—-MC-31395, Sub. 5, ° 
G & W Truck Line, Inc., Extension— 
Peoria, Ill. Denial of permit proposed 
for want of prosecution. Malt beverages, 
and advertising matter, from Peoria, IIl., 
to Ottawa and Wichita, Kan., and points 
in Kan., and Okla., within 125 miles of 
Wichita, except Hutchinson, Kan., and 
rejected shipments, and empty malt 
beverage containers, on return, over ir- 
regular routes. 

Kentucky (Horse Cave)—MC-113642— 
James I. Winn, Jr., dba Winn Trucking 
Service, Contract Carrier Application. 
Permit proposed. Over irregular routes, 
cheese, from Horse Cave, Ky., to Rich- 
mond, Va., with no transportation for 
compensation on return. 

Kentucky (Louisville) —-MC-71067, Sub. 
3, Wilfred Van Gorp and Bonna Van 
Gorp, dba Van Gorp Van Service, Exten- 
sion—Horses. Denial of certificate pro- 
posed. Over irregular routes, horses, 
other than ordinary horses, and, in con- 
nection therewith, personal effects of at- 
tendants, supplies and equipment, in- 
cluding mascots, used in the care and 
exhibition of such animals, between 
points in 22 states and the District of 
Columbia. 

Kentucky (Somerset)—MC-113435, 
Grover Cleveland Weaver, Jr., dba 
Weaver Truck Line, Contract Carrier. 
Permit proposed. Over irregular routes, 
(1) lumber, from Burnside, Ky., to New 
Albany, Ind., and Cincinnati, O., (2) 
feed, from Louisville, Ky., to Oneida, 
Tenn., and (3) fertilizer, from Cincin- 
nati to points in Pulaski county, Ky., ex- 
cept Science Hill and Somerset. 


Maine (Portland)—MC-37433, Sub. 13, 
Chase Transfer Corporation, Extension— 
Three States. Denial of certificate pro- 
posed. Contractor’s equipment, building 
and construction equipment and mate- 
rials, steel, tanks, factory equipment, 
machinery and machinery parts, and 
boats, which because of size or weight 
require special equipment or specialized 
handling, and supplies and materials as 
are necessary to installation of described 
commodities, over irregular routes, be- 
tween points in Me., and N.H., on one 
hand, and on other, points in N.Y., N.J., 
and Pa. 

Michigan (Grand Rapids)—MC-18176, 
Sub. 166, Creston Transfer Co., Exten- 
sion—Calif. Certificate proposed. Over 
irregular routes, (a) new furniture, and 
new household, office, and store fixtures, 
furnishings and appliances, uncrated, 
(1) between points in Me., N.H., Vt., 
Mass., Conn., R.I., N.Y., Pa., N.J., Del., 
Md., W.Va., and D.C., on one hand, 
and on other, points in Ariz., Ark., Calif., 
Colo., Idaho, Ill., Ind., Ia., Kan., Ky., 
La., Mich., Minn., Miss., Mo., Mont., 
Neb., Nev., N.M., N.D., O., Okla., Ore., 
S.D., Tenn., Tex., Utah, Wash., Wis., 
and Wyo.; and (2) between points in 
Ill., Ind., Mich., Mo., O., and Wis., on 
one hand, and, on other, points in the 
United States, excepting those in Me., 
N.H., Vt., Mass., Conn., R.I., N.Y., Pa., 
N.J., Del., Md., W.Va., and District of 
Columbia, and (b) new business ma- 
chines, (other than tabulating machines 
and punch card accounting machines) 
uncrated, from Detroit and Plymouth, 
Mich., to points in the United States, 
with restrictions. 

Michigan (Grand Rapids) —MC-35628, 
Sub. 180, Interstate Motor Freight Sys- 
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tem, Extension—Bay City, Mich. Cer- 
tificate proposed. General commodities, 
with exceptions, between Saginaw and 
Bay City, Mich., over Mich. highway 47 
serving no intermediate points. 


Michigan (Grand Rapids)—-MC-67818, 
Sub. 44, Michigan Express Inc., Ex- 
tension—Bulk commodities. Certificate 
proposed. Metal products and scrap 
metals, from, to or between all points 
applicant is now authorized to serve in 
the transportation of general commodi- 
ties, except commodities in bulk, in cer- 
tificate MC-67818, Subs. 2, 3, 4, 5, 7, 25, 
30, 40, 41, and 42. 


Minnesota (St. Paul)—-MC-76266, Sub. 
78, Merchants Motor Freight, Inc., Ex- 
tension—Berkeley, Mo. Certificate pro- 
posed. General commodities serving the 
site of the Wagner Electric Corporation 
plant near Berkeley, Mo., as an off-route 
point in connection with authorized reg- 
‘ular route operations to and from St. 
Louis, Mo. 


Missouri (St. Louis)—-MC-35484, Sub. 
27, Viking Freight Co., Extension—US. 
Highway 75. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Sapulpa, Okla., and Dallas, Tex., 
over US. Highway 75, as an alternate 
route in connection with authorized reg- 
ular route operations between Dallas, 
Tex.; and St. Louis, Mo., serving no in- 
termediate points, with service at Sapulpa 
for the purpose of joinder only, with 
restrictions. 


Missouri (Springfield) — MC-75320, 
Sub. 35, Campbell Sixty-Six Express, 
Inc., Extension—Alternate Route—Be- 
tween Memphis, Tenn., and New Orleans, 
La. Certificate proposed. General com- 
modities, with exceptions, between Mem- 
phis, Tenn., and New Orleans, La., over 
U.S. Highway 51, serving no intermediate 
points, as an alternate route in connec- 
tion with authorized regular route op- 
erations between Memphis and New Or- 
leans. 

Missouri (Trenton)—MC-1263, Sub. 5, 
J. H. McCarty, dba J. H. McCarty Truck 
Line, Extension—Fertilizer. Certificate 
proposed. Fertilizer, between Trenton, 
Mo., on one hand, and, on other, de- 
scribed portions of Ill., Ia., and Neb., 
over irregular routes. 


Nebraska (Lincoln)—MC-2890, Sub. 19, 
American Buslines, Inc., Extension—Re- 
located U.S. Highway 66. Certificate 
proposed. Passengers, and their baggage, 
and express, mail, and newspapers, be- 
tween specified points in Mo., over reg- 
ular routes, serving all intermediate 
points in connection with relocation of 
US. Highway 66. 

Nebraska (Omaha) — MC-70451, Sub. 
137, Watson Bros. Transportation Co., 
Inc., Extension— Arizona. Certificate 
proposed. General commodities, with 
exceptions, serving points within 25 
miles of Tucson, Ariz., as intermediate 
or off-route points in connection with 
authorized regular route operations to 
and from Tucson, restricted to shipments 
which either originate at or are destined 
to points beyond Ariz. 

New Jersey (Newark)—MC-8000, Sub. 
2, H. P. H. Auto Trucking Co., Inc., Ex- 
tension—Southern States. Certificate 
proposed. Over irregular routes, (1) soy- 
bean fatty acids, in bulk, in tank ve- 
hicles, from Chicago, Ill., to Whippany, 
N.J., (2) varnish, in bulk, in tank ve- 
hicles, from Whippany, to points in O., 


Ind., Ill., Mich., and Va., and (3) resin, 
turpentine, resin acids, gloss oils, esther 
gum, dipentene, pine oil, pine tar and 
tall oil, in bulk, in tank vehicles, (a) from 
Jacksonville, Fla., and Valdosta, Ga., 
to Philadelphia and Reading, Pa., and 
points in Conn., and N.J., and (b) from 
Savannah, Pearson, and Brunswick, Ga., 
to points in Conn., N.Y., and that por- 
tion of N.J., on and north of NJ. high- 
way 40 and (4) esther gum solution, in 
bulk, in tank vehicles, from Hattiesburg, 
Miss., to Kearny, N.J. 

New Jersey (Newark) — MC-113721, 
Sub. 1, Appliance Trucking Corporation 
—Contract Carrier. Permit proposed. 
Over irregular routes, radios, televisions, 
phonographs, and combinations thereof, 
and parts thereof, electric appliances 
and parts thereof, and advertising ma- 
terials, signs and displays used in con- 
nection with the display of the afore- 
mentioned commodities, from Newark, 
N.J., to New York, N.Y., and points in 
Nassau and Westchester counties, N.Y., 
and refused on return shipments in re- 
verse direction . 


New Mexico (Hobbs) — MC-112901, 
Earl Hardin and J. B. Hardin, dba Har- 
din-Houston, Common Carrier. Denial 
of certificate proposed. Water, crude 
oil, basic sediment, drill-in oil, and proc- 
essed crude oil, between points in Lea, 
Eddy, Chavez, DeBaca, Curry, Roosevelt, 
Quay, and Otero counties, N.M., and 42 
Tex. counties, over irregular routes. 

New York (Brooklyn) —MC-1966, Sub. 
1, Thomas Jordano & Son, Inc., Exten- 
sion—New Jersey Points. Permit pro- 
posed. Tartaric acid, rochelle salts and 
cream of tartar, in dry form, serving 
Newark, N.J., as an intermediate point 
and Bloomfield, Hillside and the cor- 
porate limits of Bound Brook, N.J., for 
delivery only, in connection with au- 
thorized regular route operation between 
New York, N.Y., and New Brunswick, N.J. 

New York (Buffalo) — MC-112698, 
Sub. 3, Yanik Bros. Trucking Co., Ex- 
tension—Compressed Gases. Certificate 
proposed. (1) Compressed and liquefied 
oxygen and nitrogen gases, in bulk, in 
shipper-owned tube semitrailers, from 
Buffalo, N.Y., to points in Pa., except 
Butler and Sharon, and (2) shipper- 
owned tube semitrailers, from points in 
Pa., except Butler and Sharon, to Buf- 
falo, over irregular routes. 

New York (Lynbrook, Long Island) — 
MC-113001, Arthur Bizzoso, dba Es- 
sential Trucking Co., Contract Carrier. 
Dismissal of application proposed. Essen- 
tial oils, aromatic and synthetic chemi- 
cals, natural and synthetic flavors, nat- 
ural and synthetic resins, vanilla beans, 
tonka beans, frozen fruits, beeswax, 
spices, between New York, N.Y., and 
Parisippany-Troy Hills Township (Mor- 
ris county), N.J., over irregular routes, 
found to be private carriage. 

New York (New York)—MC-12456, 
Sub. 1, Herman Vogel, dba Ski Bird 
Tours, Extension—Conn., N.J., and Pa. 
Denial of license proposed. Broker of 
transportation of passengers and their 
baggage, in round trip, all-expense, year- 
round tours, beginning and ending at 
New York City and extending to points 
in Pa., Sussex county, N.J., Conn., Mass., 
Vt., N.H., and those in N.Y., on the 
international boundary line of the United 
States Canada. 

New York (New York)—MC-96574, 
T. E. V. Corporation, Contract Carrier, 
embracing MC-96574, Sub. 1, T. E. V. 
Corporation, Extension—Brick. Permit 
proposed in MC-96574. Denial of appli- 
cation proposed in MC-96574, Sub. 1 for 
reason that the authority sought therein 
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is being granted in MC-96574. MC- 
96574—-Over irregular routes, brick and 
hollow tile, (1) between points in N.J., 
N.Y., and Conn., within 50 miles of 
Brooklyn, N.Y., restricted to shipments 
having a prior or subsequent movement 
by rail, and (2) between Brooklyn én one 
hand, and, on other, points in NWJ., 
N.Y., and Conn., within 100 miles of 
Brooklyn. 

Ohio (Barberton)—MC-10955, Sub. 7, 
Renner Motor Lines, Inc., Extension— 
Cumberland to Akron. Certificate pro- 
posed. Over irregular routes, molds, 
machinery and fabric used in the man- 
ufacture of rubber products, from Cum- 
berland, Md., to Akron, O. 

Ohio (Toronto)—MC-111826-, Sub. 1, 
Bram Motor Express, Inc., Extension— 
Carbon Brick. Certificate proposed. 
Over irregular routes, carbon electrodes, 
carbon brick and carbon brick shapes, 
from Port Homer, O., to points in Pa., 
and W.Va. 

Pennsylvania (Carlisle) — MC-28439, 
Sub. 46, Daily Motor Express, Inc., Ex- 
tension— Farm Machinery. Certificate 
proposed. Agricultural implements and 
agricultural machinery equipped with 
mechanical power or equipped for use 
with mechanical power, and incidental 
machinery and implement parts when 
moving with such implements or ma- 
chinery, over irregular routes, from 
Racine and West Bend, Wis., Rock Island 
and Rockford, Ill., and Burlington, Ia., 
to points in Md., Del., N.J., N.Y., RI, 
Conn., Me., N.H., Vt., Va., N.C., S.C., Fla., 
and Pa., with exceptions. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 196, Chemical Tank Lines 
Inc., Extension—Liquid Chemicals. Cer- 
tificate proposed. Over irregular routes, 
liquid chemicals, in bulk, in tank ve- 
hicles, between Falling Waters, W.Va., 
and Gibbstown, N.J. 

Pennsylvania (York)—MC-107952, Sub. 
32, Clarence Rufus Miller, dba Beverage 
Transportation Co., Extension—Lebanon, 
Pa., embracing MC-107952, Sub. 33, Same 
Extension—Lebanon, and MC _ 107952, 
Sub. 34, Same, Extension—Shenandoah, 
Pa. Certificates proposed. In MC- 
107952, Sub. 32, malt and brewed bever- 
ages, in containers, and advertising ma- 
terials and supplies, used in connection 
with the sale thereof, from Lebanon, 
Pa., to Washington, D.C., and points in 
Md., and empty containers on return, 
over irregular routes. In MC-107952, 
Sub. 34, malt and brewed beverages, in 
containers, and advertising materials, 
and supplies used in connection with the 
sale thereof, (1) from Shenandoah, Pa., 
to Pocomoke City, Md., and (2) from 
Shenandoah to Washington, D.C., over 
a described regular route. In MC- 
107952, Sub. 33, malt and brewed bever- 
ages, in containers, and advertising ma- 
terials and supplies used in connection 
with the sale thereof, from Lebanon, to 
points in N.J., and N.Y., and empty con- 
tainers on return, over irregular routes. 


Texas (Amarillo)—MC-76564, Sub. 35, 
Hill Lines, Inc., Extension—U.S. High- 
way 66. Denial of certificate proposed. 
General commodities, with exceptions, 
between Amarillo, Tex., and Albuquerque, 
N.M., over U.S. Highway 66, serving all 
intermediate points in N.M. between the 
Tex., N.M., state line and the junction of 
N.M. highway 41 and U.S. Highway 66 
(Buford, N.M.), including Buford, and 
serving Training Camp Site No. 2 as an 
off-route point. 


Texas (Dallas)—-MC-2229, Sub. 50, Red 
Ball Motor Freight, Inc., Extension 
Karnack, Tex. Certificate proposed. 





Jani 


Gene 
(1) k 
Tex., 
betw 
secti 
high’ 
a sp 
same 
point 
of tl] 
with 
inter 
US. 

Vir 
20, B 


M-446 
Centr. 
comm 
of th 
Burea 
the e 
certai: 
or sul 
on sh 
pound 
tory, 
protes 
per ¢ 
sched 
April : 
In si 
along 
propos 
shipm: 
pound: 
surcha 
in effe 
The 
M-424: 
tral T 
mum ¢ 
Bend; 
Materi 
and S. 
Centra 
Surche 
Territc 
charge 


At t 
R. Tur 
bureau 
ent mi 
Middle 
intend 
preseni 
G. Mo 
board | 





rae Ww orwell OD 


January 31, 1953 


General commodities, with exceptions, 
(1) between Marshall, Tex., and Karnack, 
Tex., over Tex. highway 43, and (2) 
between Jefferson, Tex., and the inter- 
section of Tex., farm road 134 with U.S. 
highway 80, west of Waskom, Tex., over 
a specified route, and return over the 
same route, serving no intermediate 
points on either route except the site 
of the Longhorn Ordnance plant and 
with service at Marshall and at the 
intersection of Tex., farm road 134 and 
U.S. Highway 80 for joinder only. 
Virginia (Richmond)—MC-80382, Sub. 
20, Brooks Transportation Co., Inc., Ex- 


tension—Bay Bridge. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Richmond, Va., 
and junction U.S. Highways 13 and 40, 
(2) between junction U.S. Highways 50 
and 301 and Baltimore, Md., and (3) 
between junction U.S. Highway 1 and 
Va. highway 207 and junction Va. high- 
way 207 and U.S. Highway 301 at Bowl- 
ing Green, Va., and (4) between Wash- 
ington, D.C., and junction U.S. Highways 
50 and 301, in connection with author- 
ized service between Richmond and New 
York, N.Y., serving no intermediate 
points. 


Hearing on Continuance or Elimination 
Of Motor Surcharge Held in Washington 


Central Territory Respondents Offer Testimony in Support of $1.50 


Surcharge on Shipments Less Than 5,000 pounds. 


Shippers Question Witnesses. 


Examiner J. J. Williams began 
hearings at the Commission in Wash- 
ington, D.C., on January 27, in a 
group of cases in which some motor 
carriers and many shippers directly 
or indirectly had challenged the 
lawfulness of a $1.50 surcharge on 
shipments of less than 5,000 pounds 
moving between points in Central 
Territory. 


The title case heard was I. and S. 
M-4462, Expiration Date Cancellation— 
Central States. In that proceeding motor 
common carriers parties to certain tariffs 
of the Central States Motor Freight 
Bureau, Inc., agent, proposed to cancel 
the expiration date of May 5, 1953, on 
certain schedules naming an arbitrary 
or surcharge a shipment of 150 cents 
on shipments weighing less than 5,000 
pounds between points in Central Terri- 
tory, including Illinois Territory. On 
protests of numerous shippers and ship- 
per organizations, operation of the 
schedules had been suspended until 
April 22, 1953. 


In some of the other proceedings heard 
along with the title case, motor carriers 
proposed to cancel a $1.50 surcharge on 
shipments weighing less than 5,000 
pounds and to apply in lieu of the 
surcharge the lower minimum charges 
in effect on May 5, 1952. 

The other proceedings were: I. and S. 
M-4243, Chewing Gum—Chicago to Cen- 
tral Territory; I. and S. M-4249, Mini- 
mum charges, L.T.L.—Chicago and South 
Bend; I. and S. M-4339, Boot and Shoe 
Material, L.T.L—Minimum Charge; I. 
and S. M-4358, Surcharge Cancellation— 
Central Territory; I. and S. M-4463, 
Surcharge Cancellation, L.T.L.—Central 
Territory; and I. and S. M-4508, Sur- 
charge Elimination—Centralia, Ill., etc. 

At the first morning’s hearings, John 
R. Turney, counsel for the Central States 
bureau, made a statement of the pres- 
ent motor carrier rate situation in the 
Middle West and what the respondent 
intended to prove in the hearings. He 
presented as his first witness, Chester 
G. Moore, of Chicago, chairman of the 
board of directors and general manager 


Representatives of 


Chicago Hearing Set for February 17. 


of the Central States bureau, secretary 
of the American Trucking Associations, 
Inc., and for the last 17 years and a 
member of its board of directors and 
executive committee. ’ 


Mr. Turney, in stating the issues, 
spoke of a necessity for readjustment 
of the Central Territory motor carrier 
rate structure to meet the needs of 
present day motor operation. He said 
the early motor carrier rate structures 
were about like the rail structure. He 
outlined the differences in the handling 
by rail and truck of volume shipments 
(over 5,000 pounds) and _ less-volume 
shipments (under 5,000 pounds), and 
said that more than 90 per cent of the 
motor carrier shipments were under 
5,000 pounds and constituted around 40 
per cent of the weight of motor traffic. 
He said that although the small ship- 
ment movement was not an important 
part of rail traffic it was vital to the 
motor carriers. 


Mr. Turney stressed the difference in 
cost in handling less-volume and volume 
shipments by motor carriers and said 
that in an effort to take care of the 
added cost of the physical handling of 
the smaller shipments the motor car- 
riers at first had instituted minimum 
charges. 


In speaking of the cost of handling 
this type of traffic, Mr. Turney said 
these shipments were primarily con- 
sumption goods, were extremely fragile 
and susceptible to loss and damage, 
needed expedited service, and were “ex- 
ceedingly expensive” to pick up and 
deliver. 

Mr. Moore’s testimony was interrupt- 
ed frequently by attorneys for shippers 
and other interests. Some questioned 
his qualifications to speak concerning 
the railroad rate structure, about which 
Mr. Turney questioned him in develop- 
ing the history of the motor rate struc- 
tures. The objectors also took issue with 
“conclusions” by Mr. Moore that motor 
carrier minimum rates for small ship- 
ment traffic were “inadequate.” 

Mr. Moore’s qualifications to appear 
as a witness were sustained by Examiner 
Williams. 

Mr. Turney said that the small ship- 
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ment traffic had increased greatly in re- 
cent years. For one thing, he said, 
retailers could use motor carrier services 
right at their own warehouses. The 
transportation of small shipments by 
parcel post and express had decreased, 
he said, one cause having been the dis- 
continuance of many passenger trains 
over the country. He asserted that the 
impact of the greater traffic in small 
shipments fell on the respondents in 
Central Territory. 

The respondents, he said, would en- 
deavor to show that the minimum 
charge method was a complete failure. 
_The three elements of the motor small 
shipment service, he said, were: (1) 
loading and unloading of vehicles; (2) 
line-haul movements; and (3) factors 
which did not vary with distance such 
as weighting. billing, accounting, and 
collection services. 


Postponement Not Favored 


Earlier Examiner Williams asked the 
respondents in the title case, I. and S. 
M-4462, if they were willing to postpone 
the effective date of their schedules, 
now under suspension until April 22. 
They said they were not willing. The 
examiner then asked the respondents in 
the other cases if they were willing to 
postpone the effective dates of their re- 
spective schedules. He received no re- 
sponse. 

Kenneth J. McAuliffe, counsel for the 
Manufacturing . Chemists Association, 
New York, was one of the objectors to 
a discussion of the rail rate structure 
by Mr. Moore. He was overruled by the 
examiner. 

Mr. Moore said the Central States bu- 
reau adopted originally the class rate 
tariffs published by a number of rate 
organizations in Central Territory. There 
was considerable duplication, he said, 
and the tariffs adopted were consolidated 
under the Central States bureau. 

The original motor rate structure was 
almost the same as the rail structure 
but it was not wholly adapted to motor 
carrier operations, he said. First, he 
continued, the railroads had carload 
traffic normally loaded and unloaded by 
the shipper at his place of business or 
at a team track, and, second, their less- 
carload traffic was then handled to and 
from the freight stations. About 1936, 
he said, the railroads added free pick-up 
and delivery service around the country 
on less-carload traffic with no change 
in the basic rate structure. 

Further objection to a discussion of 
the rail rates came when Mr. Turney 
asked Mr. Moore what the motor car- 
riers “took from the rail rates.” In 
answer to a further question Mr. Moore 
said he was familiar with the rail rate 
structure. 


The motor-carrier class-rate scale con- 
sisted of two factors, (1) terminal, and 
(2) line-haul, he said. In 1941, a charge 
of 5 cents a 100 pounds, was added, he 
said, followed later by a 10-cent charge, 
and in 1946, by 20 cents. These charges 
were intended to evaluate the cost of 
differences in physical handling of 
shipments under and over 5,000 pounds. 
He said the charges “proved to be in- 
adequate.” 

This latter statement was objected to 
but was sustained by the examiner. 

Mr. Moore said the motor carriers ex- 
perimented for several years with mini- 
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mum charges for small shipments and 
again said the minimum charge proved 
to be inadequate. This was objected 
to again and considerable discussion 
ensued as to Mr. Moore’s basis for his 
conclusion that the minimum charges 
were inadequate. Mr. Moore said his 
conclusion was based on experience, on 
discussions in meetings, on conversa- 
tions with trucking company operators 
and on bureau studies. He said the 
minimum charges in effect prior to May 
5, 1952, were inadequate, in his opinion. 

Examiner Williams said he would let 
the statement stand. He warned the 
witnesses and counsel against becoming 
“too technical.” 

Since May 6, 1952, continued Mr. 
Moore, truckers had solicited more small 
shipment business, had rendered better 
services than under the former charges, 
and the increase had been distributed to 
carriers who needed it most. He said 
carriers who got into revenue difficulties 
first were those who performed short- 
haul and distribution service, according 
to experience in Central Territory. 

Mr. Turney asked if it was possible 
for the respondent carriers to “subsi- 
dize” one class of traffic, particularly 
traffic under 5,000 pounds, by imposing 
relatively higher charges for shipments 
of more than 5,000 pounds. 

The word “subsidize” drew objections 
and Mr. Turney said that by that word 
he referred to handling shipments under 
5,000 pounds at less than cost. He said 
he was trying to show that it was im- 
possible to make up losses on shipments 
under 5,000 pounds by imposing rela- 
tively higher charges on shipments over 
5,000 pounds. He said the evidence on 
this was “competent.” 

Examiner Williams said this was “an 
offer of proof,” and recessed the morn- 
ing hearing for lunch. 

Mr. Moore was questioned on cross- 
examination at the afternoon session of 
January 27. 

Among other questions, he was asked 
if the $1.50 surcharge was applicable to 
carriers who did not need it as well as 
those who needed it. Mr. Moore said 
he knew of no carriers who did not 
need the revenue. He was then asked 
why some carriers opposed the sur- 
charge. He replied that it could have 
been for competitive reasons—the desire 
to offer a lower rate to shippers. In 
reply to further questioning, he said he 
did not know how many carriers tried 
to “flag out” the $1.50 surcharge. 

John S. Burchmore, of the National 
Industrial Traffic League, in a discussion 
of the issues, said it seemed that Mr. 
Moore’s testimony was general in scope 
and that it brought up some topics that 
apparently would be discussed more par- 
ticularly by later witnesses. 

In a further discussion of the issues, 
Mr. Turney said the respondents would 
“go to the merits” to justify the $1.50 
charge itself.” 


Issues Seen ‘Confused’ 


Mr. Burchmore, discussing the record 
as made so far, said the examiner at 
the current stage of the proceedings, 
could not know what facts were sub- 
ject to challenge. He said he hoped 
that by conferences of counsel it could 
be determined what were the main con- 
troversial features. Some counsel had 


expressed the opinion that the issues 
were “confused.” 

At the examiner’s suggestion, Mr. 
Turney made a restatement of the is- 
sues. He said the respondents expected 
to show (1) that the $1.50 charge was 
a proper method of rate-making; (2) 
that it was a proper and reasonable 
charge for the shipment service; and 
(3) that when the $1.50 charge was 
added to the applicable rate the result- 
ing over-all charges for service would 
be just, reasonable, and non-discrimina- 
tory. 

Gustave D. Cederholm, of the Eastern 
Industrial Traffic League, wanted to 
know what service elements the respond- 
ents included under the service shipment 
charge. 

Mr. Moore said constant costs were 
included such as drivers’ shipping time, 
billing, cost of paper work, accounting, 
and collection. Mr. Turney added an- 
other element, pick-up and delivery, and 
said that a later witness would discuss 
this. He said that neither he nor Mr. 
Moore was “competent” to discuss this 
at the time. 

At a later juncture when shipper 
counsel questioned Mr. Moore about the 
pick-up and delivery element, he said, 
amid much laughter, that he would 
stand on his counsel’s opinion that he 
was not competent to discuss the sub- 
ject. 

W. H. Ott, Jr., of the Kraft Foods 
Co., Chicago, asked Mr. Moore if there 
had been any changes in shipper loading 
and unloading activities. Mr. Moore said 
this had increased. Mr. Ott wanted to 
know if there was any difference in 
shipper practice in loading or unloading 
with respect to shipments under 5,000 
pounds and shipments over 5,000 pounds. 
Mr. Moore said he agreed that on ship- 
ments under 5,000 pounds a majority 
were loaded and unloaded by carrier em- 
ployes. 

At the close of the January 27 hear- 
ing Thomas D. Knox, vice-president and 
general manager of Doyle Freight Lines, 
Saginaw, Mich., a respondent in the 
case, testified concerning increased mo- 
tor carrier labor costs in Michigan and 
other parts of Central Territory. He 
said he was chairman of the Michigan 
Up State Negotiating Committee and 
other committees including one embrac- 
ing labor problems in Central Territory. 
He testified, among other things, that 
as of November 1, 1952, Michigan up 
state hourly rates for drivers were in- 
creased from $1.79 to $2.01 and that as 
of February 1, 1953, five cents an hour 
would be added. Dockmen receiving an 
increase of from $1.64 to $1.84 as of last 
November 1 would receive an additional 
five cents an hour on February 1, he 
said, and added that checkers and power 
lift operators who were awarded an in- 
crease of from $1.69 to $1.90 in November 
would receive an additional five cents on 
February 1. He said some supervisors 
were paid less than drivers and wanted 
to go back to driving. 

Mr. Knox, at a later juncture, testified 
that his figures on the labor situation 
showed the great cost of doing a less- 
truckload business. 

At the opening of the second day’s 
hearing on January 28 Mr. Turney re- 
sumed direct examination of Mr. Knox. 
The latter defined his company as a 
“distribution carrier specializing in 
L.C.L. freight.” 

Small shipment traffic had increased 
since 1946, Mr. Knox said, and added 
that consumer goods predominated in 
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Doyle Freight Lines’ traffic. Small ship- 
ments, he said, were usually moved to 
congested areas where there was no 
double parking, for example, and where 
facilities for receiving freight were not 
the most convenient. This situation, he 
said, differed from traffic moving to re- 
ceivers of large shipments such as manu- 
facturers whose tactories usually were 
situated in outlying districts and whose 
shipments being larger were simpler to 
handle. 

He said the relative value of. small 
shipments a pound or other unit of 
measurement was higher than that of 
the larger shipments. 


Loss and Damage 


His company paid 9,460 claims for loss 
or damage in 1952, said Mr. Knox, and 
added that only 6.3 per cent of the total 
number of claims filed were on ship- 
ments of over 5,000 pounds. He com- 
pared large shipments, which generally 
were in uniform size packages easy to 
handle in the trucks with smaller mis- 
cellaneous packages which had to be 
slipped in wherever they would fit, as 
illustrating the susceptibility of the small 
shipments to loss or damage. 

With respect to collection of charges 
as entailing a cost to be considered in 
the small shipment traffic, Mr. Knox 
stated that on almost all shipments of 
more than 5,000 pounds, the receivers 
were large shippers who were on the 
credit list where, on small shipments, 
many retailers paid at the time of de- 
livery. He said “peddle run” collections 
were made by drivers at time of delivery. 

Mr. Knox said that since 1946, when 
small shipments traffic began to in- 
crease, his company had enlarged some 
of its terminals. The Chicago termi- 
nal, destroyed by fire last fall, had now 
been replaced by one twice as large 
which had been designed before the fire, 
he said. 

Asked by Mr. Turney what the effect 
would be if the $1.50 charge were can- 
celled on May 6 and the Doyle firm re- 
verted to minimum charges, Mr. Knox 
said he hoped nothing like that would 
happen and that nothing could take the 
place of the surcharge. 


Expedited Service 


Expedited service was _ frequently 
necessary on small shipments, said Mr. 
Knox on further questioning by Mr. 
Turney. Manufacturers and producers 
often use the small shipment service as 
a stop-gap service in obtaining, for ex- 
ample, small amounts of goods to sup- 
plement existing stocks, he said. It was 
necessary in many instances to take 
operating personnel off of other jobs 
to carry on this expedited service, he 
said. Mr. Knox testified that seldom 
were there demands for such expedition 
on shipments of more than 5,000 pounds. 

Under’ cross-examination by Mr. 
Burchmore, Mr. Knox said that there 
had been no withdrawal by Michigan 
motor carriers from the proposal to 
establish the $1.50 surcharge. 

His company’s traffic, he told Mr. 
Burchmore, was 70.2 per cent interstate 
and 29.1 intrastate. He said the Michi- 
gan carriers had made an increase pro- 
posal for intrastate traffic totally differ- 
ent from the interstate $1.50 surcharge 
proposal. The intrastate increase re- 
quested was a percentage increase based 
on weight, he said. In stating that no 
$1.50 surcharge proposal on Michigan 
intrastate traffic had been made, he 
added: 

“We compensated for that in a differ- 
ent manner.” 
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Mr. Burchmore questioned Mr. Knox 
concerning operating expense figures as 
set forth in an exhibit offered by Mr. 
Knox as compared with figures in an 
annual report of the company for 1951 
filed with the Commission. He brought 
out from the witness that Doyle Freight 
Lines paid a considerable amount to its 
affiliate Doyle Equipment Co., for rental 
of trucks. He also brought out that the 
equipment company was not owned by 
the carrier. He further developed from 
the witness that the carrier paid to an- 
other affiliated company, Doyle Real 
Estate Co., certain charges for terminal 
facilities. Mr. Burchmore said he sought 
to show the relation between these ar- 
rangements and the company’s operating 
ratio as shown in the exhibit. 

On the question of loss and damage Mr. 
Burchmore asked Mr. Knox whether, if 
he had one shipment of 1000 pounds of 
clothing and one shipment of 6,000 or 
7,000 pounds of clothing, would ithe 
smaller shipment be more susceptible of 
damage. Mr. Knox said the smaller 
shipments were more susceptible of 
damage because of greater handling and 
other conditions of shipping. He also 
said that smaller shipments of clothing 
were more valuable a unit of weight 
than in larger lots. He said that buyers 
ordered large shipments to save the 
discount. 

Examiner Williams and Paul Coyle, 
of the Commission’s Bureau of Motor 
Carriers, conducted an off-the-record 
session to discuss future hearings. Ex- 
aminer Williams announced that {fol- 
lowing the Washington hearing an ad- 
journed hearing would be held in Chi- 
cago beginning February 17 largely for 
shipper testimony. He said verified 
statements could be submitted in the 
hearings on the understanding that 
they would be subject to cross-examina- 
tion, if desired. 


1.C.C. to Hear Lackawanna 
Dismissal Plea in Nickel 


Plate Directorship Case 


The Commission, division 4, has as- 
signed for hearing at a time and 
place to be designated, a motion of 
the Lackawanna Railroad for dis- 
missal on jurisdictional grounds of 
its application in Finance No. 17883, 
Application of the Delaware, Lacka- 
wanna & Western Railway Co., Con- 
trol, New York, Chicago & St. Louis 
Railroad Co. (T.W., Sept. 6, 1952, p. 
36; Sept. 13, p. 85; Sept. 20, p. 46; and 
Sept. 27, p. 37.) 


By its application the Lackawanna had 
asked authority to acquire such control 
of the New York, Chicago & St. Louis 
Railroad Co. (Nickel Plate), as might 
result from election of two Nickel Plate 
board members in conjunction with 
Lackawanna’s ownership of 330,000 
Shares of Nickel Plate common stock. 


By an order in the proceeding, the 
Ccmmission said that the Lackawanna 
moved for dismissal for lack of jurisdic- 
tion on the ground that the proposal, 
if consummated, would not constitute an 
acquisition of control by stock owner- 
Ship or otherwise, within the meaning 
of section 5(2) of the interstate com- 
merce act. It said the Lackawanna re- 


quested that any hearing on the motion 
be held prior to any hearing on the 
merits of the application. 

Section 5(2) of the act relates, among 
other things, to the consolidation or 
merger of carriers. The Lackawanna’s 
application was filed under that section. 

The Commission said that the Nickel 
Plate, the Leh‘gh Valley, and the De- 
troit & Toledo Shore Line railroads, 
and the Brotherhood of Locomotive En- 
gineers, interveners, requested that the 
motion to dismiss be denied. It also 
said that the aforementioned railroads 
requested that before any action was 
taken on the motion that a full hearing 
be held on the merits of the application 
in order that there might be a full 
disclosure of facts relating to the ques- 
tion of control or possibility of control 
in connection with the proposal. 

The issues raised by the Lackawanna 
motion, according to the Commission, 
related to the sole question of whether 
control by that railroad of the Nickel 
Plate would exist or could be effectuated 
if the proposal set forth in its applica- 
tion were consummated. It added that 
such issues were of a more limited scope 
than would be the issues involved in a 
combined hearing on the motion and 
on the merits of the apvlication. 

The Commission further stated that 
a hearing on the merits of the applica- 
tion “would involve the preparation and 
presentation of testimony which may be 
expensive to produce and time-consum- 
ing to present and which, in large part, 
may become extraneous if the motion 
to dismiss were granted.” It added that 
a hearing on the motion to dismiss was 
required in order to develop the relevant 
facts. 

The Lackawanna asked specifically for 
approval of the acquisition “of such 
control” of the Nickel Plate as might re- 
sult from election of two members of its 
board in May, 1953, by cumulative voting 
of the 330,000 shares of Nickel Plate com- 
mon stock owned by the Lackawanna. 
With its application it included its mo- 
tion for dismissal of the application on 
the ground that the Commission was 
without jurisdiction “since the proposed 
transaction would not constitute an ac- 
quisition of control, by stock ownership 
or otherwise,” by it of the Nickel Plate, 
and hence did not require the Commis- 
sion’s approval and authorization. 

The Lackawanna asserted that election 
by it of the two directors to the Nickel 
Plate board would result in savings in 
operating costs of almost two. million 
dollars through improvement of inter- 
change at Buffalo, N.Y., and other econ- 
omies. 





‘Mo-Pac’ Hearing Date Set 


Parties to No. 2918, Missouri Pacific 
Railroad Co. Reorganization, have agreed 
to a hearing on April 8, in Washington, 
on exhibits to be prepared by the trustee 
of the properties showing the latest op- 
erating and financial results. 

The parties met January 27 in a con- 
ference with Commissioner Mitchell, 
R. T. Boyden, assistant director, and 
H. H. Kirby, an examiner, of the Com- 
mission’s Bureau of Finance. Originally 
a hearing had been scheduled on that 
date, but on a petition filed by Alleghany 
Corporation, that hearing was canceled 
and the conference held, since it was 
said that parties who would take part in 
the hearing would have been unable to 
prepare their testimony (T.W., Jan. 10, 
p. 39). 
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The new hearing is the result of an 
order of the federal district court at St. 
Louis, which sent back to the Commis- 
sion a reorganization plan it had ap- 
proved in 1949, for the purpose of deter- 
mining if changes in conditions which 
had occurred since the approval of the 
plan made it necessary to reexamine the 
plan with a view to possible changes in 
its terms (T.W., Dec. 27, 1952, p. 14). 

The trustee is to file and circulate his 
exhibits by March 10, and it was an- 
nounced that he would consider requests 
for copies only until February 15. It was 
also agreed that other parties would 
have until April 1 to file and circulate 
exhibits of their own, or plans of reor- 
ganization which they desired to present 
at the hearing. 


lilinois Central Witnesses 
Cross-Examined at Hearing 


On 45 Per Cent Fare Boost 


Hearing in No. 30560, Illinois Cen- 
tral Multiple Fares in Chicago, and 
No. 30555, Minimum Passenger Fares, 
Illinois Central Railroad Co., con- 
tinued into its second week at Chi- 
cago January 26, with protestants 
cross-examining various of the rail- 
road’s witnesses who had entered 
testimony at the opening hearing 
November 17 (T.W., Nov. 22, p. 58). 


The proceeding is being heard concur- 
rently with one docketed by the Illinois 
Commerce Commission as “No. 40483, 
In the Matter of the Proposed Increases 
in Passenger Fares, State, in Tariff Ill. 
C.C. No. 4401, and Tariff Ill. C.C. No. 
4402, of the Illinois Central Railroad Co.” 
Examiner Burton Fuller is hearing the 
case for the federal Commission, and 
Examiner Forrest B. McElroy for the 
state commission. 

Involved is the Illinois Central’s request 
for a 45 per cent increase on all fares 
charged on its electric suburban service 
at Chicago. 

At the previous hearing, Erle J. Zoll, 
Jr., I.C. attorney, said that the Commis- 
sion had found, in a prior report, that 
on the basis of existing fares, the rail- 
road’s suburban service was incurring a 
sizable deficit, and that the suburban 
fares were working against interstate 
traffic, which had “to bear the brunt of 
supporting the entire railroad.” Mr. 
Zoll said that the I.C. had lost $870,000 
on its suburban operation in 1951, and 
that the loss in 1952 would show up as 
more than $750,000. 

George R. Kimbel, the railroad’s pas- 
senger traffic manager, in the course of 
cross-examination, said that the I.C. had 
sustained a 25 per cent decline in the 
number of passengers using its suburban 
service between the peak traffiz year of 
1946 and 1952. The number of passen- 
gers using the railroad’s suburban service 
in 1952 was five per cent below the total 
in 1951. Mr. Kimbel said. 

The steady declines could be attributed 
to the advent of the five-day work week 
and the growth of shopping centers in 
suburban communities, Mr. Kimbel said. 


In answer to a question from Harry 
Booth, attorney for the People’s Trans- 
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portation Association, a commuter group, 
Mr. Kimbel said the I.C. had made no 
effort, other than by advertising, to in- 
crease its suburban revenues since it was 
granted a 19 per cent increase in subur- 
ban fare on Nov. 1, 1951. In answer to 
another question from Mr. Booth, Mr. 
Kimbel said that he believed that the 
area served by the I.C. had grown in 
population since the end of World War 
II. 
Survey of Market ‘Potential’ 


Asked by Examiner Fuller about the 
advisability of making a study of the 
I.C.’s potential suburban market to de- 
termine the amount of passenger traffic 
being lost and to determine what could 
be done about regaining that traffic, Mr. 
Kimbel said that such a study would be 
expensive. 

In replying to a question put forth by 
Walter Wiles, village attorney for Floss- 
moor, Ill., Mr. Kimbel said that the 
railroad’s suburban fares will have been 
increased 160 to 200 per cent over those 
in effect in 1942 if the 45 per cent in- 
crease sought is granted. The railroad 
' Official aaaed that he hoped any decline 
in traffic resulting from a fare increase 
would not be substantial, and would only 
be temporary. 

Asked by Jordan J. Hillman, of the 
state commission’s legal department what 
increase in revenue had been realized by 
the I.C. as a result of the 1951 fare in- 
crease, Mr. Kimbel replied that a seven 
per cent revenue increase had resulted 
from the 19 per cent boost. Asked by Mr. 
Hillman why he believed that a 45 per 
cent increase would result in a 45 per 
cent revenue increase in view of his 
answer, Mr. Kimbel said the railroad’s 
situation was different from what it was 
in 1951. Suburban service was being 
expanded and improved, he said. 

Hearing will be resumed after cross- 
examination of the railroad’s witnesses 
to allow the protestants in the proceed- 
ing to present their testimony. 





Hearing Set on Forwarder, 


Motor Insurance Increase 


The Commission, division 5, on its own 
motion, has reopened for further hearing 
its proceeding regarding motor carrier 
and freight forwarder insurance for pro- 
tection of the public, for determining 
whether the amounts of public liability, 
property damage, and cargo insurance 
required should be increased. The ac- 
tion was by a notice of proposed rule 
making in Ex Parte MC-5, Motor Carrier 
Insurance for Protection of the Public, 
and Ex Parte 159, Freight Forwarder In- 
surance for Protection of the Public. 

A hearing was set for May 4 at the 
Commission in Washington, D.C., before 
Examiner James C. Cheseldine. 

It was ordered that interested persons 
might submit verified written data, and 
also views or argument pertinent to the 
matters under consideration, which 
would be considered as part of the record 
and “accorded such weight as is war- 
ranted.” ‘These submissions, in writing, 
the notice said, should be addressed to 
the Acting Secretary, Interstate Com- 
merce Commission, Washington 25, D.C., 
on or before April 1. The notice said 
that those who so desired might submit 
evidence at the hearing. 

The Commission’s Section of Insur- 
ance, Bureau of Motor Carriers, was 
authorized and directed to participate in 
the proceedings. 





1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31168, Swift & Co. v. A. T. 
& S. F., et al., assigned February 3, at Chi- 
cago, Ill., postponed to a date to be fixed. 

Hearing in 31013, Western Peat Co., Ltd. 
v. I.C., et al., assigned March 5, at Seattle, 
Wash., postponed indefinitely. 

Hearing in JI. & S. 6056, Malts & Sprouts, 
Wis. to C.FP.A. Points, assigned February 
13, at Chicago, Ill., canceled. 


New Assignments 


February 10—Chicago, Ill.—Hotel Morrison— 
Commissioner Patterson and Examiner 


Hoy: 

28000, Sub. 120—Chicago, Rock Island and 
Pacific R.R. Co. (BS-Ap-No. 12619) 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic 
Train Stop, Train Control, and Cab Sig- 
nal Systems, and Other Similar Appli- 
ances, Methods and Systems, Chicago and 
North Western Ry. Co. 

March 3—New Orleans, La.—Hotel Jung— 
Commissioner Cross and Examiners 
Carter and Hall: 

30744—-American Barge Co., et al. v. A.GS., 


et al. 
ee ee. et al. v. American Barge Co. 
et al. 

March 6—Memphis, Tenn.—Hotel Peabody— 
Examiner Vandiver: 

31060—Sanitary Bag & Burlap Co., et al. 
v. B. & O., et al. 

March 11—Portland, Oreg.—Hotel Multnomah 
—Examiner Rice: 

I. & S. 6062 and F.S.A. 27614—Petroleum in 
North Pacific Coast Territory. 

April 20—Chicago, Ill.—Chicago Board of 
Trade Bldg.—Commissioner Cross and 
Examiners Carter and Hall: 

30744—American Barge Co., et al. v. A.GS., 


et al. 
30787—A.G.S., et al. v. American Barge 
Co., et al. 
May 25—Washington, D.C.—Commissioner 
Cross and Examiners Carter and Hall: 
30744—American Barge Co., et al. v. A.GS., 


et al. 
eee. et al. v. American Barge Co., 
et al. 


MOTOR 


_ Changes in Assignments 


Hearing in MC-2900, Sub. 67, Great South- 
ern Trucking Co., Jacksonville, Fla., com- 
mon carrier application, assigned January 
27, at Tallahassee, Fla., postponed to a date 
to be fixed. 

Hearings in MC-3647, Subs. 121, 122, 123, 
and 124, Public Service Interstate Transpor- 
tation Co., Newark, N.J., common carrier 
application, assigned February 16, at Newark, 
N.J., canceled. 

Hearing in MC-109132, Subs. 12, 13, 14 and 
16, De Camp Bus Lines, Livingston, N.J., 
common carrier application, assigned Feb- 
ruary 16, at Newark, N.J., canceled. 

Hearings in MC-110099, Subs. 8, 9 and 10, 
Atlantic Transportation Co., Clifton, N.J., 
common carrier application, assigned Feb- 
ruary 16, at Newark, N.J., canceled. 

Hearing in MC-40858, Sub. 43, Silver Fleet 
Motor Express, Inc., Louisville, Ky., com- 
mon carrier application, assigned January 
28. at Indianapolis, Ind., canceled. 

Hearing in MC-C-1448, W. J. Lowe Truck- 
ing—Revocation of Certificate, assigned 
January 28, at Philadelphia, Pa., postponed 
indefinitely. 

Hearing in MC-F-5361, R. R. Smith—Con- 
trol; Smith’s Transfer Corp. of Staunton, 
Va., Control—Service Storage & Transfer 
Co., Inc., assigned February 9, at Roanoke, 
Va., canceled and reassigned February 5. 
at Hotel Patrick Henry, Roanoke, Va., be- 
fore Examiner Crowley. 
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Hearing in MC-31024, Sub. 21, Neptune 
Storage, Inc., New Rochelle, N.Y., common 
carrier application, assigned February 10, 
at Washington, D.C., canceled and reas- 
signed February 26, at Washington, D.C., 
before Examiner Kobernusz. 

Hearing in MC-29854, Sub. 16, Hudson Bus 
Transportation Co., Inc., Jersey City, N.J., 
common carrier application, assigned Feb- 
ruary 2, at Newark, N.J., postponed to a 
date to be fixed. 

Hearing in MC-70221, Sub. 3, Superior 
Transportation Co., Inc., Johnstown, Pa., 
contract carrier application, assigned Feb- 
ruary 3, at Washington, D.C., canceled. 

Hearing in MC-94624, Sub. 4, Paterson 
Suburban Bus Corp., East Paterson, N.J., 
common carrier application, assigned April 
13, at Newark, N.J., canceled. 

Hearing in MC-42487, Sub. 261, Consoli- 
dated Freightways, Inc., Portland, Oreg., 
common carrier application, assigned Jan- 
uary 30, at San Francisco, Calif., canceled 
and reassigned February 16, at Flood Bldg., 
San Francisco, Calif., before Jt. Bd. 75. 

Hearing in MC-F-5328, W. E. Penley—Con- 
trol; Yellow Coach Corp.—Purchase—O. B. 
Darnell, assigned February 5, at Bristol, 
Tenn., postponed to a time to be fixed. 

Hearing in I. & S. M-4414, Increases— 
Middlewest Commodity Rates, assigned Feb- 
ruary 9, at Kansas City, Mo., canceled. 


New Assignments 


February 2—Oklahoma City, Okla.—County 
Ct. Hse.—Examiner Hagerty: 

MC-108158, Sub. 29—Mid Continent Freight 
Lines, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

ee | 3—Washington, D.C. — Examiner 
Pettis: 
MC-113645—Texas Auto Transports, Inc., 


Oklahoma City, Okla., contract carrier 
application. 

February 3— Washington, D.C.—Examiner 
Pettis: 


MC-F-5399 — Roy G. Woods — Control — 
Texas Auto Transports, Inc. 

February 4— Washington, D.C.—Examiner 
Hanback: 

MC-103880, Sub. 81—Producers Transport, 
Inc., Benton Harbor, Mich., Extension— 
Benzol. 

February 9—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hagerty: 

MC-108158, Sub. 29—Mid Continent Freight 
Lines, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

February 11—Washington, 
Driscoll: 
MC-76120, Sub. 1—St. Marys Transfer Co., 


D.C.—Examiner 


St. Marys, Pa., common carrier appli- 
cation. 
February 12—Washington, D.C.—Examiner 


Driscoll: 

MC-23939, Sub. 71—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 


February 12—Washington, D.C.—Examiner 
Driscoll: 


MC-109734, Sub. 42—System Tank Lines, 
Inc., Portland, Ore., common carrier ap- 


plication. 

February 18—Washington, D.C.—Examiner 
Hanback: 

MC-95136, Sub. 15—Allen S. Yeatman, 
Montross, Va., common carrier appli- 
cation. 


STATE ACTION 


Washington State Motor 


Freight Rates Increased 


The Washington Public Service Com- 
mission, by an order in its Cause No. 
T-8829, has granted an increase of ap- 
proximately 5.66 per cent in common Car- 
rier motor freight rates and charges in 
the commission’s tariffs Nos. 4, 5, and 6, 
with certain exceptions, to become effec- 
tive within 15 days after the effectiveness 
of corresponding interstate rates within, 
to and from the state of Washington. 

By its order, dated January 19, the 
commission granted the Pacific Inland 
Tariff Bureau permission to increase the 
rates and charges in tariffs Nos. 4, 5, and 
6, approximately 12 per cent in lieu of 
the 6 per cent increase approved in 


statec 
allow: 


The 
charg 
8 incl 

The 
queste 
Heari 


$3.6; 
Expa 
Prog 


Sine 
ment’s 
progra 
act of 
the [ 
tration 
and th 
istratio 
hecessi 
$3,669,3 
transpc 
Cilities, 
ment. 

Rober 
tax amc 
Vision, 
amortize 
Tepresen 
and in r 
of cover: 


Yom- 
. No. 
' ap- 
-car- 
es in 
nd 6, 
»ffec- 
eness 
ithin, 
A. 

5 the 
nland 
se the 
5, and 
eu of 
od in 


January 31, 1953 


Cause No. T-8636, which became effec- 
tive January 7, 1952. 

The increases were ordered to be made 
in the following manner: 

“1. Increase all basic first class rates, 
commodity rates and all accessorial or 
incidental charges of any kind or type 
published in tariffs Nos. 4, 5, and 6 by 
12 per cent except as detailed... . Sec- 
ond, third, fourth, and fifth class rates 
shall be 85 per cent, 70 per cent, 60 per 
cent and 50 per cent of first class rates. 

“2. Construct tonnage reduction table 
(item 1000 of tariffs Nos. 5 and 6) as 
follows: Where L.T.L. class rate is 112 
cents or less (per 100 pounds) the rate 
for 10,000 pounds shall be 85 per cent of 
L.T.L. rate; over 112 cents deduct 17 
cents from L.T.L. rate. Where L.T.L. 
rate is 104 cents or less, the rate for 
20,000 pounds shall be 75 per cent of 
L.T.L. rate; over 104 cents deduct 26 
cents from L.T.L. rate. 


“3. Basic rates are current rates re- 
duced to such level as would be in effect 
before applying a 6 per cent increase 
as previously authorized in Cause T-8636, 
which increase is hereby canceled and 
superseded to the extent authorized here- 
ae 


Among the exceptions were current 
rates on fresh fruits or vegetables 
shipped in lug boxes or cannery crates 
when charged for as 30,000 pounds or 
more or shipments loose in truck when 
charged for as 15,000 pounds or more; 
time rates on machinery; rates on house- 
hold goods; line-haul minimum charges 
stated in dollars’ or cents, and pickup 
allowances. 


The commission also ordered rates and 
charges in the commission’s tariff No. 
8 increased approximately 6 per cent. 

The P.I.T.B. in its petition had re- 
quested a 15 per cent rate increase. 
Hearings on the petition were held De- 





$3.67 Billion for Transport 
Expansion Under Tax Relief 
Program Certified by D.P.A. 


Since the inception of the govern- 
ment’s accelerated tax amortization 
program, provided for in the revenue 
act of 1950, until January 15, 1953, 
the Defense Transport. Adminis- 
tration has favorably recommended 
and the Defense Production Admin- 
istration has issued certificates of 


necessity valued at approximately ~ 


$3,569,348,325 for the nation’s surface 
transportation, storage, and port fa- 
cilities, according to a D.T.A. state- 
ment. 


Robert R. Hendon, director of D.T.A.’s 
tax amortization and defense loans di- 
Vision, said that the accelerated tax 
amortization recommended by D.T.A. 
represented investment of private capital 
anc in no sense involved the investment 
of sovernment funds. 


TRANSPORTATION 


cember 1, 1952, in Olympia, and Decem- 
ber 15, 1952, at Seattle, with 46 wit- 
nesses testifying. The commission 
estimated its order would affect 55 car- 
riers engaged in the hauling of general 
freight in regular-route scheduled serv- 
ice. 

“The motor freight carrier industry, 
because of its high labor costs and high 
operating ratios, is faced with increasing 
hardships in its ability to finance the 
purchase of equipment to replace equip- 
ment that has become worn out and 
obsolete in rendering common carrier 
service,” said the commission. “Like- 
wise, financial institutions are becoming 
reluctant to make loans which would 
permit the carriers to construct neces- 
sary terminal facilities.” 

Estimating that the increases granted 
would result in an operating ratio of 
96.69 per cent after income taxes, the 
commission said such a ratio was not 
unreasonable and was necessary to in- 
sure financial stability of the motor 
freight carriers, and to enable them to 
replace worn-out and obsolete equip- 
ment. 





South Dakota Rate Order 


The Public Utilities Commission of the 
State of South Dakota has extended 
from February 28, 1953, to February 28, 
1954, the expiration date of the 6 per 
cent increase in South Dakota intrastate 
railroad rates originally granted June 21, 
1951 (T.W., July 5, 1952, p. 48). The 
action was taken by a second supple- 
mental order in the proceeding involving 
a petition of South Dakota rail carriers 
for authority to increase freight rates 
and charges on South Dakota intrastate 
traffic in line with the Interstate Com- 
merce Commission’s decision in Ex Parte 
175, Increased Freight Rates, 1951. 


The primary purpose of the amortiza- 
tion program, explained Mr. Hendon, 
was to expand transportation, storage, 
and port facility capacity to meet mo- 
bilization goals. The program provided 
the incentive for expenditure of private 
funds to expand necessary defense facili- 
ties thus obviating the posibility of ex- 
penditure of government funds for such 
facilities, he said. 

The revenue act of 1950 amended the 
internal revenue code to include sec- 
tion 124-A. That section authorizes the 
tax amortization program. Prior to pas- 
age of this act, the D.T.A. said the pe- 
riod permitted for depreciation of new 
facilities by the Bureau of Internal 
Revenue varied with the facility, and 
for transportation facilities, averaged 
about 25 years. Under the statute, this 
period might be shortened to five years 
for such portion of the new investment 
as the D.T.A. might recommend and the 
Defense Production Administration 
might certify as being attributable to 
defense purposes, it said. 

A listing of D.T.A. tax amortization 
recommendations, showing facility, num- 
ber and dollar value, follows: 


Railroads—Box cars, 91,276 units, $499,- 
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116,499; gondola cars, 62,766 units, 
$362,565,749; hopper cars, 68,904 units, 
$376,488,563; refrigerator cars, 14,069 
units, $123,988,783; tank cars, 16,642 units, 
$151,095,343; other freight cars, 12,377 
units, $80,614,308; locomotives, 8,242 units, 
$1,347,348,488; yard facilities, 70 applica- 
tions, $80,636,060; miscellaneous road and 
terminal facilities, 384 applications, $171,- 
295,606. 

Inland Waterways—Tank barges (in- 
cludes reconversions), 306 units, $37,389,- 
624; tugboats & towboats (includes re- 
conversions), 237 units, $63,685,800; cargo 
barges (includes reconversions), 1,150 
units, $56,123,628; ore carriers (includes 
reconversions), 119 units, $173,914,247; 
miscellaneous vessels, 30 units, $6,775,781; 
car floats & car ferries (includes recon- 
versions), 22 units, $25,223,371; miscel- 
laneous river terminal facilities, 22 appli- 
cations, $10,332,249. 

Motor Transportation— Terminals & 
repairing facilities, 127 applications, $21,- 
663,253; tractors, 209 units, $770,116; 
trailers, 1,116 units, $4,942,788; trucks, 91 
units, $900,243. 

Storage & Warehousing—Liquid stor- 
age facilities, 3,168,955 barrels, $5,578,064; © 
grain storage facilities, 23,956,533 bushels, 
$12,468,866; cooler & freezer storage fa- 
cilities, 28,518,440 cubic feet, $27,177,823; 
flat storage facilities, 3,128,487 square feet, 
$9,792,351. 

Port Facilities—Loading & Unloading 
facilities, 11 applications, $17,252,122; 
grain export elevators, 2 applications, 
$2,208,600. 

The Defense Production Administra- 
tion reports that, of 266 new or expanded 
facilities for which it issued certificates 
of necessity for accelerated tax amorti- 
zation in the period December 31, 1952, 
through January 14, 1953, there were 100 
projects involving facilities to be used in 
the transportation industry. 

The list of certificates issued showed 
that 58 were to cover portions of the 
cost of constructing railway facilities; 17 
to cover the cost of facilities for the pro- 
duction of aircraft or aircraft parts; 
five were for the construction of motor 
carrier facilities; 15 were for the con- 
struction of water carrier facilities; four 
were for the construction of warehouse 
facilities, and one for the construction 
of facilities devoted to repair or con- 
version of steamships. 

One of the three largest certificates 
listed covered 65 per cent of an invest- 
ment of $18,000,000 by T. H. Browning 
Steamship Co., of Detroit, Mich., for the 
ocean transportation of ores. 


Newman Leaves as Head of 


D.T.A. Manpower Division 


Defense Transport Administrator 
James K. Knudson has announced the 
resignation of Samuel L. Newman as 
director of D.T.A.’s manpower division, 
effective January 31. Gordon R. Hath- 
away, Mr. Knudson said, had been desig- 
nated to serve as acting director of the 
manpower division. 

Mr. Newman, who came to the D.T.A. 
in February, 1951, after retiring as gen- 
eral vice-president of the International 
Association of Machinits for the North- 
eastern States, had served as director 
of the manpower division since June 
of that year. He previously was deputy 
director and acting director of the di- 
vision. He will reenter retirement in 
his new country home in Missouri, Mr. 
Knudson said. 

In a letter of commendation to Mr. 
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Newman, thanking him for his service 
to D.T.A. and to the nation, Mr. Knud- 
son said: 

“I regret that you are leaving this or- 
ganization, and my sentiments are 
shared by all of those who were asso- 
ciated with you. Since you came here, 
you have performed excellent service as 
director of our manpower division. 

“The position is one of great import- 
ance and requires the skill and under- 
standing of labor relations and man- 
agement, such as only a man of your 
experience could have. You furnished 
me with an understanding of problems 
involving labor and management which 
I had not previously had, and which 
has been most helpful to me...I am 
sure that the programs which you in- 
augurated and are now underway are 
beneficial, and that the transportation 
industry will continue to profit from 
them. You leave with our best 
wishes.” 





Knudson and Food Transport 


As guests of Commentator Claude Ma- 
honey on his “CBS Radio Farm News” 
program, originating in Washington, 
D.C., and broadcast by many stations in 
the Columbia Broadcasting System net- 
work, January 24, Administrator Knud- 
son of the Defense Transport Admin- 
istration and Max Chambers, assistant 
to the president of the Vegetable Grow- 
ers Association of America, discussed a 
plan for using vegetable and fruit trucks 
for emergency food transportation. It 
was stated in the course of the broad- 
cast that a survey had been made re- 
cently for the purpose of determining 
how many nonscheduled trucks engaged 
in hauling fruit and vegetables might be 
available, in event of bombing or other 
disaster, for emergency transport of 
foodstuffs. Mr. Chambers is a con- 
sultant to the D.T.A. 


FEDERAL MARITIME 
BOARD NEWS 





Isbrandtsen Counsel Assails 
Ship Conference Request for 


Trial Period for Dual Rates 


Replying to a North Atlantic Con- 
tinental Freight Conference re- 
quest to the Federal Maritime Board 
for permission to put into effect a 
dual rate system for a “trial period,” 
John J. O’Connor, of Washington, 
D.C., attorney for Isbrandtsen Co., 
Inc., has described the conference 
request as a “fantastic” suggestion. 


The document written by Mr. O’Connor 
was filed with the Maritime Board on 
behalf of Isbrandtsen Co. as intervener 
in No. 724, In the Matter of Contract 
Rates—North Atlantic Continental 
Freight Conference, bringing into issue 
the 10 per cent spread or “differential” 
between the proposed contract rates and 
non-contract rates of the ship confer- 
ence. 


With the hearings in No. 724 not con- 
cluded, said Mr. O’Connor, counsel for 
the respondent conference had filed “a 
10-page printed ‘motions’” containing 
alternative proposals for action by the 
F.M.B. The Isbrandtsen attorney said 
the conference was requesting, “so far 
as we can decipher,” that the board 
“close and terminate this proceeding by 
hearing oral argument without 
awainting formal recommended report 
by the examiner.” The alternative re- 
quest, he said, was for suspension by 
the F.M.B. of its request that the con- 
ference not use the dual rate system, 
pending completion of the instant in- 
vestigation, and that the board permit 
the conference to use and operate its 
proposed contract/non-contract rate sys- 
tem “for the remainder of the year 1953, 
and thereafter” in order to obtain 
“factual evidence of the operation of 
the contracts in actual practice.” He 
said the conference was asking the 
F.M.B. to hold the instant proceeding 


in suspense “pending the aforesaid trial 
period.” 


Insistence on ‘Established’ Procedure 


“This,” said Mr. O’Connor, “is the 
third strike—at least—counsel has taken 
to by-pass all the established rules of 
this Board, detour all the provisions of 
the administrative procedure act, and 
be favored by special arrangements con- 
trary to the usual and equitable methods 
of procedure generally applicable to 
hearings and proceedings of most 
types .. .” 

The request for a “trial” or “practice 
period” of the exclusive patronage con- 
tract/non-contract dual rate system, he 
said, did not have “novelty,” because it 
had been “anticipated by this Board in 
its report in this docket, decided Sep- 
tember 29, 1852.” He quoted the follow- 
ing excerpt from that report: 

“If, as here, there is uncertainty as to 
whether the system may, like the earlier 
proposal, include an arbitrary spread or 
be unjustly discriminatory as between 
shippers, such doubts should be resolved 
before the system goes into effect and 
not after. A practical test of the pro- 
posed system will not aid in determining 
whether the spread is arbitrary or 
whether it is unjustly discriminatory as 
between shippers.” 

Mr. O’Connor said there was evidence 
and direct testimony from several wit- 
nesses in the 2,200 pages of testimony 
and exhibits in the instant proceeding 
that the spread of 10 per cent between 
the contract and non-contract rates was 
arbitrary and unjustly discriminatory as 
between shippers. 


“In conference counsel’s fantastic sug- 
gestion,” he added, “no consideration is 
given to the possibility and likelihood 
that in this hiatus, until the end of this 
year, ‘and thereafter,’ Isbrandtsen, and 
others possibly, would be irreparably 
damaged and injured, as already sworn 
to by Isbrandtsen in this proceeding...” 

Mr. O’Connor said he was not answer- 
ing all the “supporting” statements in 
the “motion papers” of the respondent 
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conference (and he averred that many 
of those statements were “wholly un- 
supported deductions from, or inter- 
pretations of, the evidence”), but he 
did not want this to be taken as a 
“concession that we admit” the state- 
ments in question. 

“We will be prepared to answer all of 
them,” he said, “on Sunday morning, 
February 1, at the 10 a.m. services, set 
down in the motion papers. That'‘s all 
right with me, I always go to 8 o’clock 
mass... 

“While conference counsel’s persist- 
ence may be applauded, it has become 
exacerbating to busy counsel on the 
other side. We submit that on this third 
try, he has submitted no equitable rea- 
son why all regular, lawfully instituted 
procedure should be detoured, so that 
the 12 lines in this conference be per- 
mitted, pronto, to coerce American ship- 
pers into signing exclusive patronage 
contracts—still wholly illegal, we con- 
tinue to contend—but not of any sub- 
stantial benefit, even to the signing 
shippers, but discriminatory against the 
non-signing shippers, and undeniably 
purposed to take business away from the 
independent competitors (three Ameri- 
can as well as three foreign lines) and 
ultimately to monopolize the trade and 
drive out the independents . 

“For all the above reasons, and more, 
there is no equitable plea presented in 
these motions papers, presenting any 
grounds for any rush to let these 12 lines 
initiate this extraordinary monopolistic 
practice, which they have got along 
without—and exceedingly well—for more 
than 12 years, since World War II. 

“In fact, even the impartial statistical 
evidence submitted by your Board (Ex- 
hibit 27) and by the Department of Com- 
merce (Exhibit 28) shows that there has 
not been any substantial change in the 
volume of traffic in the trade, or in the 
carryings by the conference lines, as to 
substantiate at all the wails of chaos or 
collapse emitted by the chairman of the 
conference. 

“This docket should still be permitted 
to take its regular course, and the motions 
should in all respects be denied.” 

The Maritime Board issued a notice in 
No. 724 that it would hear the motions 
by conference carrier respondents for 
expeditious handling, etc., on February 2, 
in the Commerce Department Building, 
Washington. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of a number of ship 
conference agreements, as follows: 

No. 7878, between Mitsui Steamship 


Co., Ltd., (Mutsui Line) called the 
transpacific carrier, and Waterman 
Steamship Corporation, called the 


Puerto Rican carrier, covering the trans- 
portation of cargo under through bills 
of lading, from Japan, Korea, Formosa, 
Manchukuo, Manchuria, Siberia, China, 
Hong Kong, Siam, Indo-China, Kwan- 
tung, and the Phillippine Islands to 
ports of San Juan, Ponce or Mayaguez 
in Puerto Rico, with transshipment at 
Seattle, Portland, San Francisco, Los 
Angeles harbor, or Long Beach. 

No. 7879, between Roberto Motta Y 
Compania Limitada, called the orig- 
inating carrier, and the Panama Canal 
Co., (Panama Line), called the deliver- 
ing carrier. The agreement covers the 
movement of cargo on through bills of 
lading from ports served by the orginat- 
ing carrier on the Pacific coast of Cen- 
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tral America to the Port of New York, 
as served by the delivering carrier, with 
transshipment at Cristobal, C. Z. 


No. 7881, between United States Lines 
Co., called. the transatlantic carrier, and 
Bull Insular Line, Inc., called the West 
Indies carrier. The agreement covers 
the transportation of cargo on through 
bills of lading from ports of the United 
States Lines in the United Kingdom of 
Great Britain, Northern Ireland, The 
Trish Free States, and in the Vigo-Ham- 
burg range of continental Europe, to 
ports of call of the West Indies carrier 
in the Virgin Islands, with transship- 
ment at the Port of New York. 


No. 8120, between Alcoa Steamship 
Co., Inc., Koninklijke Nederlandsche 
Stcomboot Maatschappij, Lykes Broth- 
ers Steamship Co., Inc., Marine Trans- 
portation & Terminal Co., S. A. and 
Inter-Ocean Steamship Co., Inc., Pan- 
ama Canal Co., and Hayti Surinam 
Steamship Co. The agreement involves 
ports on the Atlantic and Gulf coasts 
of the United States and ports in Haiti, 
and supersedes agreement No. 5590, as 
amended. 


F.M.B. Refuses to Suspend 


Japan-Atlantic Dual Rates 


The Federal Maritime Board has de- 
nied requests of the Department of Jus- 
tice and of Isbrandtsen Co., Inc., for 
suspension of certain contract/non-con- 
tract rates filed with the board by the 
Japan-Atlantic and Gulf Freight Con- 
ference under general order 76 of the 
board, but has approved a hearing at 
a time and place to be fixed. 


The action was by an order in No. 730, 
Statement of Japan-Atlantic and Gulf 
Freight Conference. 


The board’s general order 76 grew out 
of conflicting views concerning the 
maintenance of a dual system of ocean 
freight rates, under which the shippers 
agreeing to use only the facilities of 
members of a conference were given a 
discount on published tariff rates. The 
order required a statement to be filed 
with the board 30 days before any set 
system of contract/non-contract rates 
was made effective by any ship confer- 
ence. 

The board said that Isbrandtsen had 
asserted that the statement of the con- 
ference filed with the board did not com- 
ply with the requirements of the order, 
and that the rates, if they went into 
effect, would cause irreparable damage to 
Isbrandtsen. 


The board said that neither the pro- 
testi and comments filed with it, nor 
other information now before it, indi- 
cated that the differential between the 
contract and non-contract rates pro- 
posed by the conference was unreason- 
alg arbitrary nor unjustly discrimina- 
ory. 


Isbrandtsen Ship Charter 


Examiner A. L. Jordan, in a recom- 
Mended decision in M-57, Isbrandtsen 
Co., Inc., involving an application for 
bareboat charter of the steamship “Pass 
Christian Victory” owned by the govern- 
Ment, for use as an animal carrier be- 
tween U.S. Atlantic and Gulf ports and 
continental ports, including the Medi- 
terranean, has proposed that the Fed- 
eral Maritime Board find and certify to 


the Secretary of Commerce that the 
charter is necessary. 

The examiner said that the animals 
to be transported were horses and mules 
urgently needed. for the spring plowing 


and planting of crop lands for new set-" 


tlers making their first crops in Israel. 


Distribution of Steamship 
Conference Tariffs Sought 
By Export Traffic League 


There is a strong shipper demand 
for general distribution of tariffs by 
steamship conferences, the National 
Export Traffic League, New York 
City, says. 


In a letter addressed to Chairman 
A. W. Gatov of the Federal Maritime 
Board, H. F. Reiser, chairman of the 
league’s ocean freight advisory commit- 
tee, asked the board to “urge these con- 
ferences to make their tariffs available 
to the interested parties in view of the 
existing shipper demand for them” 
(T.W., Jan. 10, p. 51). 


Mr. Reiser said that the league, in 
cooperation with the Associated Traffic 
Clubs of America and the Export Man- 
agers Club of New York, had been sur- 
veying export shippers and related or- 
ganizations to determine _ shipper 
demand for copies of steamship tariffs. 


“As a result of this survey,” stated 
Mr. Reiser, “many export shippers from 
all sections of the United States have 
stated that they are interested in ob- 
taining the tariffs of the outbound 
steamship conferences. . . 


“We have noted from recent publicity 
that the conferences objected to the is- 
suance of these tariffs since they believed 
that misinterpretation of the rates would 
resuit. The facts, however, are that 11 
the Pacific Coast Outbound Conferences 
and the 12 Associated Latin Conferences 
have made their tariffs available on a 
subscription basis to interested parties 
for many years with good results. 


“It would be unreasonable to expect 
a domestic shipper to contact the rail- 
road office for a freight rate for each 
shipment and likewise it is unreasonable 
to compel export shippers to continue 
to write, wire, or telephone a steamship 
line when an ocean freight rate is re- 
quired. 

“Furthermore it is difficult for a mis- 
interpretation to occur or for an errone- 
ous rate, obtained from a steamship 
tariff by a shipper, to go undetected 
since the export shipper’s declaration 
which is an export control document 
and must be true and correct in every 
respect, is checked by each steamship 
carrier against the ocean bill of lading 
submitted to them. 


“The issuance of tariffs by steamship 
conferences would enable the shipper 
to ascertain the proper classifications 
for his commodities in his own office. 
It would keep shippers informed of rate 
decreases since many conference con- 
tracts do not require the shipper to be 
notified of rate reductions, although 
they do provide advance notice of 
rate increases. It would eliminate the 
inconvenience of compelling shippers, 
and especially out-of-town shippers, to 
write, wire, or telephone a member line 
of the conference each time a rate is 
required.” 
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Mr. Reiser stated that Chairman 
Gatov had written him last December 
22 that “it is believed that if the con- 
ferences can be shown by organizations 
such as yours that there is a strong 
shipper demand for copies of their tariffs 
which would warrant the expense in- 
volved, all conferences will eventually 
adopt the procedure.” 

With his letter to Federal Maritime 
Board, Mr. Reiser attached a list of 25 
outbound steamship conference tariffs, 
together with requests from shippers 
requesting these tariffs. The number 
of shippers in each case varied from 
25 to 76. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


oe camper gre in federal courts, for vio- 
tions of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Minnesota district, third division, at 
St. Paul. Payment of a forfeiture to 
the United States in the sum of $245 
was required, September 16, 1952, of 
Petroleum Carriers Co., of New Brighton, 
Minn., pursuant to an agreement be- 
tween the defendant~ and the United 
States attorney for the Minnesota dis- 
trict, in a civil action charging the de- 
fendant with violations of section 222(h) 
of the act. The defendant, a Class I 
common carrier of property, was charged 
with failing to file with the Commission 
its annual report for 1951 within the 
time prescribed by the Commission. 

* of * 

New Jersey district, at Newark. Madi- 
son Motor Lines, Inc., of Clifton, N.J., 
was fined $250, January 16, following its 
plea of nolo contendere to an informa- 
tion charging it with operating as a 
common carrier of property for com- 
pensation without a certificate having 
been issued to it by the Commission au- 
thorizing the described operations. 

ok ok * 

Southern Georgia district, Augusta 
division, at Dublin. Leon T. Barton, dba 
Barton House Wrecking Co., of Augusta, 
was fined $450, January 19, following his 
plea of nolo contendere to an informa- 
tion charging him with operating as a 
common carrier of property without au- 
thority from the Commission. The fine 
was required to be paid. 

* ok ca 

New Jersey district, at Newark. 
Geneso Picariello, of Garfield, N.J., was 
fined $200, January 16, following his 
plea of guilty to an information charg- 
ing him with transporting flammable 
liquids without the motor vehicle used 
in such transportation being marked or 
placarded to show that it was transport- 
ing such dangerous articles. The fine 
was required to be paid. 

* * * 

Colorado district, at Denver. Interstate 
Motor Lines, Inc., of Salt Lake City, 
Utah, was fined $250, January 7, follow- 
ing its plea of guilty to an information 
charging it with failing to mark or 
placard a motor vehicle used in trans- 
porting explosives and with transportr 
ing dangerous Class A explosives in the 
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same vehicle with fireworks. The fine 
was paid. 
i +. 


7 

New Jersey district, at Trenton. Gar- 
ford Trucking, Inc., of South River, N.J., 
was fined $500, January 19, following its 
plea of guilty to an information charg- 
ing it with transporting inflammable 
liquids without the motor vehicle used 
by it in such transportation being mark- 
ed or placarded to show that it was 
transporting such dangerous articles. 
The fine was required to be paid. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 





Loss of or Injury to Goods 


Court of Civil Appeals of Texas. 
veston. 


Under Freight-Forwarders Act, a less 
than carload shipper, holding bill of lad- 
ing from freight-forwarder, could re- 
cover directly from underlying rail car- 
rier for loss or damage to merchandise 
while part of carload shipment covered 
by a single railroad bill of lading, con- 
taining no agreed or declared value or 


Gal- 





other pertinent limitation of liability, 
issued in favor of forwarder as shipper 
and showing forwarder as both consignor 
and consignee. Interstate Commerce 
Act, Sec. 401 et seq., 49 U.S.C.A. Sec. 1001 
et seq. (Thompson v. American Abra- 
sive Metals Co., 253 S.W. 2d 83). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Appeals, Eighth 
Circuit. 


Where plaintiff motor carriers sought 
to enjoin defendant which leased motor 
vehicles allegedly for use in violation of 
Interstate Commerce Act, from continu- 
ing such conduct, dismissal of action by 
district court upon determination that 
administrative remedies must first have 
been exhausted and that resort might 
not first be had to the extraordinary, 
discretionary remedy by injunction, was 
not improper. Interstate Commerce Act, 
Secs. 206(a), 209(a), 49 U.S.C.A. Sec. 306 
(a), 309(a). (Briggs Transfer Co. v. Na- 
tional Butter Co., 199 F.2d 847). 
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President's Nominee for Transportation 
Under Secretary Approved by Senate 


Murray, Named to Be Under Secretary of Commerce for Transportation, 
Told Not to Be ‘Too Apprehensive’ About Results of Senate Committee 
Hearing. Says He Does Not Have and Does Not Want Regulatory Power. 


Robert Blaine Murray, Jr., nomi- 
nated by President Eisenhower as 
Under Secretary of Commerce for 
Transportation, told the Senate com- 
mittee on interstate and foreign 
commerce at the hearing on his 
nomination that he would bring to 
his federal position the same regard 
for economy he had exercised as 
president of the Pennsylvania Econ- 
omy League for seven years. He also 
said that he believed in permitting 
the states to do those things they 
could do without federal interfer- 
ence, and that, as Under Secretary 
he would “neither have nor care to 
have” any regulatory authority. 

The nomination of Mr. Murray was 
favorably reported by the committee 
and confirmed by the Senate January 
26. He took the oath of office January 28. 


Senator Tobey, of New Hampshire, 
chairman of the committee, opened the 


hearing January 23, by telling Mr. Mur- 
ray that he came well recommended, and 
closed it by telling the nominee that he 
should not be “too apprehensive about 
the results” of the hearing. 


Mr. Murray was born in Hampstead, 
Md., January 31, 1911. He married Elinor 
Levering Lindley, of Baltimore. He is a 
graduate of the Mercersburg Academy, 
Mercersburg, Pa., and of Harvard Uni- 
versity, 1934. 


After leaving Harvard, Mr. Murray 
said he worked for a stock exchange 
firm and later for the New York Trust 
Co. He served in the Air Force from 
1941 through early 1946, leaving the 
service with the rank of colonel. Since 
1946, Mr. Murray has headed the Penn- 
sylvania Economy League, Harrisburg, 
Pa. He described the league as the 
largest privately-financed organization 
in the country working for efficiency and 
economy in government. He said it had 
been given the 1950 award of the na- 
tional Governmental Research Associa- 
tion for_research work by the league’s 
highway planning commission. A 1951 


€ 
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Governmental Research Association 
award went to the league, he said, for its 
survey of the operations of the new 
Pittsburgh airport. 

Other recent league work, Mr. Murray 
said, included the writing of the Phila- 
delphia city charter, adopted in 1950, 
and reorganization plans for the Penn- 
sylvania state departments of public 
assistance, highways, and public instruc- 
tion, and for food supply and prepara- 
tion in state institutions, and state 
records-keeping systems. 

He was commissioned a captain in the 
Army Air Force in 1942. Mr. Murray’s 
duties in service included procurement 
of non-rated officer personnel, and 
heading a special projects division in the 
A.A.F. headquarters. He was executive 
officer to the command, charged with 
eliminating bottlenecks in Air Force op- 
erations. The office was also responsible 
for planning the composition, disposi- 
tion and size of the post-war Air Force. 
Mr. Murray was also deputy commander 
of the Atlantic City Air Base, and later 
was charged with straightening out “the 
snarled Air Force personnel separation 
program.” Mr. Murray was a colonel of 
the Army Air Force Reserve, 1948-1951, 
deputy commanding officer of the 512th 
troop carrier wing, and commanding of- 
ficer of the 512th air base group. 


Will Continue Interest in Economy 


Senator Tobey asked Mr. Murray if his 
“penchant for economy” would be car- 
ried over into his present job. Mr. Mur- 
ray replied that it would. Later, in an- 
swer to questions by Senator Butler, of 
Maryland, on his attitude toward dupli- 
cations he might find in his department 
after he settled down to work, Mr. Mur- 
ray said that he did not see how he could 
have worked for economy as hard as he 
had and not be expected to bring the 
same philosophy “down here,” adding 
that “I certainly would do just that.” 

The senator said he had been in- 
formed that Mr. Murray would “do just 
that,” and that he had wanted it to go 
into the record as he felt that it was 
needed to eliminate overlapping and 
duplications. 

Mr. Murray said that he did not be- 
lieve in waste and that he had worked 
hard, and he thought successfully, in 
bringing about a higher degree of ef- 
ficiency and economy in government in 
Pennsylvania. 


Senator Capehart, of Indiana, asked 
what Mr. Murray’s duties would be as 
Under Secretary of Commerce for Trans- 
portation. Mr. Murray replied that it 
was the Under Secretary’s duty to ad- 
vise the Secretary of Commerce cn policy 
matters having to do with transporta- 
tion, and to exercise such supervision 
over agencies of the department as the 
Secretary might give to him. 


Regulatory Authority Discussed 


The senator asked if he would have 
any regulatory authority. Mr. Murray 
replied that he would “neither have 
any or care to have any,” adding that 
this was taken care of by the Inter- 
state Commerce. Commission and other 
agencies. He said that if the Secretary 
did not want him to work with the 
Maritime Administration, the Secretary 
would tell him so, and that he would 
not do so, adding that this would in- 
clude the Civil Aeronautics Administra- 
tion, and the Bureau of Public Roads. 

Asked if he had any income from 4 
corporation, Mr. Murray replied that he 
had “resigned three days ago.” In an- 
swer to a humorous question as to 
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whether he had sold his “General Motors 
stock”—a reference to the fact that the 
President’s nominee for Secretary of 
Defense, Charles E. Wilson, had an- 
nounced the sale of his General Motors 
holdings as a necessary preliminary to 
approval of his nomination by the 
Mr. Murray replied that he 
had sold some Santa Fe stock. 
“Senator Magnuson, of Washington, 
referring to the substitution of the Fed- 
eral Maritime Board for the Maritime 
Commission, said that, while the statutes 
were clear as to the authority of the 
Interstate Commerce Commission and 
the Civil Aeronautics Administration, 
the reorganization of the F.M.B. was 
not as clear as it might be. The senator 
said that in 1950 he had written the 
then Secretary of Commerce to ask for 
clarification of his views as to the trans- 
fer of authority to the F.M.B., and that 
the Secretary had written a long letter, 
which appeared in hearings on the nomi- 
nations for the F.M.B., in which he had 
clarified the functions of that agency 
and of the job which, the senator said, 
Mr. Murray was about to undertake. 

Senator Magnuson said all had agreed 
with those views, and that they had 
worked “very satisfactorily.” He also 
said he had spoken to the new Secretary 
of Commerce, Sinclair Weeks, about the 
matter, and that the latter had said, 
so far as he knew, he had no intention 
of changing the situation. The senator 
said that the Secretary had asserted the 
F.M.B. should continue to exercise its 
regulatory powers not subject to review 
“by you or the Secretary of Commerce,” 
and that, on the question of the award 
or termination of subsidies and matters 
relating to subsidies, the same autonomy 
would continue for the F.M.B., while 
there was given to the Secretary and 
the Under Secretary the “question of 
the establishment of new, broad policies.” 

The senator said he assumed it would 
be difficult for Mr. Murray to comment 
then, but he expressed a wish that the 
latter would “take a look at” the rule 
as laid down by the former Secretary 
of Commerce because it had been found 
that the rule worked very well and 
there had been no conflict. The senator 
said he did not think Mr. Murray would 
“find any trouble on the other phases of 
transportation, because the laws are 
clear, but this is new.” 

Senator Potter, of Michigan, said he 
hoped that Mr. Murray would have some 
one take the time to compile the various 
Statistics available at various agencies of 
government relating to travel for the use 
of public and private agencies. Mr. 
Murray replied that he thought a study 
of the situation had been made, showing 
that something more than 800 statistical 
Studies were being made by a number of 
government agencies. 

Senator Butler asked what Mr. Mur- 
ray thought about working with state 
commissions. Mr. Murray replied that 
he would do so, adding that he felt very 
strongly concerning the efficiency with 
which state governments could handle 
their problems and that he would like to 
help them solve their own problems. 

Senator Butler said he hoped that 
some of Mr. Murray’s work would be on 
“trucking policies.” Most of the states 
were interested in the subject, he said, 
and added that governors had appointed 
Commissions to study it. He said there 
Were disparities between state regula- 
tions, and that he hoped Mr. Murray 
Would help the state regulatory bodies. 
Mr. Murray said he thought that the 
States could do a great. many things 





better than the federal government could 
do them, and that he would like to “have 
them do it where it can be done.” 

Senator Bricker, of Ohio, said he was 
gratified with what Mr. Murray had said 
about having the states do what they 
could without interference from the fed- 
eral government. 


Financial Problem of State 
Highway Programs Outlined 


Early action by the House on a pro- 
posed supplemental appropriation for $185 
million for the Bureau of Public Roads, 
so as to enable it to reimburse the states 
for highway construction work already 
completed and work scheduled for com- 
pletion by June 30, was requested by 
Representative Dempsey, of New Mexico, 
in an address in the House, January 26. 

“The Bureau of Public Roads,” said Mr. 
Dempsey, “has before it today claims 
from the various states for federal-aid 
‘matching money’ due from the govern- 
ment on completed work aggregating 
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$27,000,000. The bureau has no funds to 
meet these claims. The result is that 
many of the states are in desperate 
straits and cannot continue the highway 
programs to which they are committed. 
This situation is brought about by the 
fact that the appropriation for this year 
was reduced from $400,000,000 to $325,- 
000,000. In making that reduction the 
committee reported . . .: 


“*This reduction is made on the prem- 
ise that shortages of manpower, equip- 
ment, and materials, especially steel, 
would slow down the completion of much 
of this road work...’ 


“The premise upon which this reduc- 
tion was made has been proved to be 
wrong. The shortages did not develop. 
The result is that the states have in good 
faith proceeded with the program and 
the federal government is now in the po- 
sition of failing to keep faith with the 
states.” 





Senate Inquiry Into Train Wreck Draws 
Attention to Rail-Communications Bills 


Senator Tobey Conducts Investigation Into Crash at Union Station 
In Washington, Revives Measure to Give I.C.C. Power With Respect 
To Electronics in Railroading. Possibility of Sabotage Discussed. 


Information developed in the 
course of an inquiry by the Senate 
interstate and foreign commerce 
committee into the crash of a Penn- 
Sylvania Railroad passenger train 
into the concourse of the Union Sta- 
tion in Washington, D.C., January 15, 
drew attention to “revived” legisla- 
tive proposals to empower the Com- 
mission to require installation of 
electronic communication systems by 
railroads. 


Though he indicated that he believed 
the wreck of the Pennsylvania’s Federal 
Express train in the Union Station, a 
distance of only three or four city 
blocks from the Senate Office Building, 
was a result of activity of a saboteur 
who had caused failure of the air brake 
system on the train, Chairman Tobey, 
of the committee, obtained testimony 
from some of the witnesses to support 
the objectives of a so-called rail com- 
munications bill he introduced five days 
after the Federal Express wreck. 

When he announced conclusion of the 
two-day hearing by his committee, 
Chairman Tobey said that “probably” 
the hearing record would be sent to the 
Federal Bureau of Investigation, “with 
our compliments.” 


The Tobey measure, S. 539, was en- 
titled “a bill to authorize the Interstate 
Commerce Commission to make manda- 
tory the installation of certain railroad 
communication systems.” 


Another ‘Rail Safety’ Bill 
In the House, Representative Price, 
of Illinois, introduced H. R. 1998, “to 
promote the safety of employes and 
travelers upon railroads, and to protect 
the public by requiring certain common 


carriers by railroad to install and main- 
tain communication systems.” 

Such a legislative proposal was spon- 
sored by Representative Price in the 
Eighty-first Congress and again in the 
Eighty-second Congress, but, though re- 
ported favorably by the House inter- 
state and foreign commerce committee, 
it did not receive consideration by the 
House. Similar legislation also was in- 
troduced in the Senate in the Eighty- 
second Congress, by Senator. Johnson, 
of Colorado. 

When he introduced H.R. 1998, Repre- 
sentative Price told the House that this 
bill would give the Interstate Commerce 
Commission authority to compel the 
installation of radio equipment on rail- 
road systems of the United States. 

“T think the accident at Union Station 
on January 15 draws attention to the 
necessity of some type of train radio 
communication system,” he said. “In 
my opinion this accident might have 
been avoided if all members of the train 
crew had been alerted. 


“T have been listening to the testi- 
mony presented before the committee 
in the other body and I am convinced 
that had all members of the crew been 
informed of the impending danger 
someone in the crew, somewhere along 
the train, could have applied emergency 
action which might have averted that 
terrible accident. It could have been 
much more serious in the loss of life 
had it not been for a miracle. 


Whistle Signals Called ‘Ancient’ 


“Actually it is shocking to learn that 
so many of our great railroad systems 
still rely upon the ancient whistle signals 
to alert train-crew members of impend- 
ing disaster ...I do not think any of 
our railroads will oppose the legisla- 
tion which I am sponsoring in this Con- 
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gress to promote the safety of employes 
and travelers. In the past there has 
been opposition. Some railroads com- 
plained of the cost of installation. The 
accident here last week may well cost 
the involved railroads more than the 
cost of radio installation. 

“It was on January 17, 1946, that I 
introduced my first bill to authorize the 
I.C.C. to compel installation of radio 
equipment on our railroads. In each 
Congress since my bill has been awaiting 
favorable action.” 

The Tobey bill, S. 539, includes a pro- 
vision to amend subsection (b) of sec- 
tion 25 of the interstate commerce act 
to read as follows: 


“(b) The Commission may, after in- 
vestigation (and with respect to manda- 
tory orders, after hearing, if a hearing 
is requested by any interested party), if 
found necessary in the public interest, 
order any carrier within a time specified 
in the order, and with respect to the 
whole or any part of its railroad, (1) 
to install the block signal system, inter- 
locking, automatic train stop, train con- 
trol, and/or cab-signal devices, and/or 
other similar appliances, methods, and 
systems intended to promote the safety 
of railroad operation (including tele- 
graph, telephone, radio, inductive, or 
other wayside and/or train-communica- 
tion systems), which comply with speci- 
fications and requirements prescribed 
by the Commission, and (2) to establish, 
maintain, and observe rules and regu- 
lations for the operation of trains in 
connection with the above-named de- 
vices, appliances, methods, and sys- 
tems, intended to promote safety of 
railroad operation, such order to be 
issued and published a reasonable time 
(as determined by the Commission) in 
advance of the date for its fulfillment; 
Provided, That block signal systems, in- 
terlocking, automatic train stop, train 
control, cab-signal devices, and tele- 
graph, telephone, radio, inductive, or 
other wayside and/or train-communica- 
tions systems in use on August 26, 1937, 
or such systems or devices thereafter 
installed may not be discontinued or 
materially modified by carriers without 
the approval of the Commission; Pro- 
vided further, That a carrier shall not 
be held to be negligent because of its 
failure to install such systems, devices, 
appliances, methods, rules or regulations 
upon a portion of its railroad not in- 
cluded in the order, and any action 
arising because of an accident occurring 
upon such portion of its railroad shall 
be determined without consideration of 
the use of such systems, devices, ap- 
pliances, methods, rules, or regulations 
upon another portion of its railroad; 
And provided further, That any order 
of the Interstate Commerce Commis- 
sion directing any carrier to take action 
that requires the obtaining of a radio 
wave band or frequency, station permit, 
or license under the communications act 
of 1934, as amended, shall be issued sub- 
ject to the granting by the Federal Com- 
munications Commission of the required 
authorization. The carrier to which 
such order of the Interstate Commerce 
Commission applies shall, within such 
time as may be specified therein, make 
application to the Federal Communica- 
tions Commission for such authoriza- 
tion. If and when such authorization 
is granted the carrier shall comply with 





the order of the Interstate Commerce 
Commission, subject, however, to such 
conditions as may be imposed by the 
Federal Communications Commission 
and to the provisions of the communica- 
tions act of 1934, as amended, and the 
rules and regulations prescribed there- 
under, including the right of the Federal 
Communications Commission to modify, 
suspend, revoke, or refuse to renew the 
license or other authorization so granted 
when the public interest, convenience, 
or necessity so requires.” 


Promulgation of ‘Safety Rules’ 


As proposed to be amended by the 
Tobey bill, subsection (c) of section 25 
of the act would require the filing by 
each railroad with the I1.C.C. of “rules, 
standards, and instructions for the in- 
stallation, inspection, maintenance, and 
repair of the systems, devices, and ap- 
pliances” covered by the bill and would 
make such rules, etc., with such modifica- 
tions as the Commission might require, 
obligatory on the carrier. The Commis- 
sion would prescribe such rules, etc., in 
the event of failure of a carrier to do so. 
The subsection also contains provisions 
for revision of the rules from time to 
time. Each carrier would have a period 
of three months after enactment of the 
bill to file such rules at the I.C.C. 

Still another provision of the Tobey 
bill would amend subsection (d) of sec- 
tion 25 of the act by adding thereto the 
following sentence: 

“Nothing in this section shall affect the 
powers of the Federal Communications 
Commission to make any inspection or 
examination of equipment utilizing radio 
frequencies or radio frequency energy in 
accordance with the provisions of the 
communications act of 1934, as amended, 
or the rules and regulations of the Fed- 
eral Communications Commission.” 


Witnesses before the Senate interstate 
and foreign commerce committee on the 
first day of its hearing in pursuance of 
its inquiry into the Union Station wreck 
were: 

H. W. Brower, of Philadelphia, Pa., 
engineer on the electric locomotive that 
pulled the “Federal Express” into the 
Union Station; A. S. Schroeder, assistant 
general counsel of the Pennsylvania Rail- 
road; J. W. Moyer, of York, Pa., fireman 
on the Federal Express; T. J. Murphey, 
of Baltimore, conductor; Fred E. King, 
front brakeman; John H. Meng, rear 
brakeman; and Paul McArdle, assistant 
solicitor of the Pennsylvania. 


Brake Trouble at Kingston, R.I. 


It was brought out that the Federal 
Express was operated by the New Haven 
Railroad from Boston, Mass., to New 
York City, and thence to Washington, 
D.C., by the Pennsylvania. Mr. Schroe- 
der told the committee that early the 
morning of January 15 this train had 
stopped at Kingston, R.I., because of a 
defect in the air brake system and that 
the engineer (W.H. Matta) had found 
that the angle cock in the brake system 
between the third and fourth cars of the 
train had been closed. He opened the 
angle cock, and the train proceeded “un- 
eventfully” to New York. The indica- 
tions were that, at Boston, somebody had 
tampered with the angle cock that later 
was found closed, the committee was told. 


Engineer Brower testified that before 
the train departed from New York a car 
inspector (William Pannepaker) reported 
that the brakes and steam of the 16 cars 
of the train were “O.K.” 

The brakes “worked fine’ when we 
used them to bring the train to a stop 
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at Philadelphia, Pa., Wilmington, Del., 
and Baltimore, Md., and in 23 applica- 
tions to retard the speed of the train 
enroute to Baltimore, said Mr. Brower. 
After leaving Baltimore he did not use 
the brakes until the train reached a 
point about one and one-half miles 
from the Union Station in Washington, 
and then they failed to function, he 
testified. Fireman Moyer told the com- 
mittee he believed that somebody had 
tampered with the brakes at Baltimore. 

“Would it be advisable, in railroad 
practice,” asked Chairman Tobey, “to 
have a device in the cab so that when 
you and the engineer realized you 
couldn’t stop the train, you could flash 
a red signal alarm or buzzer in every 
car telling the trainmen to throw the 
emergencies without asking any ques- 
tions?” 

“It would be very good,” 
Moyer. 


Train Whistle Signal Code 


Later, when Conductor Murphey was 
testifying, Senator Tobey inquired 
whether there was any method of com- 
munication between the engine cab and 
the trainmen in the cars behind, to the 
end of the train. 

“Yes—a signal whistle,” said Mr. 
Murphey. “We have a code; if we want 
to stop, we have two blasts of the 
whistle.” 

“How would you signal, “There’s hell 
to pay, boys—we’re going to crash!’” 
Chairman Tobey asked. “What signal 
would you give to the men behind?” 


Mr. Murphey said the train did not 
have “any communications” of that sort. 
Chairman Tobey continued his interro- 
gation: 

“Wouldn’t it be a tremendous help, in 
public protection, if, in the cab of the 
engine, they could signal back what’s 
going to happen—some certain call to 
put them on notice?” 

Mr. Murphey said the engineer had 
sounded a warning—one short blast of 
the engine horn—to let the train crew 
know the brakes were not working. He 
said the flagman, 16 cars back, claimed 
he had not heard the horn. 


He agreed with Senator Tobey that an 
electronic signal system from the engine 
cab to each car in the train would be 
helpful. 

On the second day of the hearing, 
the witnesses were: 


J. W. Feeney, tower operator, Pennsyl- 
vania Railroad; E. R. Brumley, general 
attorney of the New Haven; Mr. Matta; 
R. E. Ward, passenger conductor of the 
New Haven; Mr. Schroeder; W. King, 
baggage-master of the New Haven; J. 
D. Rowland, locémotive engineer, of the 
New Haven; Mr. Pannepaker; R. A. 
Klopp, clerk in stationmaster’s office, 
Washington Terminal; Joseph D. Knott, 
of Washington, D.C., eyewitness to the 
crash in the Union Station; William B. 
Weightman, airbrake inspector, eastern 
region, Pennsylvania Railroad, and Carl 
E. Stewart, vice-president, Westinghouse 
Air Brake Co. 


Another ‘Brake Incident’ 


Senator Tobey announced early in the 
hearing that he had learned on the 
morning of January 21 brake trouble 
similar to that which was found to have 
caused the wreck of the Federal Express 
had developed on the Colonial Express, 
on the New Haven Railroad. 

Mr. Ward, when asked by Senator 
Tobey whether he believed there should 
be a radio communication system on 
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the train, said he thought “it might be 
a good idea.” 

Mr. Weightman said he was not able 
to state a definite cause as to why the 
brakes of the Federal Express were in- 
operative. 


In the course of Mr. Stewart’s presen- 
tation, which included an explanation, 
with the aid of pictures of the operation 
of the air brake system, Senator Tobey 
said: 

“The trouble here is with the emer- 
gency. Why didn’t some of this train 
crew, hearing his (the engineer’s) horn 
and whistle and knowing there was ‘hell 
to pay,’ throw that emergency?” 


“T can’t answer that,” said Mr. Stewart. 


“Doesn’t that occur to you?” asked 
Senator Tobey. 


“Yes, it would occur to me,” replied the 
witness. 

Senator Capehart, of Indiana, in- 
quired whether it was true that, even 
though the angle cock on car No. 1 of 
the Federal Express was closed, “which 
meant that the engineer had no control 
over it,” the train could have been 
stopped if someone on the train had 
“closed or opened the emergency valve” 
on the cars behind. 


“That’s correct—it would have ap- 
plied the brakes,” said Mr. Stewart. 


‘Odd Series of Circumstances’ 


“Isn’t it strange,” asked Senator Cape- 
hart, “that an angle cocE was com- 
pletely closed in car No. 3 at Kingston, 
and then, when they get into Washing- 
ton, it’s partially closed, and then on 
car No. 1 it’s completely closed?” 


“Tt’s an odd series of circumstances,” 
Mr. Stewart agreed. 


“That’s a_ series of circumstances 
which indicates to me that someone in 
Providence and someone in Baltimore, 
with their own hands, closed it,” said 
Senator Capehart. 


“That’s true,” Mr. Stewart com- 
mented. “But from an _ engineering 
standpoint we deal in facts and not sur- 
mises, and I could not testify that that’s 
how it happened.” 


In the House, Representative (Mrs.) 
Rogers, of Massachusetts, introduced H. 
Res. 94, a resolution to authorize the 
House interstate and foreign commerce 
committee to investigate and study “the 
railroad accident which occurred at the 
Union Station in the District of Co- 
lumbia, January 15, 1953.” 


Representative Van Zandt, of Pennsyl- 
vania, in an extension of his remarks 
in the Congressional Record, said he 
wanted to pay tribute to the railroad 
employes who figured in the Union Sta- 
tion crash. He said that, as a former 
railroad employe and as the son of a 
former railroad engineer, he could not 
help but feel proud of “the way these 
employes performed in an emergency.” 
He quoted a statement made in a broad- 
Cast by Frank Edwards, radio news 
commentator for the American Federa- 
tion of Labor, that “because the men 
performed as they did in the crisis, what 
might have been a major disaster became 
& miraculous escape tor many.” 


At the Commission, the week of Janu- 
ary 26, Commissioner Patterson and Ex- 
aminer E. J. Hoy conducted a hearing 
in EX Parte No. 184, Accident at Union 
Station, Washington, D.C. (T.W., Jan. 
17, p. 17). This proceeding was insti- 
tuted by the Commision as an investiga- 
tion into the crash of the Federal 
Express at the Union Station in Wash- 


ington on January 15. A report on the 
investigation will be issued by the Com- 
mission. 





Treasury Department Asks, — 
Obtains Introduction of 
Bulk Cargo Stowage Bill 


Acting on a request by the Treas- 
ury Department, Chairman Tobey, of 
the Senate interstate and foreign 
commerce committee, has introduced 
S. 602, a Senate bill to “provide for 
greater safety of life and property 
at sea by authorizing the Secretary 
of the Treasury to prescribe rules for 
the loading, stowage and securing of 
grain, and other similar bulk car- 
goes.” 


When he introduced S. 602, “by re- 
quest,” Senator Tobey asked and ob- 
tained unanimous consent of the Senate 
for insertion in the Congressional Rec- 
ord of the text of a letter addressed to 
the Vice President by Acting Secretary 
John S. Graham, of the Treasury De- 
partment, concerning the purposes of 
the bill as drafted by that department. 
In this letter Mr. Graham said: 

“The International Convention for 
Safety of Life at Sea, 1948, was ratified 
by the United States on April 20, 1949, 
64 Stat. part Il—and this ratification 
was deposited on January 1, 1950, with 
the government of the United Kingdom. 
The aforesaid convention will enter into 
force on November 19, 1952. In regula- 
tion 2, chapter VI of the regulations, 
which constitute an integral part of the 
convention, there are set forth basic 
regulations pertaining to the carriage of 
grain. It is the view of the Treasury 
Department that these regulations were 
intended to merely outline a basic mini- 
mum of safety standards for the carriage 
of grain aboard vessels and that addi- 
tional enabling legislation is required to 
further effectuate this phase of the 
safety of life at sea program. 

“Accordingly, the Treasury Department 
has prepared the attached legislation 
which will authorize the Secretary of the 
Treasury to make such rules and regu- 
lations and to prescribe such restrictions 
and conditions as he deems necessary 
for the loading, stowage, and securing of 
grains, and other similar bulk cargoes 
that present hazards to the stability of 
vessels by shifting. 

“Under this proposed legislation, the 
Secretary of the Treasury may avail him- 
self of the advice, services, and facilities 
of any non-profit organization, or, with 


the consent of the head thereof, of any 


executive department, independent es- 
tablishment, or other agency of the gov- 
ernment. 

“The proposed legislation, if enacted, 
will not entail any additional expendi- 
ture of government funds.. .” 





‘Freight Absorption’ Bills 


Senator McCarran, of Nevada, has in- 
troduced S. 540, “a bill to establish beyond 
doubt that, under the Robinson-Patman 
act, it is a complete defense to a charge 
of price discrimination for the seller to 
show that its price differential has been 
made in good faith to meet the equally 
low price of a competitor.” A similar bill, 
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H.R. 635, has been introduced by Repre- 
sentative Walter, of Pennsylvania. The 
bills, if enacted, would have the effect of 
dispelling doubt as to legality of the prac- 
tice, among industries selling their prod- 
ucts nationally, of establishing uniform 
sales prices and including or “absorbing” 
the transportation charges in the sales 
prices. Such legislation was passed by the 
Eighty-second Congress, but was vetoed 
by the President. Neither chamber of 
Congress attempted to override the veto. 





Senate Bill Would Remove 


Parcel Post Rates From 
Jurisdiction of 1.C.C. 


Senator Carlson, of Kansas, chair- 
man of the Senate committee on 
post office and civil service, and Sen- 
ator Johnston, of South Carolina, 
ranking minority member and for- 
mer chairman of the committee, 
have joined in introducing a bill to 
repeal a provision of the supple- 
mental appropriations act for 1951 
relating to parcel post rates. 


The provision of law which the Carl- 
son-Johnston bill (S. 585) would repeal, 
according to an announcement made 
January 23 by Senator Carlson concern- 
‘ing introduction of this bill, requires the 
Postmaster General to request the In- 
terstate Commerce Commission to con- 
sent to the establishment of increased 
rates on fourth-class (parcel post) mail. 

Such an application, proposing parcel 
post rate increases of 33 to 35 per cent, 
has been filed with the Commission and 
has been docketed by that agency as No. 
31074, Increased Parcel Post Rates, 1953 
(T.W., Jan. 24, p. 41). 

“In my judgment,” said Chairman 
Carlson, “it is unfair for the Interstate 
Commerce Commission to establish rates 
on fourth-class mail and leave with Con- 
gress the responsibility for setting rates 
on the other classes of mail. 

“I believe Congress should have the 
responsibility of setting all postal rates, 
and the bill I have introduced will re- 
store to Congress its authority in this 
important matter. 

“I hope the Interstate Commerce Com- 
mission will defer action in this matter 
until the Congress has had an oppor- 
tunity to consider this legislation. 

“Also, Senator Johnston has joined me 
in the introduction of a Senate resolu- 
tion authorizing the Senate post office 
and civil service committee to study and 
investigate the business methods, opera- 
tions, rates and charges of the postal 
service. 


“For some time I have believed the 
cost ascertainment system of the Post 
Office (Department) does not retiect the 
proper apportionment of expenditures 
and revenues against the several classes 
of mail. 


“The purpose of this resolution is to 
determine whether present postal cost 
accounting methods have kept pace with 
improvements in cost analysis and cost 
accounting systems which are used by 
progressive and modern business in pri- 
vate industry. Also, the committee will 
examine the cost of handling, transport- 
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ing, and distributing mail to determine 
whether new procedures can reduce such 
cost by improvements in methods and 
equipment. 

“In addition, the resolution provides 
for the creation of an Advisory Council 
to secure suggestions and ideas from 
representatives of the general public, 
members of accounting and management 
engineering firms and representatives of 
postal employe organizations. 

“The report of the Hoover Commis- 
sion on the postal service only scratched 
the surface with respect to improvements 
which can be made in the Post Office 
Department to provide better service to 
the public at les cost to our taxpayers.” 


Title of Bill 
The Carlson-Johnston bill, S. 586, is en- 
titled “a bill to repeal certain laws au- 


thorizing the Postmaster General, with 
the approval of the Interstate Commerce 


Commission, to revise parcel post rates, - 


size limits, zones, and other conditions of 
mailability.” , 

When introduced, January 23, the Carl- 
son-Johnston resolution for investigation 
of the business methods, etc., of the 
postal service, was designated as S. Res. 
49. The text of the resolution follows: 

“Resolved, That the (Senate) commit- 
tee on post office and civil service or any 
duly authorized subcommittee thereof 
is authorized and directed to conduct a 
thorough study and investigation with 
respect to the following matters: 

“(1) Postal rates and charges in rela- 
tion to the reasonable cost of handling 
the several classes of mail matter and 
special services, with due allowances in 
each class for the care required, the 
degree of preferment, priority in han- 
dling, and economic value of the services 
rendered, and the public interest served 
thereby. 


Limitation of Cost Considerations 


“(2) The extent to which expendi- 
tures now charged to the Post Office De- 
partment for the following items should 
be excluded in considering costs for the 
several classes of mail matter and spe- 
cial services; 

“(A) Expenditures for 
services; 

“(B) Expenditures in excess of reve- 
nues for international postal services; 

“(C) Expenditures for subsidies for 
postal services pursuant to law or legis- 
lative policy of Congress; 

“(D) Expenditures in excess of reve- 
nues, pursuant to the act of June 5, 1930 
(39 U.S.C. 793), not enumerated in the 
preceding subparagraphs (A), (B), 
or (C); 

“(E) Expenditures for services of any 
character not otherwise enumerated 
herein which may be performed for 
other departments and agencies of the 
government; and 

“(F) Expenditures which may be jus- 
tified only on a national welfare basis 
and not primarily as a business func- 
tion. 

“(3) Expenditures for the Post Office 
Department by other government agen- 
cies which should be considered in con- 
nection with the cost for the handling 
of the several classes of mail matter and 
special services, such as employes’ re- 
tirement, use of government buildings, 
and maintenance services. 

“(4) The extent, if any, to which Post 
Office Department expenditures in excess 


free postal 








of revenue, for its various services and 
for the handling of various classes of 
mail, are justified as being in the public 
interest. 

“(5) The costs of handling, trans- 
porting, and distributing the several 
classes of mail, and procedures whereby 
such costs can be reduced through im- 
provements in methods and equipment. 

“(6) Other matters relating to the 
improvement of the postal system. 

“The committee shall report to the 
Senate not later than February 1, 1954, 
the results of its study and investigation 
under this resolution together with such 
recommendations as it may deem ad- 
visable. 


Staff for Investigation 


“Sec. 2. (a) For the purpose of this 
resolution, the committee, or any duly 
authorized subcommittees, thereof, is 
atuhorized to employ upon a temporary 
basis such technical, clerical, and other 
assistants as it deems advisable, to con- 
tract. with firms or organizations for 
personal services, and, with the consent 
of the head of the department or agency 
concerned, to utilize the services, in- 
formation, facilities and personnel of 
any of the departments or agencies of 
the government of the United States. 

“(b) The committee is authorized to 
appoint an advisory council which may 
include representatives of the general 
public, representative users of the mails, 
members of accounting, management, 
and engineering firms, postal experts, 
representatives of postal employe or- 
ganizations and, with special reference 
to rate-making in their fields, rep- 
resentatives of public transportation and 
distribution organizations. The func- 
tions of the council shall be to assist 
the committee in the studies and in- 
vestigations authorized by this resolu- 
tion. The council shall meet at such 
times and places as may be authorized 
by the committee. ; 


“(c) The expenses of the committee 
under this resolution, which shall not 
exceed $100,000, shall be paid from the 
contingent fund of the Senate upon 
vouchers approved by the chairman of 
the committee.” 


River-Harbor Project Surveys 


Representative Ostertag, of New York, 
has introduced H.R.1997, to authorize 
and direct the Chief of Engineers to 
reevaluate certain river and harbor and 
flood-control projects in order to deter- 
mine the advisability of prosecuting such 
projects to completion. 


Rail Retirement Legislation 


Representative Rees, of Kansas, has” 
proposed, by introduction of H.R. 1999, 
that the railroad retirement act of 1937 
be amended so as to provide that the 
spouse of an individual who has been 
awarded a disability annuity shall be 
entitled to a spouse’s annuity if such 
spouse has attained the age of 65. 





Practice Before U.S. Agencies 


Representative Lyle, of Texas, has in- 
troduced a bill (H.R. 2117) providing that, 
“notwithstanding any other provision of 
law, any person who is a member in good 
standing of the bar of any United States 
district court shall be eligible to practice 
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before any administrative agency of the 
United States without the necessity of 
making application therefor or of show- 
ing any other qualifications.” 





Much Remains to Be Done 
To ‘Balance’ Air Transport 


System, Senate Unit Says 


In its attempts to bring about a 
balanced system of air transporta- 
tion companies with comparable unit 
costs, the Civil Aeronautics Board 
had made substantial progress, but 
much remained to be done, said the 
monopoly subcommittee of the Sen- 
ate small business committee of the 
Eighty-second Congress in a report 
made available last- week at the 
committee’s headquarters in the 
Senate Office Building. 


Senator Long, of Louisiana, was chair- 
man of the subcommittee as constituted 
when the report was written, in Novem- 
ber, 1952. 

“With the period of rapid expansion 
and the filling in of the airline network 
past, and with competition now so in- 
tense as to militate against wholesale 
new route awards,’ the subcommittee 
said, “the (Civil Aeronautics) Board 
has turned to the possibility of the mer- 
ger and consolidation of smaller com- 
panies operating noncompetitive routes 
as a means of achieving the necessary 
balance.” 

Further conclusions of the subcom- 
mittee in its report, entitled “The Role 
of Competition in Commercial Air 
Transportation,” were stated as follows: 


“With an airline network as compre- 
hensive as that now in existence in the 
domestic, overseas, and foreign field and 
offering competition in the major com- 
petitive areas it is likely that there will 
be few, if any, opportunities in the fore- 
seeable future for the entry of new com- 
panies proposing to operate services of 
the same nature and type as those now 
conducted by existing carriers and largely 
duplicating existing services. This is not 
to say that there will be no opportunities 
for new companies in air transportation. 
Within the past year, the board has re- 
newed for additional periods the certifi- 
cates of several local service carriers and 
has authorized a new helicopter service 
in the New York City area. Within the 
past month, it has granted a certificate 
to a former irregular carrier authorizing 
it to engage in scheduled transportation 
of property only in the Caribbean area. 
In the future as in the past those new 
companies desiring to enter the field of 
air transportation which can establish 
that the services they propose will meet 
the tests set forth in the act and will re- 
sult in promoting the development of an 
adequate air transportation system will 
receive appropriate authorization from 
the board. 

“At the present time, the most likely 
areas for the authorization of new serv- 
ices by companies not now holding cer- 
tificates are in the United States-Europe 
Middle East cargo case, the North At- 
lantic certificate renewal case, and the 
large irregular carrier investigation now 
pending before the Board, and in the 
United States-Alaska investigation that 
will be instituted in the fall of 1952. The 
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first two of these cases involve the appli- 
cations of three companies, two presently 
operating as large irregular carriers and 
the third a nonoperating company, for 
authority to conduct cargo-only service 
between the United States and points in 
Europe and the Middle East. The third 
embraces a board investigation having as 
its purpose the development of an evi- 
dentiary record upon which the board 
can reach a decision on all phases of the 
question of whether there is a need for 
the services of irregular air carriers sup- 
plementary to the existing certificated 
operations and, if so, what should be the 
nature and extent of the authorizations 
granted, the number of carriers that 
should be permitted to operate, etc. 
Practically every irregular air carrier is 
a party to this proceeding and most of 
them have had consolidated into it ap- 
plications for the services they propose 


to operate. The fourth will be directed to - 


a review of the entire problem of United 
States-Alaska air service. Hearings have 
already been held in the first two cases 
but they have been reopened for addi- 
tional hearing. The third proceeding is 
set for hearing in the fall of 1952, and the 
last will be instituted at approximately 
the same time.” 


Nominations of J. C. Allen, 
C. R. Hook to ‘Sub-Cabinet’ 
Jobs Okayed by Senate Unit 


After a short open hearing, Jan- 
uary 27, the Senate committee on 
post office and civil service ordered 
favorably reported to the Senate the 
nomination of John C. Allen, general 
trafic manager of Sears, Roebuck & 
Co., Chicago, IIll., to be an Assistant 
Postmaster General, and the nomi- 
nation of Charles R. Hook, Jr., vice- 
president—personnel of the Chesa- 
peake & Ohio Railway, Cleveland, O., 
to be Deputy Postmaster General. 


The Allen nomination was sent to the 
Senate by President Eisenhower on Jan- 
uary 26. In a White House announce- 
ment it was stated that Mr. Allen would 
be in charge of the Bureau of Trans- 
portation in the Post Office Department. 
Thus he would succeed John M. Redding, 
a former director of publicity for the 
Democratic National Committee, as As- 
sistant Postmaster General (T.W., Oct. 
11, 1952, pp. 7 and 28). 


The Senate received the nomination 
of Mr. Hook on January 22 (T.W., Jan. 
24, p. 23). 


Appointment a ‘Surprise’ 

In Chicago, Mr. Allen said that his 
nomination for appointment as Assistant 
Postmaster General had come as a sur- 
prise. He said that he had not aspired 
to the position and that he had done 
nothing to get the appointment. He 
added that he had not held any political 
office, had not participated in the recent 
Presidential election campaign, but had 
voted for General Eisenhower for Presi- 
dent. He said it was his belief that in 
the past not enough men with transpor- 
tation experience had held positions of 
Ol in the Post Office Depart- 

ent. 

“It seems that getting an industrial 
traffic manager or somebody with ex- 
perience in all kinds of transportation 


is a sincere effort to get to the bottom 
of Post Office problems, especially with 
regard to transportation,” he said. 

In its announcement concerning the 
Allen nomination, the White House said 
that Mr. Allen was born in Fairhaven, 
Mass., August 23, 1906. It said he had 
been general traffic manager of Sears, 
Roebuck & Co. since 1946. 

“Mr. Allen graduated from Wesleyan 
University in 1928,” the announcement 
continued. “He became associated with 
Mandel Brothers department store in 
Chicago and after taking a merchandise 
training course became the traffic man- 
ager for the store in 1932. In the same 
year he became associated with Sears, 
Roebuck, where he was assigned to the 
traffic department in charge of the han- 
dling of all motor truck contracts. He 
assumed his present position in April of 
1946. 

“He married the former Miss Kathleen 
Edwards of Chicago in 1930. They have 
two children: a son, John, Jr., 18 years 
old, and a daughter, Suzi, 14. They re- 
side at 166 South Charlotte Street, Lom- 
bard, Ill. ' 

“Mr. Allen is a member of the execu- 
tive committee of the National Indus- 
trial Traffic League. He is a member 
of the transportation committees of the 
United States Chamber of Commerce and 
the National Retail Federation.” 

Mr. Allen also is chairman of the 
less-carload merchandise committee of 
the N.I.T. League; chairman of the par- 
cel post and express committee of the 
Chain Store Traffic League; a member 
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of the pick-up and delivery committee 
of the Local Cartage Carriers National 
Conference, and a member of the board 
of directors and chairman of the freight 
forwarder committee of the Illinois Ter- 
ritory Industrial Traffic League. Other 
organizations of which he is a member 
are: 

The American Society of Traffic and 
Transportation; Associated Traffic Clubs 
of America; Traffic Club of Chicago; 
Traffic Club of New York; Southern 
Traffic League; Western Railway Club; 
National Council of Private Motor Truck 
Owners, Inc., and the Motor Transport 
Advisory Committee for the Chicago 
Metfopolitan Area. 

Senator Bricker, of Ohio, presented 
Mr. Hook’s name at the committee hear- 
ing on January 27. Biographical infor- 
mation about Mr. Hook that Senator 
Bricker submitted included the follow- 
ing (in addition to that published in 
the January 24 issue of TRAFFIC WORLD.) 

Mr. Hook was born in Middletown, O., 
September 22, 1914. He was graduated. 
from Yale University in 1927. Mr. 
Hook, his wife (the former Louise Mor- 
gan, of New York) and their five chil- 
dren reside in Gates Mills, O. As the 
industry member of the Joint Bolivian- 
American Labor Commission named by 
the State Department, he spent several 
months in Bolivia in 1943, studying 
labor-management relations at the tin 
mines. He is a trustee of the Musical. 
Arts Association of Cleveland and a 
trustee of the Cleveland Mental Health 
Association. 


LABOR NEWS 


Referee Promises to Act in 
‘Not Too Distant Future’ in 
‘Productivity’ Wage ‘Case 


With presentation of closing argu- 
ments by attorneys for the railroads 
and for the rail employe brother- 
hoods, a hearing in New York City 
by a referee appointed by former 
President Truman to make a de- 
termination in a dispute between 
the railroads and 19 railroad industry 
labor unions over demands of the 
latter for a “productivity” wage in- 
crease ended, January 23 (T.W., Jan. 
24, p. 62). 

The referee, Professor Paul N. Guthrie, 
of the department of economics, Univer- 
sity of North Carolina, obtained agree- 
ment by counsel for the parties that 
briefs would be mailed to him by Jan- 
uary 28. He said that his decision would 
be made “in the not to distant future” 
and expressed a hope that it would have 
some acceptability. 

In the course of the hearing, spokes- 
men for the unions contended that their 
members were entitled to “productivity” 
or “improvement factor” wage increases 
(mentioned in their current agreements 
with the railroads concerning wages and 





working conditions) on the basis of an 
increase of 3 per cent a year in produc- 
tivity. That, the unions averred, would 
mean, in terms of money, an increase of 
6 cents a year for each of the last three 
years, so that the increase for the last 
of those three years would be 18 cents 
an hour. Counsel and witnesses for the 
railroads made the contentions, among 
others, that the railroads themselves 
needed an “improvement factor” adjust- 
ment in their own earnings before they 
could consider such adjustments for 
their employes, and that there was no 
justification under the “productivity” 
theory or under any other theory for 
putting another wage increase into the 
contracts with the rail labor organi- 
zations. 


Railroads’ Views on Productivity 

D. R. Thomas, chief counsel for the 
railroads in the hearing conducted by 
Professor Guthrie, said in his closing 
argument that wage increases for rail 
employes had far outrun increases in 


‘railroad productivity. He said it had 


been shown that from 1939 to 1952, pro- 
ductivity as measured by traffic units per 
hour paid had risen by 57 per cent, but 
that wages per hour had risen in the 
Same period by 150 per cent. From the 
“boom year” of 1929 to 1952, he said, 
railroad productivity had gone up 104 
per cent, while wages per hour had risen 
by 181 per cent. 


“Clearly,” he said, “it’s time to let 
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productivity catch up with wages, rather 
than adding more weight to the wage 
load ... Capital expenditures, rather 
than increased effort on the part of the 
employes, have made the gains in pro- 
ductivity possible.” 

The referee, Mr. Thomas said, was 
not being called on to raise wages from 
sub-standard level to one that was fair 
in relation to comparable workers in 
other industries; instead, the demand 
was for a further increase in rail work- 
ers’ wages “which are now already far 
out ahead of the manufacturing em- 
ploye’s wages.” 

Since 1946, said Mr. Thomas, railroad 
employes had received wage increases 
averaging 52.9 cents per hour, as com- 
pared with 46 cents received by General 
Motors employes. 

“For seven post-war years,” he as- 
serted, “the railroads have been able 
to earn an average rate of return of 
only 3.6 per cent as compared with much 
higher earnings of other industries. In 
1952, with gross revenues of $10,600,- 
000,000, the highest point in railroad 
history, the rate of return was only 4.0 
per cent.” 

Mr. Thomas stated that in 1952 the 
Commission, after having reviewed the 
railroads’ financial and operating situa- 
tion, had announced that the rates of 
return earned or prospectively to be 
earned by the railroads were sub-stand- 
ard and inadequate. 

“Under present circumstances,” he 
said, “the railroad industry can give no 
warranty that a further adjustment in 
the wages of its employes will not be 
used as a basis for requesting rate and 
relief from the Interstate Commerce 
Commission.” 


Argument for Brotherhoods 


Lester P. Schoene, of Washington, 
D.C., counsel for the labor organizations, 
contended in his closing statement that 
evidence presented to the referee proved 
his original assertion that rising produc- 
tivity in the national economy sup- 
ported an improvement-factor wage 
boost of 6 cents an hour annually for 
the carrier employes. He maintained 
that such increases should be retroac- 
tive to the initial date of the existing 
wage agreements in the railroad indus- 
try, some of which dated back to Oc- 
tober, 1950, others to February, 1951. 

He argued that the issue before the 
referee could be boiled down into the 
question: “Shall the railroad employes 
be frozen out of any improvement in 
real wages for a period of three years?” 

Attacking the carriers’ argument that 
rail workers had received wage increases 
substantially larger than those granted 
in other industries, Mr. Schoene said 
that the railroads’ comparisons of wages 
and pay raises for rail employes with 
those of workers in other industries were 
predicated on “freezing into the wage 
structure” some inequities that, he said, 
had come into being in the World War 
II period. Moreover, he said, the rail- 
roads treated as a wage increase the 
maintenance of “take-home pay” in con- 
nection with granting of the 40-hour 
week to rail employes. He argued that 
the 40-hour week at 48 hours’ consti- 
tuted an improvement in conditions of 
employment but was “not a real wage 
increase in any sense of the word.” 

“It does not add to the total purchas- 
ing power of the employes or raise 


their standard of living, and it does not 
provide a greater market for the prod- 
ucts of industry,” said Mr. Schoene. 
Taking issue with what he described as 
the carriers’ pleas of “poverty,” Mr. 
Schoene called attention to testimony 
presented by Eli L. Oliver, economic ad- 
viser of the brotherhoods, to the effect 
that the question the employers’ ability to 
pay had no place in a wage case in an 
industry that was subject to rate regu- 
lation, as was the railroad industry. Evi- 
dence presented by the brotherhoods, he 
asserted, showed that the railroads, 
rather than being “poverty stricken,” 
were “in a healthy and prosperous condi- 
tion.”, Referring to a statement he said 
had been made by President W. T. Faricy, 
of the Association of American Rail- 
roads, that a dollar now bought as much 
railroad transportation as it bought in 
1921, despite increases in all other prices, 
Mr. Schoene declared that the public 
already had more than shared in the 
benefits of greater railroad productivity. 





R.R.B. Report Shows Rise 
In Railroad Retirement, 


Survivor Benefit Payments 


As a result of the 1951 amendments 
to the railroad retirement act, the 
average family benefit payable at the 
end of that year to survivors of de- 
ceased railroad employes went up 
from $32.92 to $47.07 a month—an 
increase of 43 per cent—the Railroad 
Retirement Board announced. 


The average aged widow’s annuity 
rose from $29.85 to $39.95, and the aver- 
age payment to a widow with two chil- 
dren rose from $64.90 to $97.47. Of the 
112,200 families on the survivor benefit 
rolls of the board on December 31, 1951, 
107,200 families were sharing in these 
increases. 

The biggest factor in raising benefits 
was the basis 33.3 per cent increase in 
monthly benefits provided by the new 
railroad survivor formula, said the board. 
Another important factor in increasing 
benefits was the provision which guar- 
antees that the total of monthly sur- 
vivor benefits under the railroad retire- 
ment act will never be less than if 
figured under the social security for- 
mula. Some 41,500 families on the 
rolls at the close of 1951 were affected 
by this guarantee, according to the 
board, the average increase for these 
cases being $20.65. 

“Insurance lump-sum death benefits 
(payable in cases where no one was 
immediately entitled to a monthly an- 
nuity) were, in most cases, increased by 
25 per cent—that is, from 8 to 10 times 
the basic amount,” said the board. “In 
some cases, even higher increases were 
possible because of the changes in the 
maximum earnings creditable and in the 

“The added cost to the railroad retire- 
minimum amount payable. 
ment system of the higher survivor 
benefits resulting from the 1951 amend- 
ments is indicated by the fact that the 
amount paid for all types of survivor 
benefits, including residual payments, in 
the July-September quarter of 1952 was 
$21,000,000, or $6,000,000 more than in 
the same period of 1951. 

“Some 65,000 survivor families on the 
rolls on September 1, 1952, received 
further increases—averaging about $4 a 
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month—in their railroad benefits be- 
cause of the general raise made possible 
by the 1952 amendments to the social 
security act. On the other hand, about 
5,000 who were also getting benefits 
under the social security system had 
their railroad benefits reduced by an 
amount equal to the increase they re- 
ceived because of the social security 
amendments. These reductions averaged 
somewhat more than 45 a month.” 


November Activity 


Retirement and survivor benefit pay- 
ments in November, 1952, totaled $39,- 
400,000—some $2,200,000 more than in 
October—the board reported. The sub- 
stantial rise in November benefit pay- 
ments was attributed almost entirely to 
the increases in some 90,000 survivor 
benefits coming under the social security 
minimum guarantee provisions. Retire- 
ment and survivor benefit awards in 
November numbered 9,200, about 1,500 
more than in the preceding month and 
the largest monthly total since July, 
1952. The rise, said the board, was due 
mainly to the substantially higher num- 
ber of retirement awards; wives’ awards 
and lump-sum benefits showed smaller 
increases but monthly survivor benefits 
declined. At the end of November, 512,- 
600 monthly benefits were in current- 
payment status, a rise of 2,300 for the 
monthly. The average retired employes’ 
annuity being paid at the end of Novem- 
ber was $95.55; the average wives’ (or 
husbands’) benefit, $36.49. i 

Unemployment and sickness benefit 
payments totaled $6,703,000 in Novem- 
ber, a drop of $652,000 from October. 
Activities under the unemployment pro- 
gram rose in November as railroad em- 
ployment showed a moderate seasonal 
decline. The board received 14,900 ap- 
plications, made 65,700 payments to 43,- 
200 beneficiaries, the payments totaling 
$2,870,000. 

The board received 12,500 applications 
for sickness benefits, and made 172,600 
payments to 40,600 beneficiaries, the pay- 
ments totaling $3,839,000. The average 
sickness benefit payment continued to 
rise, sickness beneficiaries receiving, on 
the average, $60.10 per 14-day registra- 
tion period, and maternity beneficiaries 
$84.50. 





Additional Railroads Sign 
‘Non-Op’ Union Shop Pacts 


Six more western railroads have signed 
union shop agreements with A.F.L. 
unions representing their non-operating 
employes, according to G. E. Leighty, 
president of the Order of Railroad Te- 
legraphers and chairman of the joint 
union negotiating committee. 

Mr. Leighty said that the following 
railroads had “signed up”: The Chicago, 
Burlington & Quincy, and the Milwaukee 
Road, both agreements effective Febru- 
ary 16; Missouri Pacific and St. Louis- 
San Francisco, both effective February 
1; the Wabash, effective January 31, and 
the Texas & Pacific, effective January 16. 
The agreements, he said, were exactly 
the same as those signed by eastern 
railroads last August, and by the Mis- 
scuri-Kansas-Texas and the Chicago and 
North Western railroads in December (T. 
W., Dec. 27, p. 58). 

The Milwaukee Road contract covered 
about 23,000 employes and the one with 
the Burlington, about 20,000 employes, 
union spokesmen said. 


The Gulf, Mobile & Ohio has also 
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signed a union shop agreement, cover- 
ing an estimated 12,000 employes. The 
new agreements bring to about 560,000 
the number of railroad employes covered 
by union shop agreements in the non- 
operating crafts, Mr. Leighty estimates. 
The signing of a union shop agreement 
by the G. M. & O. was described in 
The Machinist, weekly publication of the 
International Association of Machinists, 
as “the first big break in the southeast” 
where the railroads previously had pre- 
sented firm and united opposition to the 
rail employe brotherhoods’ demands for 
union shop and union dues check-off 
provisions. 


Canadian Railroad Strike 


Threatened by Trainmen 


After officers of the Brotherhood of 
Railroad Trainmen in Canada had called 
a strike of their members on the Cana- 
dian Pacific and Canadian National 
Railways for 6 a.m., February 2, two 
vice-presidents and the wage committee 
of the B.R.T. held conferences at Mon- 
treal with representatives of the man- 
agements of the two railways, the week 
of January 26, in efforts to arrive at 
settlement of disputes between the rail- 
ways and the union. 


The brotherhood rejected recommen- 
dations by conciliation boards, appointed 
pursuant to the Canadian industrial 
relations and disputes investigation act, 
which called for granting wage increases 
of 12 per cent, “across the board,” for 
certain operating employes of the two 
railways represented by the B.R.T. The 
conciliation boards rejected some de- 
mands of the union for changes in rules 
and recommended adoption of other 
rule change proposals, with modifica- 
tions in some instances. The boards pro- 
posed rejection of a demand for the 40- 
hour work week. In a separate dispute 
involving the Canadian Pacific and 
dining, cafe and buffet car employes 
represented by the B.R.T., a conciliation 
board recommended a wage increase 
of 7 per cent plus 7 cents an hour. 


W. P. Kennedy, of Cleveland, O., presi- 
dent of the B.R.T., said that, having 
been advised of the unanimous decision 
of the brotherhood’s “full general com- 
mittee” on the Canadian National and 
Canadian Pacific to “withdraw the men 
from service” at 6 a.m., February 2, if 
a@ satisfactory settlement could not be 
reached before the designated time, he 
had “approved of the action taken and 
authorized such withdrawal.” 





B.R.T. History Booklet 


President W. P. Kennedy, of the 
Brotherhood of Railroad Trainmen, 
Cleveland, O., has had prepared a 28- 
page printed booklet, of “vest pocket” 
size, entitled, “The Brotherhood of Rail- 
road Trainmen—A Brief Sketch of Its 
History, Functions and Accomplish- 
ments.” In the booklet it was stated that 
the B.R.T. had grown from an “almost 
Penniless ‘corporal’s guard’” that had 
Met in a caboose 70 years ago to “a 
Strong, sturdy and progressive labor union 
of rnore than 208,000 members, with more 
than $56,000,000 in all of its funds today.” 
Exclusive of elective officers, the staff of 
the grand lodge of the B.R.T. at Cleve- 

nc averages about 300 persons, and 
about 20,000 checks were mailed from the 


grand lodge offices each month, accord- 
ing to the booklet. 





Strike Begun by Six ‘Ops’ 
On Chicago Great Western 


Employes of the Chicago Great West- 
ern represented by six operating em- 
ploye unions went on strike at 6 a.m., 
January 25, to enforce demands for ad- 
justment of a number of grievances, 
including time claims, most of which 
were said to be pending before the First 
Division of she National Railroad Adjust- 
ment Board. 

The C.G.W. January 24 issued its 
embargo No. 50, affecting carload and 
less-carload freight moving to, from or 
via the lines of the C.G.W., and C. W. 
Taylor, as agent of the Commission, 
issued a rerouting order applicable to 
traffic that otherwise would move over 
the Great Western (see elsewhere, this 
issue). 


At the National Mediation Board, in 
Washington, it was stated that about 
700 or 800 employes of the Great Western, 
in crafts or classes of work represented 
by the Brotherhood of Locomotive En- 
gineers, Brotherhood of Locomotive Fire- 
men and Enginemen, Order of Railway 
Conductors, Brotherhood of Railroad 
Trainmen, Switchmen’s Union of North 
America, and Railroad Yardmasters of 
America, were participants in the strike. 
The strike call was issued only about 12 
hours before the strike began, it was 
stated. 


No recommendation for appointment of 
an emergency board to investigate the 
dispute had been transmitted to the 
President by the N.M.B., it was stated 
at the offices of that board. Emergency 
boards had taken the position, in dis- 
putes over adjustment of grievances such 
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as those in the Great Western case, that 
such controversies were matters that 
should be considered by the National 
Railroad Adjustment Board and not by 
an emergency board, an N.M.B. spokes- 
man observed. Accordingly, he said, the 
N.M.B. felt that appointment of an 
emergency board in a case such as that of 
the Great Western would be a useless 
step. 

Chairman O’Neill, of the N.M.B., was in 
Chicago on January 26, with Frank W. 
Switzer, an N.M.B. mediator, who had 
spent a week on the C.G.W. properties 
in efforts to prevent a work stoppage. On 
January 27, when Mr. O’Neill returned 
to his office in Washington, Board Mem- 
ber Edwards, of the N.M.B., joined Mr. 
Switzer in attempts to bring about re- 
sumption of operations on the C.G.W. 

Edward T. Reidy, vice-president and 
general manager of the C.G.W., said the 
embargo was issued in an effort to clear 
all perishable freight and most non- 
perishable traffic from the C.G.W. lines. 
He said the railroad had set up crews 
of supervisory workers to move any re- 
maining non-perishable shipments off 
its lines and had made arrangements to 
divert traffic to connecting lines. The 
C.G.W., primarily a _freight-carrying 
road, operates about 1,500 miles of track 
in Illinois, Iowa, Minnesota, Missouri, 
and Nebraska, extending from Chicago 
to Omaha, Neb., and from Kansas City, 
Mo., north to St. Paul, Minn. 

Mr. Reidy said the C.G.W. had offered 
to join the “ops” in establishing special 
boards of adjustment, on December 18, 
1952, in an effort to bring about prompt 
disposition of the claims and grievances 
‘involved in the dispute. He said that 
that offer had been rejected by the 
brotherhoods and added that, “although 
the offer was renewed and is still open, 
the brotherhoods have refused to join 
in setting up boards to hear the pending 
claims.” 


TRANSPORTATION 
STATISTICS 





Forwarder Revenue Through 
Sept. ‘52 Tops ‘51 Period 


Freight forwarders having gross rev- 
enues of $100,000 or more a year had 
transportation revenue of $94,589,187 in 
the third quarter of 1952, as compared 
with transportation revenue of $80,044,- 
871 in the 1951 third quarter, according 
to a compilation of the Commission’s 
Bureau of Transport Economics and 
Statistics, statement Q-950. 


For the nine months ended with Sep- 
tember, 1952, the statement showed 
transportation revenue of these forward- 
ers as $272,229,322, compared with $247,- 
426,448 in the corresponding period of 
1951. 

It showed total transportation pur- 
chased as $71,665,988 for the 1952 third 
quarter, and total operating revenues of 
the forwarders as $23,342,495. For the 
1951 third quarter total transportation 
purchased was $60,997,754 and total op- 
erating revenues $19,457,014. 


The figures for the nine months pe- 


riods were: 1952, total transportation 
purchased, $205,254,582, and total operat- 
ing revenues, $68,304,518; and, 1951, total 
transportation purchased, $190,284,193, 
and total operating revenues, $58,375,700. 

For the third quarter of 1952, total 
operating expenses were $21,455,069, 
compared with $17,950,203 in the third 
quarter of 1951; and total operating ex- 
penses in the 1952 nine months period 
were $61,583,264, compared with $54,861,- 
821 in the like 1951 period. 

Revenue from forwarder operations in 
the third quarter of 1952 amounted to 
$1,887,426, compared with $1,506,811 in 
the third quarter of 1951; and $5,721,154 
in the first nine months of 1952, com- 
pared with $3,513,879 in the correspond- 
ing 1951 period. 

Net income after fixed charges and 
provision of $883,521 for income taxes 
in the third quarter of 1952, was $978,256, 
as compared with net income of $)31,684 
in the third quarter of 1951, after fixed 
charges and provision for income taxes 
of $540,138. 

For the nine months period of 1952, 
net income after fixed charges and provi- 
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sion of $3,120,893 for income taxes, was 
$3,361,544, as compared with net income 
of $1,844,144 in the like period of 1951, 
after fixed charges and provision for 
income taxes of $1,499,422. 

In the third quarter of 1952, freight 
forwarders received 1,213,591 tons of 
freight from shippers and 6,072,983 ship- 
ments from shippers. In the correspond- 
ing period of 1951 they received 1,136,735 
tons of freight from shippers and 4,954,- 
592 shipments from shippers. 

The nine months figures were as fol- 
lows: 1952, tons of freight from shippers, 
3,567,621, and 17,500,301 shipments from 
shippers; and 1951 tons of freight from 
shippers 3,652,480, and 15,313,058 ship- 
ments from shippers: 





Canadian Carloadings Off 
In Second Week of January 


Railroad revenue freight loadings in 
Canada totaled 72,089 cars in the seven- 
day period ended January 14, a decline 
of 5,696 cars or 7.3 per cent from the 
77,785 cars loaded in the same period 
last year, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 

“Eastern division traffic dropped 4.076 
cars from 50,111 to 46,035 cars while 
movement in the western region fell 
1,620 cars from 27,674 to 26,054,” the 
buerau said. 

“Receipts from connections were also 
down considerably and totalled 29,095 
cars in the current seven days against 
34,273 a year previously. Both regions 
shared in the decrease with the east 
down almost 5,000 cars from 26,692 cars. 


“Loadings of grain in Canada were up 
over 1,000 cars to 9,570 cars compared 
with 8,546 one year ago. Meats were 115 
carloads greater at 525, crude petroleum 
gained 182 cars to 502 and lumber rose 
105 cars to 2,833. A drop of 421 cars 
of grain products brought the movement 
for the current period to 2,424 cars. 
Other declines occurred in loadings .of 
livestock, down 163 to 932 cars; coal, 
1,379 cars lower at 5,896 and pulpwood 
which was almost halved at 3,951 cars 
compared with 7,667 one year ago. De- 
liveries of newsprint and other paper 
products maintained their high level of 
deliveries. L.C.L. freight at 14,412 cars 
was slightly lower than the comparative 
period of 1952 -when 14,522 cars were 
moved.” 





Rail Employe Pay Increase 
Of 3.54 Per cent Shown 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $472,837,202 in October, 
1952, as against $456,487,208 in October, 
1951, an increase of 3.54 per cent, ac- 
cording to a compilation of wage sta- 
tistics of those roads, statement M-300. 
The statement was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 


Total number of employes reported 
by the carriers, as of the middle of Oc- 
tober, 1952, was 1,249,919, a decrease of 
21,949 or 1.67 per cent under the num- 
ber reported for October, 1951. 


The total number of hours paid for 
was 2.33 per cent less in October, 1952, 
than in October, 1951. A comparison of 
the number of employes who received 
pay in the month with the total hours 
paid for showed 186 hours an employe 
in October, 1952, and 187 hours in Oc- 
tober, 1951. In October, 1952, employes 
received pay for 9,843,364 hours of over- 
time which was 4.24 per cent of the 
straight time paid for. 

Railroad employes working under 
agreements containing escalator clauses 
received an increase of two cents an 
hour effective on October 1, 1952. The 
agreements called for quarterly adjust- 
ments of one cent an hour for each 
point change in the consumers price 
index issued by the Bureau of Labor 
Statistics. The index rose from 190.4 
on May 15, 1952, to 192.3 on August 15, 
1952. 

Compensation for “time paid for but 
not worked” for October, 1952 was re- 
ported as follows: Executives, officials, 
and staff assistants, $158,961; profes- 
sional, clerical, and general, $2,748,673; 
maintenance of way and structures, $1,- 
303,962; maintenance of equipment and 
store, $4,095,790; transportation—other 
than train, engine, and yard, $1,637,323; 
and transportation—yard masters, 
switch tenders, and hostlers, $292,725. 

In the train and engine service, com- 
pensation for October, 1952, was reported 
as follows: Straight time paid for, $105,- 
998,168; overtime paid for, $12,903,340; 
constructive allowances, $9,101,641; total, 
$128,003,149. Miles actually run _ to- 
taled 411,733,529, and miles paid for but 
not run totaled 49,850,198. 


Installation of 2,415 New 


Locomotives in ‘52 Reported 


Class I railroads in 1952 installed in 
service 2,415 new locomotives, or 3,065 
units, the Association of American Rail- 
roads announced. 

“This was only 143 locomotives or 397 
units below the record number of new 
locomotives put in service in 1951, for 
which year the total was 2,558 or 3,462 
units,” said the A.A.R. 

“New locomotives put in service in 
1952 included 2,389 diesel or 3,238 units, 
19 steam, one electric and six gas turbine- 
electric. Locomotives installed in 1951 
included 2,537 diesel or 3,438 units, 18 
steam and 3 electric. 


“Of the total number placed in service 
in the past year, 171 locomotives were 
installed in December, compared with 
192 in December, 1951. 


“Class I railroads on January 1, 1953, 
had 832 new locomotives or 958 units on 
order. ‘These included 788 diesel with 
914 units, 15 steam, 10 electric and 19 
gas turbine-electric. Class I railroads on 
January 1, 1952, had 1,739 new locomo- 
tives with 2;207 units, on order, of which 
diesel totaled 1,709 with 2,176 units, steam 
19, electric one and gas turbine-electric 
10.” 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 76,426 freight cars and 
an average daily shortage of 703 freight 
cars for the week ended January 17, as 
compared with an average daily surplus 
of 88,280 cars and an average daily 
shortage of 322 cars for the previous 
week ended January 10, according to the 
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car service division of the Association of 
American Railroads. 

The total surplus for the latest pe- 
riod was made up as follows: Plain box, 
23,041; auto box, 630; gondola, 17,187; 
hopper, 34,764 (includes 526 covered) ; 
stock, 6,396; flat, 384; refrigerator, 3,- 
842, and miscellaneous, 182. The total 
shortage for that period consisted of 356 
plain box, 53 auto box, 119 gondola, 27 
hopper, 78 flat, and 70 miscellaneous 
cars. There were no reported shortages 
of stock or refrigerator cars. 





Railroad Freight Revenue 
For October and First 10 


Months of ‘52 Above ‘51 


Class I railroads reported 55,787,- 
426,000 ton-miles of revenue freight 
in October, 1952, as compared with 
59,444,857,000 ton-miles in October, 
1951, and 511,329,343,000 ton-miles in 
the 10 months ended with October, 
1952, as compared with 542,047,869,000 
ton-miles in the comparable 1951 
period, according to statement M-220, 
revenue traffic statistics of those 
railroads, compiled by the Commis- 
sion’s Bureau of Transport Econom- 
ics and Statistics. 


Revenue tons of freight carried total 
254,585,829 in October, 1952, as against 
269,146,199 revenue tons in October, 
1951, and freight revenue in the 1952 
month was $838,529,825 as compared with 
$816,795,618 in October, 1951. For the 
10 months ended with October, 1952, the 
railroads carried 2,190,921,969 tons of 
revenue freight and had freight revenue 
of $7,260,968,368, as compared with 2,- 
353,907,778 revenue tons carried and 
freight revenue of $7,207,323,037 in the 
first 10 months of 1951. 

Revenue passengers carried in Octo- 
ber, 1952, totaled 38,232,811 and passen- 
ger revenue amounted to $65,995,055 in 
October, 1952, as compared with 41,440,- 
914 revenue passengers carried and reve- 
nue of $71,075,900 in October, 1951. For 
the 10 months ended with October, 1952, 
revenue passengers carried totaled 391,- 
868,716 and passenger revenue amounted 
to $756,887,717, as compared with 402,- 
413,869 revenue passengers carried and 
revenues of $740,090,287 in the first 10 
months of 1951. 


Freight traffic averages for October, 
1952, and October, 1951, respectively, 
were reported as follows: 


Miles a revenue ton a road, 219.1 and 
220.9; revenue a ton-mile, 1.503 cents 
and 1.374 cents, and revenue a ton 4a 
road, $3.29 and $3.03. 


For the 10 months ended with Oc- 
tober, 1952, and with October, 1951, re- 
spectively, freight traffic averages were 
reported as follows: 


Miles a revenue ton a road, 233.4 and 
230.3; revenue a ton-mile, 1.420 cents 
and 1.330 cents, and revenue a ton 4 
road, $3.31 and $3.06. 





Bus Revenues and Expenses 


Class I intercity and local motor car- 
riers of passengers 236 in number, had 
total operating revenues of $141,715,320 
for the third quarter of 1952, almost the 
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same as the $141,715,820 they had in the 
like 1951 quarter, according to statement 
Q-750, revenues, expenses, other income 
and statistics, of those motor carriers 
compiled by tHe Commission’s Bureau of 
Transport Economics and Statistics. 
Total expenses of those carriers in 
the 1952 quarter amounted to $117,921,603, 


showing an operating ratio of 83.2. Net 
operating revenues amounted to $23,794,- 
217, other income amounted to $943,742, 
and other deductions to $1,051,806. The 
statement showed net income before in- 
come taxes for the carriers in the 1952 
quarter as $23,686,153, and net income 
after taxes of $12,040,515. 


TRANSPORT MISCELLANY 





Van Metre Writes on 


Traffic Management 


Thurman W. Van Metre, professor 
emeritus of Transportation Graduate 
School of Business, Columbia University, 
is the author of a new transportation 
book entitled “Industrial Traffic Man- 
agement” (McGraw-Hill Book Co., Inc., 
552 pages, $6.50). In his preface to the 
book Professor Van Metre, in part, says: 

“The author has tried to explain what 
industrial traffic management means; he 
has pointed out the chief problems with 
which the industrial traffic manager is 
likely to be confronted; he has discussed 
at some length many of the technical 
features of traffic management, such as 
rates, tariffs, bills of lading, claims, in- 
surance, routing, demurrage, terminal 
services, and the rules of practice of 
administrative boards; and he has en- 
deavored to give to the student of traffic 
management, as well as to the profes- 
sional traffic manager, some conception 
of the knowledge and training he must 
have in order to attain proficiency in 
his chosen calling. At no point in the 
discussion has the author failed to em- 
phasize the fact that while reading, the 
study of books, and attendance in traffic 
courses of an educational institution can 
do much to illuminate and interpret 
experience, they are never to be regarded 
as a substitute for experience. 


“This is not a work on transportation 
as such. It deals with the physical op- 
eration of transportation facilities and 
the business practices and policies of the 
transportation industry only to the ex- 
tent that they affect the consumer, the 
purchaser of transportation service. Al- 
though the economics of transportation 
and such topics as the theory of rates 
are touched upon, the treatment is in 
the nature of a hasty review of what 
the would-be traffic manager should 
have studied elsewhere, though some 
of it is presented, perhaps, from an un- 
familiar angle of vision. Here we are 
concerned primarily with the practical 
aspects of traffic management, with the 
day-to-day duties of: the professional 
traffic manager. 

“Inevitably, in such a work as this, the 
author must devote the major portion of 
its pages to the business relations be- 
tween shippers and railroads, for rail- 
roads are still by far the most important 
Carriers of our domestic commerce. 
Moreover, because of its peculiar physical 
characteristics, railroad transportation 
presents the industrial traffic manager 
With a larger number and a greater 
Variety of technical problems than water, 
highway, or air transportation. The 
purely ‘business’ problems arising between 


shipper and carrier are much the same, 
regardless of the type of carrier selected 
to perform a transportation service, and 
space is saved and repetition minimized 
by calling attention to the differences 
between railroad and other kinds of 
transportation rather than by giving full 
consideration to all. 

“The author has included chapters 
which give a brief digest of our leading 
transportation laws primarily for the 
benefit of those who do not possess com- 
plete copies of the statutes and those 
who do not care to wade through the en- 
tire texts of these laws. He has indi- 
cated where the printed statutes may be 
purchased or consulted. 

“Following this preface there is a note 
on study materials. The student of traffic 
should have some laboratory material 
in the course of his inquiries, and per- 
haps the minimum amount of the tools 
and equipment with which he should 
be supplied is set forth. The author has 
not endeavored to prepare an extensive 
bibliography, but has included a brief 
bibliographical note at the end of the 
text, primarily for the use of those who 
wish to do additional reading on the 
history and general features of the trans- 
portation industry.” 





Shipper of Lubricants Says 
Savings Are Effected by 


Use of ‘Evans DF Loader’ 


“Our experience with the ‘DF 
Loader’ has convinced us that car 
loading equipment of this kind— 
equipment that is specially engi- 
neered and designed to make the 
most of a box-car’s carrying capacity 
—is a valuable aid to better ship- 
ping,” says T. W. Haisley, traffic 
manager of The D-A Lubricant Co., 
Inc., Indianapolis, Ind. 


Shipping problems of his company, Mr. 
Haisley says, are like those of a food 
processor, a chemical company, or a 
manufacturer of paint, and its products 
are shipped in drums, pails and cans in 
seven sizes. 

In a statement concerning his experi- 
ence with the “Evans DF Loader,” Mr. 
Haisley said that the specialized lubri- 
cants of his company moved by truck 
and rail from its plant in Indianapolis to 
47 warehouses in various parts of the 
country. 

“On trips of less than 300 miles, we 
ship by truck,” he said. “On longer trips 
our shipments go by rail. Few of our car 
or truck loads are stop-off loads. We 
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frequently ship a variety of containers 
of various sizes in the same box car, so 
that in the same load may be found 55- 
gallon and 100-pound drums, 50-pound, 
35-pound and 25-pound pails, five-gallon 
cans and cartons of 24 quart cans. 

“Building mixed loads of this kind gave 
us as much difficulty as any shipper 
could encounter. In ordinary box cars, 
where loads are braced with ordinary 
dunnage, we have our share of damaged 
freight. In such cars, we can count on 
some damage on nearly every shipment. 
Once we shipped two cars of quarter 
drums of lubricant to a Texas warehouse. 
Each car contained 600 containers. On 
arrival at destination, each car was found 
to have more than $300 worth of damage. 
In one case, the consignee refused to 
accept the car. 


Use of ‘Built-in’ Dunnage 


“About 18 months ago, we began using 
cars in which are built permanent load- 
locking equipment that secures the load 
against shifting while in transit. This 
device, the Evans DF Loader, eliminates 
the need for any conventional dunnage 
because the ‘dunnage’ is built into the 
car. 

“Along the car walls of the Evans 
DF Loader are longitudinal, inverted-L- 
shaped steel bars. In the tops of these 
bars (or wall members) are perforations 
spaced a half inch apart. As segments 
of the lading are loaded in the car, they 
can be securely locked in place—and 
separated from one another if desired— 
by wood and steel-reinforced cross mem- 
bers. These cross members have spring- 
locking fingers that fit into the wall belt 
member perforations. The half-inch 
intervals give almost infinite horizontal 
adjustment. Most DF-Loader-equipped 
cars have wall members installed at 
intervals of about one foot from floor 
to car roof, thus giving a variety of 
vertical bracing combinations as well as 
considerable horizontal latitude for 
building loads of almost any shape or 
content.” 

Mr. Haisley said that three railroads 
over which shipments from the D-A 
Lubricant plant at Indianapolis were 
routed—the Frisco, the Burlington and 
the Rock Island—had been able to pro- 
vide one or two “DF Loader” cars a 
month for use by the D-A Lubricant Co. 


‘Forget About Damage Claims’ 


“When we make shipments in those 
cars,” he stated, “we can forget about 
damage claims. In the 20-odd such cars 
we’ve used, the only damage we have 
had was to 12 pails in only one car. 
Besides eliminating damage, we have 
done away with the average $15-a-car 
cost of material used to install con- 
ventional dunnage. The cost of labor to 
load ‘DF’ cars has been reduced by at 
least one-third of that required to load 
an ordinary box car. 

“Our loading crews like the ‘DF’ cars. 
They’ve found them much easier to load 
and much faster to unload. There is no 
time wasted in going over incoming cars 
to look for nails, rough floors or splin- 
tered car walls that might deface our 
containers or puncture cartons. .. . 


“In building out loads, we load drums 
at the ends of the car, then load toward 
the doorway with smaller containers 
and cartons. When completed, those 
segments are locked in place with cross 
members. If second-deck loads are built, 
we use the ‘DF’ cross members as girders 
for second-deck flooring. Over these 
girders we: place several of the bulk- 
heads that are part of the regular ‘DF’ 








These bulkheads, which can 


equipment. 
be used between lading and cross mem- 
bers, thus serve as flooring on which the 


second-tier load can be built. The top 
segment of the load can be locked 
tightly in place with cross members 
just as the floor-level load is. . . The 
second tier does not touch the floor- 
level portion of the load.” 

Mr. Haisley said his company made 
no effort to load more than 50,000 to 
55,000 pounds in any car, although, by 
means of second-deck loading, it could 
get almost twice that weight into a 
‘DF’ car. He added that in ordinary box 
cars the D-A Lubricant Co. rarely !oaded 
more than 30,000 to 40,000 pounds in a 
car. 

Use of the cross members in a ‘DF’ 
car to lock a load segment in place is 
demonstrated in the photograph. Ad- 
justable end lock fittings of the three 
cross members spring into the perforated 
wall belts to hold the load segment se- 
curely in place. 


Hotel Furniture Moves 
By Air to Bogota 


“Operation Hotel,” which will supply 
wings for 1,804 pieces of furniture on a 
2,805-mile flight from Westerly, R. I., to 
Bogota, Colombia, began when the first 
of twelve air cargo flights by Pan Ameri- 
can World Airways took off with 12,000 
pounds of walnut furniture for the Hotel 
Tequendama, operated by the Intercon- 
tinental Hotel Corporation in Bogota, 
according to the airways. 

“In all 150,000 pounds of ultra-modern 
furniture, worth $130,000, will be shipped 
from the Orsenigo Co. of Westerly, the 
manufacturers, to the new $8,750,000 hos- 
telry to be opened in the spring,” said 
the airways. “Most of the furnishings 
for the hotel’s 400 luxury guest rooms 
will be flown to Bogota in Pan American’s 
DC-4 freight planes. 

“This is the first time air cargo has 
been used to transport furniture in such 
large quantities between North and 
South America. 

“Pan American officials pointed out 
that by using air cargo Intercontinental 
Hotels will be saving not only time but 
money. Earlier shipments of heavy build- 
ing materials by I. H. C. from the United 
States to Colombia took from 30 to 100 
Gays by rail, truck, ship, and river 
steamer to the hotel site 8,600 feet high 
in the mountains of Colombia. The ship- 
ment will take 19 hours from Groton, 
Conn., the nearest available airport to 
Westerly, to Bogota. 

“The money saving is realized by the 
fact that it is not necessary to crate the 
shipment (the furniture is merely 


wrapped in blankets and lashed to the 
sides and floor of the Clipper); the 
elimination of trucking and stevedoring 
charges; the cost of transfers to the 
various other forms of transportation in- 
volved in surface transit; and the fact 
that insurance costs are much lower.” 





New Lehigh Valley System 
Speeds Freight Handling 


Installation of intercommunication fa- 
cilities in connection with its newly-de- 
vised centralized checking system has 
just been completed by the Lehigh Val- 
ley Railroad at its major break-bulk and 
transfer point for less-carload merchan- 
dise traffic at Manchester, N.Y., officials 
of that road have announced. The cen- 
tralized checking sytem will result in im- 
mediate savings in labor costs, in a re- 
duction in the number of lost or astray 
shipments, and will considerably ex- 
pedite the transfer of merchandise 
freight at Manchester, it is stated. 

The new system is said to permit more 
efficient utilization of freight checkers 
at the company’s large merchandise 
transfer. Savings will be _ effected 
through reduction in number of carding 
and flagging clerks, a well as checkers, 
who will be relieved for other duties. 

Loaders, who select the various ship- 
ments inside the freight cars or on the 
freight platforms, display a signal light 
when they have a load ready for a fork 
lift truck. Through use of the new sig- 
nal system, waiting time of the truck 
operators is eliminated and materially 
increases the loaded hauls as compared 
with empty hauls that have been re- 
quired in the past. Fork lift trucks are 
not assigned to individual loaders or 
gangs but stop at the first displayed sig- 
nal, thus eliminating long round trips 
to the same car. 

Paging speakers are located in the roof 
trusses and portable microphones are 
placed inside the freight cars that are 
being unloaded. A centralized checking 
room houses five checkers using consoles. 
Each checker has charge of two or three 
loading groups. 





Port of San Diego 


In the last quarter of 1952, 38 freight- 
ers put in to the Port of San Diego, an 
increase of 18 over the previous year, the 
port announced. Value of cargoes was 
$4,200,419 compared to $2,933,173 in 1951. 

“These figures are the tangible results 
of efforts to put San Diego back into the 
world trade market,” said John Bate, port 
director. 

“Now in the planning stages are new 
shed and open storage areas which will 
be completed this year.” 

Harbor Officials also announced the 
transfer of the Administration Offices to 
the new Port Building at 1365 Harbor 
Drive, San Diego 1, Calif. 





Agriculture ‘Co-Op’ Meeting 


The North Central Region National 
Agricultural Cooperative Transportation 
Committee of the National Council of 
Farmer Cooperatives will hold a two-day 
meeting, February 19 and 20, at the 
Traffic Club of Chicago in the Palmer 
House, Chicago, Ill., Dale H. Janssen, 
secretary and treasurer of the com- 
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mittee, has announced. Transportation 
matters will be discussed by members 
representing farm cooperatives in the 
north central 12-state area. 





Port of Stockton, Calif., to 
Celebrate 20th Anniversary 


“Stockton’s own deep-water ship ter- 
minal, the Port of Stockton, will hold 
‘Open House’ February 3 to an expected 
25,000 visitors from all over California,” 
says the port. 

“The celebration will hinge upon ob- 
servance of the port’s twentieth anniver- 
sary and will pay tribute with a huge 
industrial, commercial and agricultural 
exposition to the 20 years of progress in 
California’s fabulous Central Valleys— 
The Sacramento and San Joaquin. 

“The event will take place just 20 years 
and a day after the lumber schooner 
Daisy Gray tied up alongside the port’s 
brand new docks to become the first 
ocean-going vessel. 

“That was February 2, 1933, and since 
that time more than 3,000 ships, some of 
them the largest and finest cargo car- 
riers afloat, have carried from Stockton 
the wealth of California’s inland empire 
to the nations on all seas. 

“The general public, the real owners 
of the Port of Stockton, will be invited to 
inspect their port and its modern facili- 
ties from 10 a.m. to 4 p.m. on February 3. 
Besides the ships at the docks, the focal 
point for all visitors is expected to be the 
displays and exhibits set up by all the 
major Port of Stockton sh‘ppers. 

“At 4:30 p.m. special escorted tours will 
begin for chamber of commerce and civic 
officials from communities throughout 
both the Sacramento and San Joaquin 
Valleys. 

“James K. Knudson, member of the 
Interstate Commerce Commission and 
administrator of the Defense Transpor- 
tation Administration will be the princi- 
pal speaker at a giant dinner meeting 
at 7:30 p.m. in the new warehouse. 

“Goodwin Knight, California’s 
Governor, will be the guest of honor. 

“Some four to six hundred civic offi- 
cials, shippers, rail and steamship offi- 
cers are expected to attend the lavish 
‘California’s Central Valleys’ 20 Years 
of Progress Exposition.’ ” 


Lt. 


Erie’s Robot Train Watcher 


Completion of an electronic system 
near Waterboro, N.Y., which automat- 
ically identifies certain trains and rec- 
ords their numbers and arrival times on 
paper is announced by the Erie Railroad. 


W. S. Storms, Erie signal engineer, said 
that successful operation of the robot 
train watcher—the first on any railroad 
in the United States—may be the begin- 
ning of a new phase in railroading. The 
robot eliminates almost entirely the mar- 
gin of human error since the device 
works by itself, according to Mr. Storms. 
The identification information is auto- 
matically transmitted to a dispatcher lo- 
cated at Salamanca, N.Y., 22 miles away. 


Mr. Storms predicted that many appli- 
cations or variations of the Erie’s simple 
electronic principle were possible. The 
idea might be expanded to include the 
opening and closing of switches for and 
after the passing of specific trains; t0 
turn on lights at certain unattended pas: 
senger stations where a lone train maj 
be scheduled to stop in the middle of 
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n the night, and automatically to announce 
rs by station public address system record- 
1e ing the arrival and route of an approach- 


ing passenger train, he said. 





Air Rates on Garments 
Reduced by Flying Tiger 


= Reductions ranging from 11 per cent 
Id to 12.5 per cent in air freight rates for 
ed garments moving from the west coast 


A, to eastern markets are announced by 
The Flying Tiger Line. Aimed at the 
b- development of large volume shipments, 


T= the rates apply to movements of 5,000 


is€ § pounds and more, and are effective im- 
ral mediately. 'The reductions go into effect 
41 §f on shipments from the terminals of Los 
= Angeles, Long Beach, San Francisco, 
Oakland, and Portland, Ore., to the two 
ars § primary eastern garment centers, Chi- 
1€f FB cago and New York. Rates will range 
t’s Bf from $11.55 a 100 pounds to a maximum 
rst & of $17.35. 
ace “Our studies of traffic movements in 


of the garment industry and consultation 
with manufacturing and _ distributing 





a. sources indicate that a considerable 

ire § Volume of traffic will be available under 
the new rates on shipments moving from 

ers — Primary western manufacturing cen- 

ito § ters... .,” said Vice-President George T. 

j]i- § Cussen. “While the minimum volume re- 

y 3. quirement of 5,000 pounds seems high, 

‘cal — Many small shippers will be able to 

the § qualify for it by pooling their freight 

the — through established consolidating com- 
panies.” 

will Sample rates, with the former rate 

ivic — noted in parentheses, follow: 

out Los Angeles/Long Beach to Chicago, 

juin § $12.00 ($13.50); to New York, $16.60 

th ($18.85). 

cam San Francisco/Oakland to Chicago, 

r= $12.70 ($14.40); to New York, $17.35 

nci- ($20.00) . 

ting Portland, Ore., to Chicago, $12.05 
($13.45); to New York, $16.50 ($18.85). 

Lt. 

offi- . . 

ofi- Air Accounting Conference 

eee O’Ferrell Estes, general auditor of 
Capital Airlines, has been named chair- 
man of the audit committee of the Air- 
line Finance and Accounting Conference 
for the year 1953 it is announced by R. G. 
Lochiel, president of the conference and 

tout vice-president-treasurer of Capital Air- 

Bte ,- pines. The Airline Finance and Account- 

mat- Bing Conference is a division of the Air 

bag Transport Association of America. 

road. 














said 

a European Transport Bulletin 

roa 

egin- @ Major developments in European in- 


fand surface transport in 1951 are re- 
ported in the “Annual Bulletin of Trans- 
Port Statistics,’ published recently by 
the United Nations Economic Commis- 
Sion for Europe, in Geneva. 


The 84-page bulletin contains a com- 
mMeniary as well as 34 statistical tables 
and :wo charts on rail, road and inland 
Waterway transport. This third issue of 
the ennual bulletin includes for the first 
time some figures on transport in a num- 
ber c’ countries in eastern Europe. The 
bulle\in, priced at 80 cents, is available 
M a bilingual English-French edition 
from sales agents for United Nations 
publi ations. 
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Truck Executives Enjoy Pre-Meeting Holiday in Nassau 


ae 





Leading the board of governors of the Regular Common Carrier Conference on their pre-meeting 

Nassau. holiday were, left to right, Albert B. Rosenbaum of Washington, D.C., assistant general 

manager; J. R. Cooper of Detroit, immediate past chairman; Lee A. Hyde of Memphis, first vice- 

chairman; Earl F. Buckingham of Rapid City, $.D., chairman; Donald P. Kipp of Detroit, second vice- 

chairman; Sidney Allen of Tampa, Fla., treasurer, and R. J. McBride of Washington, D.C. general 
manager. 


Cruising to Nassau, Bahamas, aboard 
the S.S. Nuevo Dominicano, 129 board- 
men and their wives enjoyed a 
holiday get-together two days prior to 
a four-day conference held in Miami, 
Fla., by the board of governors of the 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc. The Miami conference was the 
board’s quarterly meeting held January 
19-22. 

Earl F. Buckingham, of Rapid City, S. 
D., chairman of the board, was in charge 
of the delegation which, according to a 
press announcement, “fanned out over 
the city for a holiday in Nassau.” Con- 
tinuing, the announcement said: 

“They swam at Paradise Beach, 
shopped along Nassau’s Bay Street, saw 
this resort’s historic sightseeing spots 
and basked in the sun on golden beaches 
here. 

“A lavish reception and dinner in the 
British Colonial hotel for the truck- 
men was sponsored by the Fruehauf 
Trailer Co., led by the company’s vice- 
president E. S. Quarngesser, Baltimore, 
and two division managers, Ray Maines 
of Chicago and Barney Hollingsworth 
of Charlotte, N.C. 

“Aboard ship the trucking leaders held 
conferences to iron out problems of 
trucking finances and the carriers’ cur- 
rent educational program in universities 
throughout the nation.” 


Bekins Santa Ana Terminal 


Bekins Van & Storage Co., has opened 
its newest furniture depository and van 
line terminal, in Santa Ana. Calif., to 
serve the moving storage require- 
ments of business firms and families in 
that city and throughout Orange Coun- 
ty. Located at 2510 North Main Street, 
the Bekins depository is five stories 
high, and provides 37,500 square feet of 
storage space for household furnishings, 
Office files, and business equipment. 

The modern reinforced-concrete struc- 
ture includes special vaults for silver- 
ware, art objects, and other valued items. 
There are storage accommodations for 
upholstered furniture, rugs, draperies, 
and pianos. In addition to storage serv- 
ice, the Bekins Santa Ana office provides 
local moving, shipping, by Bekins rail- 
road pool car, overseas shipping, and 
long-distance moving to and from all 48 


states by Bekins vans. Complete pack- 
ing service is also available. Ralph G. 
Darrow, who has managed the affairs of 
Bekins in Arcadia, will manage the San- 
ta Ana office. 


Western Maryland Railway 
Film Seen by Service Club 


Construction of new pier facilities at 
Port Covington, the waterfront terminal 
of the Western Maryland Railway at 
Baltimore, Md., at a cost of $12 million, 
would result in “important new business” 
for Baltimore and for “communities 
within its orbit, including ... Glen- 
burnie,” said Carroll L. Pfeiffer, of 
Baltimore, assistant to the foreign 
freight traffic manager of the Western 
Maryland, in a talk before the Rotary 
Club of Glenburnie, Md., the night of 
January 22. 

Mr. Pfeiffer mentioned observance of 
the Western Maryland’s centennial, with 
a celebration on May 27 this year and 
special events since that date, in remarks 
precedling presentation of a motion 
picture history of the Western Maryland 
at the Glenburnie club meeting. The 
film is entitled, “Fast Freight Rolling.” 
Mr. Pfeiffer said the new pier facilities at 
Port Covington would make Baltimore 
“one of the best equipped ports on the 
nation.” ’ 


“It takes something like a centennial 
celebration, or a $12 million pier expan- 
sion program,” he said, “to make the 
average citizen think twice about the 
many services performed by the rail- 
roads ...and... the intrinsic difficul- 
ties in moving 300 million passengers and 
40 million carloads of freight a year on 
schedule.” 





Garrett Great Falls Terminal 


Garret Freightlines, Inc., Pocatello, 
Ida., has begun operation of a new 
terminal in Great Falls, Mont., and is 
now offering direct through service from 
the Pacific Coast to Canada via the 
Sweetgrass - Coutts gateway, Ray A. 
Hendricks, vice-president of sales and 
traffic, has announced. 


Agent for the new terminal, located at 
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216 Eighth Avenue, North, is Richard Q. 
Armstrong, of Pocatello, who has been 
with the company since 1932. 

“The expansion of service to Great 
Falls adds 159 miles between Butte and 
Great Falls to the company’s more than 
6,000 miles of main line operation in 
Montana, Idaho, Utah, Nevada, Oregon 
and California,” says Mr. Hendricks. 

The company, now celebrating its 
fortieth year of continuous operation, 
has been freighting into Butte since 
1934. It is operating the Treasure State 
Motor Freight Co., Great Falls, under 
lease, subject to final decision by the 
Commission to purchase. 





Associated Truck Lines 


Issues New Pamphlet 


Associated Truck Lines, Inc., Grand 
Rapids, Mich., has published a pamphlet 
picturing its departmental heads and key 
personnel in its general office, its special 
operating divisions, and its field organi- 
zation. Associated maintains terminals 
in 22 Michigan cities, in Chicago, in 
Hammond and South Bend, Ind., and in 
Toledo, O. It has five special divisions— 
uncrated furniture, steel, household 


goods,. refrigerated, and heavy hauling. 
A motor common carrier, Associated em- 
ploys approximately 1,200 persons, and 
has more than 1,000 tractor-trailer units, 
with 13 types of specialized equipment to 
handle various sizes and types of traffic. 


Copies of the pamphlet may be obtained 


from D. T. Maentz, vice-president, sales 
at Grand Rapids. 





Geo. F. Alger Executives 
End Three-Day Meeting 


More than 150 executives of the Geo. F. 
Alger Co., Detroit, from terminals in 
principal cities of the midwest, concluded 
a three-day meeting January 5 in Dear- 
born Inn, Detroit. A. C. Scott, president 
and general manager, reported that the 
carrier had gross revenue in excess of 
$10,000,000 in 1952. Alger operates more 
than 2,000 trucks, tractors, and trailers, 
and employs more than 1,000 persons. 

Plans for expansion of the Alger fleet 


and terminal facilities in a 10-year de-! 


velopment program were announced by 
Mr. Scott. In the last year Alger ac- 
quired, subject to Commission approval, 
operating rights and equipment of Mid- 
way Transit Co., with headquarters at 


Traffic Academy Graduation Exercises Held 





Two groups of students, one consist- 
ing of 40 men, the other comprising 26 
men, marked completion of the course 
of the Academy of Advanced Traffic, 
New York City, in graduation exercises 
held the evening of January 20. 


E. A. Ovens, dean of the academy, de- 
livered the graduation address. He 
pointed to conditions that, he said, made 
it urgent for all people in traffic man- 
agement work to continue studies of 
developments in or closely related to 
their fields of activity. He urged active 
participation in all matters affecting 
transportation and traffic management. 

In one of the graduating classes were 
the following: James G. Adamo, Nicholas 
Angelides, Jr., Harold Boyle, William A. 
Brown, William F. Bunger, John Collins, 
Lawrence C. D’Erasmo, John De 
Simone, Norman Feintuck, Arthur J. 
Fuenkenstein, Daniel A. Furnari, Vin- 
cent F. Hackett, William H. Hassett, 
Herman G. Kaplan, Francis J. Kohler, 
Sam Kutler, Thomas Logan, John P. 
McInerney, Robert H. McKinley, Bernard 
F. McNeill, John J. McDonald, Jr., Mark 
A. Martini, Rocco B. Mascetta, Joel Mor- 





rows, Donald E. Nafis, Victor L. Palmer, 
Donald A. Ruffner, Julius Saltzman, 
Joseph Setteducate, George W. Smith, 
Frederick G. Stork, Carol O. Stoye, Her- 
man F. Sturcke, James V. Valvo, Sey- 
mour Weitz, Walter Werner, Henry P. 
Young, Patrick J. Young, George Za- 
hakos and John E. Zlakowski. 

Members of the other graduating 
class were: Victor Alcheh, Henry M. 
Cooney, Thomas F. Driscoll, Thomas J. 
Farrell, James P. Ford, James C. Gustus, 
Paul J. Kraus, Bernard J. LaPlace, 
Walter H. Lehman, Sanford W. Le Vine, 
George E. Lynn, James F. McHale, 
Edgar H. Martin, John Markowski, 
Harold C. Myers, Stephen J. Porucznik, 
Raymond R. Quina, Harold A. Quinn, 
Richard W. Rattino, William J. Rox- 
bury, James H. Sykes, Jr., William J. 
Taggart, Robert L. Walters, Werner P. 
Wirsig, Francis V. Yesalonia, and Leo- 
pold J. Zweiman. 

Some of the graduating class mem- 
bers were not present when the photo- 
graph here reproduced, including grad- 
uates and members of the faculty of the 
academy, was taken. 
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Benton Harbor, Mich. Alger recently 
completed new terminal facilities at Day- 
ton, O., is building a new Detroit term:- 
nal at Ford and Miller Roads, Dearborii, 
and is planning a new terminal at Flin,;, 
on the Dort Highway. Expansion plars 
also include new installations at Toledo. 
Alger had set another record in 1952 
for keeping freight claims to a minimum, 
said Mr. Scott. Paying tribute to T. W. 
O’Neill, manager of the carrier’s claim 
department, Mr. Scott said that Alger’s 
claim ratio during 12 periods of 1952 for 
which complete figures were available, 
was 16 one-hundredths of one per cent, 
compared with a ratio of 19 one-hun- 
dredths of one per cent for 1951. 


Carter A. Justin, Alger vice-president 
of sales, told the meeting that the com- 
pany was exploring methods of providing 
faster service between such strategic 
cities as Detroit and Chicago, Detroit- 
Cleveland, Detroit-Youngstown, Detroit- 
Cincinnati and other southern Ohio in- 
dustrial centers, particularly Dayton. 






























United Air Lines Announces 


Plans for Coach Service 


United Air Lines has announced plans 
to inaugurate DC-6 air coach service 
between San Francisco-Oakland, Chi- 
cago and New York, effective on or 
before April 26. The line indicated it 
also had plans for future establishmenf 
of coach service to such cities as Detroit, 
Cleveland, Boston, and Washington, D.C. 

President W. A. Patterson said that 
two daily round-trip DC-6 air coach 
flights will be flown on the coast-to- 
coast route and three flights weekly be- 
tween California and Hawaii. These 
schedules would be in addition to the 
company’s current standard fare service 
on both routes and also in addition to 
DC-4 air coach flights serving certain 
intermediate cities coast to coast and on 
the Pacific coast, said he. 


Mr. Patterson said that United’s DC-6 
air coaches would carry 72 passengers 
on the coast-to-coast route. United's 
air coach seating will feature two rows 
of two-abreast seats in a wide aisle. 


Air Freight Commodities 


For the second consecutive year ma- 
chines and machine parts headed the 
list of ten top air freight commodities 
carried by United Air Lines, according 
to E. L. Dare, manager of cargo sales. 
Listing is based on estimated figures 
for 1952. 


Ranked according to weight, the othe 
nine commodities were cut flowers, elec- 
trical equipment, aircraft parts and ac- 
cessories, wearing apparel, printed mat- 
ter, automobile parts and accessories, 
radios and radio parts, drugs and bio- 
logicals, and dry goods. Expanded pro- 
duction of defense materials and greatet 
acceptance of air transportation by ship- 
pers were prime reasons for the increased 
use of air freight, said Mr. Dare. 


















































‘Golden Gate’ Traffic College 


The School of Traffic of Golden Gat 
College, San Francisco, will celebratt 
its thirtieth year when it opens it 
spring semester February 9, it is 2m 
nounced by Dean T. P. Wadsworth. 

“The first traffic school in the ws, 
Golden Gate College’s school was est:1b 
lished in 1923, the same year that “he 
College of Advanced Traffic in Chi: 10 
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SJ “... More than 50% of our 


employees are on the 


Payroll Savings Plan...” 


PAUL W. JOHNSTON 


President, Erie Railroad 


“We on the Erie Railroad are extremely proud that 50% of our employees 
are on the Payroll Savings Plan for U.S. Defense Bonds. These thousands 
of employees are regularly providing for their own future security and at 
the same time contributing to the strength of our national defense. The 
American habit of thrift and regular purchase of U.S. Defense Bonds 


Shares in America are evidences of good, sound citizenship.” 


Good, sound citizenship . . . the American habit of 
thrift . . . a belief that a strong America is a secure 
America... a management that makes the Payroll 
Savings Plan available to all its employees—these are 
the reasons why more than 50% of Erie Railroad em- 
ployees are enrolled in the Payroll Savings Plan. 


For the same four reasons, more than 7,500,000 em- 
ployed men and women in thousands of other com- 
panies are active members of the Payroll Savings Plan 
—their take-home savings in the form of U.S. Defense 
Bonds total more than $150,000,000 per month. 


Is your company in the “more than 50% participa- 
tion” group? If it isn’t, please bring this page to the 
attention of your top executive. Point out to him— 


The United States Government does not pay for this advertisement. It is donated by this publica- 
tion in cooperation with the Advertising Council and the Magazine Publishers of America, 


Two Simple Steps to a 
Successful Payroll Savings Plan 


1. Phone, wire or write to Savings Bond Division, 
U.S. Treasury Department, Suite 700, Washington 
Building, Washington, D. C. 


2. Your State Director, Savings Bond Division, will 
show your company how to conduct a simple 
person-to-person canvass that will put a Payroll 
Savings Application Blank in the hands of every 
employee. 

That is all management has to do. Your employees will 
do the rest. They, like the employees of the Erie Rail- 
road, want to provide for their personal security and 
at the same time do their part in helping to keep 
America strong. 








pioneered traffic education in the east,” 
said he. “Since then, according to Dean 
Wadsworth, the curriculum, the interest 
and the enrollment has steadily ex- 
panded. Eight courses in traffic man- 
agement will be offered in the spring 
semester. They will cover all laws, rates, 
rules and tariffs pertaining to the ship- 
ment of freight by all modes of trans- 
portation. In addition the school will 
offer a course in passenger traffic. All 
classes are held in the evening.” 

Members of the traffic school faculty 
are: Dean Wadsworth, assistant general 
freight agent, Western Pacific; Henry A. 
Jacopi, senior transportation rate ex- 
pert and examiner, California Public 
Utilities Commission; Edwin Lake, staff 
transportation rate expert and examiner, 
Calif. P.U.C.; Royston E. Campbell, 
consulting traffic manager; John H. 
Coupin, general agent, Western Pacific; 
John L. Amos, Jr., assistant general 
freight agent, Western Pacific; Gilmore 
F. Garland, assistant freight claim 
agent, Southern Pacific; Frank S. Mer- 
win, manager, rate department, Kaiser 
Steel Corporation, and Ray G. DeGuire, 
district passenger agent, Denver and Rio 
Grande. 





Plaza, Southern Express 


Open Kansas City Terminal 


A new joint terminal has been com- 
pleted and placed in operation in Kan- 
sas City, it is announced by Plaza Ex- 
press Co. and Southern Express Co., di- 
visions of the Columbia Highway Ex- 
press System. The terminal has modern 
freight handling equipment and a new 
pickup-and-delivery fleet. 


“During the three-month reconstruc- 
tion of their new consolidated facility, 
both lines were forced to operate out 
of the former Southern Express terminal 
at Kansas City,” states Fielding Child- 
ress, president of Plaza. “This tempo- 
rary condition, plus the usual holiday 
rush, caused congestion and delays in 
service to some shippers, for which we’re 
all very sorry. Now that’s all behind 
us and we’re operating at top efficiency 
in our new terminal.” 


Plaza Express, with about 500 units, 
and Southern Express, with around 1700 
units, operate over a total of 5,600 route 
miles from the Great Lakes to the Gulf 
of Mexico. 


Los Angeles Traffic Courses 


The Metropolitan Junior College of Los 
Angeles, Calif., has announced it will offer 
evening courses in traffic management 
beginning with the spring term Feb- 
ruary 2. The courses are sponsored by 
the Harbor Transportation Club, Junior 
Traffic Club of Los Angeles, Los Angeles 
Traffic Manager Conference, Los Angeles 
Transportation Club, Los Angeles 
Women’s Traffic Club and the Motor 
Truck Association of Southern California. 


Inland Waterway Movie 


Scenes of riverboat operations on the 
Ohio and Mississippi Rivers are depicted 
in the movie, “Timberhead,” which has 
now been made available for showing 
without cost to interested groups by the 
Union Barge Line Corporation, Pitts- 
burgh. The 31-minute, 16-miillimeter 
sound motion picture in full color is de- 


scribed as being educational, as well as 
entertaining. It portrays the import- 
ance of rivers to everyday life in mid- 
continent America, says the corporation. 
Reservations for the movie may be made 
by writing to the corporation, Fifth and 
Liberty Avenues, Pittsburgh. 





Norstrand Heads Waterproof 


Paper Manufacturers Group 


Leif B. Norstrand, president of Spe- 
cialty Converters of East Braintree, 
Mass., was unanimously elected presi- 
dent of the Water- 
proof Paper Manu- 
facturers Associa- 
tion at its eleventh 
annual meeting 
held January 15 
and 16 in the Edge- 
water Beach Hotel, 
Chicago, IIl. 

Mr.Norstrand 
succeeded Charles 
E. Wood, president 
of the Simplex Pa- 
per Corporation of 
Adrian, Mich., who 
had _— successfully 
completed two terms in that office. 
David E. Ryan, of the Edgewater Paper 
Co., was unanimously chosen vice-presi- 
dent of the association, and Philip O. 
Deitsch, administrative officer of the 
group since its inception, was reelected 
to that post for his twelfth consecutive 
term. 

The meeting was highlighted by the 
approval of a recommendation embody- 
ing the principle of “self-regulation in 
industry.” The association said formal 
application would be made to the Bu- 
reau of Industry Cooperation of the 
Federal Trade Commission for the hold- 
ing of a trade practice conference where 
rules of fair trade practices would be 
presented and acted on by the commis- 
sion. It said it was felt that, with the 
establishment of basic policy on an in- 
dustry-wide basis, as reflected in the 
rules, “much good” would accrue to the 
industry and the public it served by 
strict adherence to those “well con- 
sidered basic policies.” A committee on 
fair trade practices was appointed by the 
new president, the association said, to- 
gether with a technical committee, a 
traffic committee, and a publicity and 
educational committee. Robert H. Wood, 
of the Simplex Corporation, was desig- 
nated as chairman of a newly-created 
crepe paper division, with Fred Shep- 
herd of the Ruberoid Co., as vice-chair- 
man. 

The board of directors unanimously 
chosen at the meeting, in addition to 
Messrs. Norstrand and Ryan, were: H. A. 
Anderson, The Sisalkraft Co.; S. A. 
Feely, Keystone Roofing Manufacturing 
Co.; S. E. Griffiths, Jr., National Water- 
proof Papers, Inc.; J. D. Johnston, Union 
Bag & Paper Corporation; Fred Shep- 
herd, The Ruberoid Co.; A. J. Thiel, An- 
gier Corporation; Charles G. Wood, Sim- 
plex Paper Corporation; L. R. Watson, 
Tuttle Press Co., and E. A. Skidmore, 
Cincinnati Industries, Inc. 


‘L. B. Norstrand 





Fraser on Industrial Growth 


Donald V. Fraser, president of the 
Missouri-Kansas-Texas Railroad, ad- 
dressing a recent national luncheon 
meeting of the Newcomen Society of 








TRAFFIC WORLD 


England, in the Pierre Hotel, New York 
City, declared that “the future of Amer- 
ica’s fabulous southwest never looked 
brighter.” Mr. Fraser was introduced 
by Kenneth S. Adams, board chairman 
and chief executive officers of the Phil- 
lips Petroleum Co. of Bartlesville, Okla. 


Mr. Fraser said that the southwestern 
industrial centers served by the Katy 
railroad were “growing enormously.” 
The area was rich in oil, natural gas, 
and in all the earthy material required 
by the chemical, glass, and steel indus- 
tries, he said, describing the southwest 
as “the fastest growing industrial area 
in the United States.” 

The Newcomen Society has as its goal 
increased appreciation of the American- 
British traditions and ideals in the arts 
and sciences. 





Materials Management 
Center Holds ‘Sum-Up’ 


Students at Wayne University’s newly 
established Materials Management 
Center held their first student-founder- 
faculty get-together, designated as a 
“Sum-Up,” January 29, at the Student 
Center in Detroit. 

The university said that the “Sum- 
Up” provided an opportunity for “mem- 
bers of top management” to see at close 
range those who came from industry to 
be trained for supervisory and technical 
positions and those who staffed the in- 
dustry sponsored educational center. 


The program, held at the close of the 
first semester, was devoted to a brief 
review of past events and included an 
announcement of future plans, and those 
matters were discussed by a guest speak- 
er, after a dinner. 


Harvey Campbell, executive vice-presi- 
dent of the Detroit Board of Commerce, 
was toastmaster. Participating in the 
program were Read Jenkins, vice-presi- 
dent, The J. L. Hudson Co.; Irving Wool- 
son, president of Chrysler Corporation— 
DeSoto division; John G. Bucuss, presi- 
dent of Acme Steel Products, Chicago, 
and C. Dwight Brooks, of Champion 
Spark Plug Co., who spoke for the stu- 
dent body. 





B. & O. Chemical Industry Map 


“A new map of America’s fast-growing 
center of chemical industries—the upper 
Ohio River Valley—has just been pub- 
lished by the traffic department of the 
Baltimore and Ohio Railroad Co., says 
the B. & O. 


“The map, in six colors, depicts nat- 
ural resources, chemical-producing, 
metallurgical, plastics and power plants, 
and available industrial sites in this 
newly-developed ‘Ruhr Valley of Amer- 
ica.’ Locations of bituminous coal re- 
serves, rock salt deposits and natural gas 
fields all are shown, as well as sources of 
steel, ceramics materials, portland ce- 
ment, brine and oil. Also shown are the 
locations of nine new power plants, and 
several others under construction, as 
well as the locations of many of the 
chemical, metallurgical and plastics in- 
dustries which have been located in this 
area in the last decade. 

“The map shows the Ohio River Vai- 
ley area between Ashland, Ky., and 
Wheeling, W.Va. It also shows the Mus- 
kingum River Valley from Zanesville to 
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Include in your — 
1953 Advertising... 










me 


The “HOW” Book that ties in with the 
National Economy 


The editorial theme of this year’s Annual will be 3-fold: 


1 _ The present national economy will dictate an editorial 
e flavor of enlightening and helping in shipping and trans- 
portation problems of the day. Exclusive statements from na- 
tional, military and transportation officials on this subject, will 
be an important part of this theme. 


SINGLE Copy 


2 It will be an ACTION Book—it will tell the hows of safe 
¢ shipping and safe handling of freight, and the advertiser 
will have a real opportunity to tell—“with what’—with his 
products or services. Typical subjects to be covered through 
the extra editorial feature articles, include: 


@ Significance of Perfect Shipping and Careful Handling of 
Freight 


A MARKET DEALING WITH ALL MODES OF TRANSPORT 
OVER 15,000 COPIES 


9,500 copies to regular $24 a year subscribers . . . plus 
5,000 additional copies bought in advance at an average 
price of 50¢ per copy 


e Internal Packaging 
e External Packing 

















@ Marking and Stencilling 

e@ Mechanized Freight Handling 

e Transportation Equipment—a Perfect Shipping Factor 
@ Product Equipment for Perfect Shipping 


P Sa i , 
a a 70,000 Transportation Buyers Reading this Annual 


hi ; ; ; 
ee Se Se Assures You Coverage of Top Industry Buying Power 


The list of advertisers in Traffic World Perfect Shipping Annuals 
is growing by leaps and bounds, because of the accumulated 
impact of 17 such consecutive Annuals. Over the years they have 
proved an excellent advertising buy for products and services 
dealing with shipping and transportation. It’s a once-a-year op- 
portunity because of the year-round value of this reference book. 


3 The Annual will also carry the usual week’s news cov- 
* erage as one of the regular issues of Traffic World. 


Advertise to an Expanded Market 


in this Year-round Reference Book 


Put the editorial power of Traffic World’s Perfect Shipping 
Annual behind the sales story of your product or service. 
This is not just another publication annual—its a real force 


in a nation-wide effort to promote safe handling and safe Send for Tell-All Folder — 
shipping of freight to safeguard the products of American , . : 

industry. Cash in on this timely and useful editorial theme which completely describes this An- 
to an interested audience of 70,000 transportation buyers. nual. Also request a copy of last 


year’s Annual. Copies of 17th Per- 
fect Shipping Emblem for use in 
your advertisement are available. 
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When fast, 
dependable freight 
schedules are 
required specify 
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THE HOOSIER LINE 
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Basic information for the 
beginner and a broader 


understanding for the 
professional. 


Industrial Traffic 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 
Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Tra Manage 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freighi 
Shipments—Payment of Freight eet 
—loss and Damage Cloims—Concealed 
Loss and Damage Prevention—Over 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be. 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
— Cooperation—Shippers’ Advisory 
r ° 


315 pages, 5¥2 x 7%, $4.00 
The Traffic Service Corp. 


Washington Bidg., Washington 5, D.C. 





Marietta, Ohio, where the Muskingum 
joins the Ohio River. 

“The map was prepared by the indus- 
trial development staff of the B. & O.’s 
traffic department, under the direction 
of Gayle W. Arnold, manager industrial 
development.” 





Materials Handling Data 
Listed in M.H.I. Booklet 


Thirty-two fundamental principles of 
material handling engineering are pre- 
sented in the first of three sections of a 
12-page booklet just published by the 
industry education committee of the 
Material Handling Institute, Inc. The 
manual is designed to help management 
capitalize on the cost savings inherent 
in improved handling methods, to give 
material handling engineers a guide to 
procedure, and to provide teachers and 
students with better course material. 

The second section of the booklet deals 
with methods of analysis of material 
handling problems. A production prob- 
lem is analyzed by a visual flow process 
chart. The third section is written to 
help an engineer compute costs and 
savings accurately. 

This is the second booklet prepared 
under the direction of Walter E. 
Schirmer, chairman of the institute’s 
industry educational committee. The 
first booklet discussed scientific material 
handling. A third booklet will be issued 
shortly, describing the relationship of 
material handling to plant layout, main- 
tenance, and other industrial functions. 
More than 12 publications are planned 
for the series. Copies of booklet No. 2 
may be obtained at 50 cents each, from 
the institute, 1108 Clark Bldg., Pitts- 
burgh 22, Pa. 





Scherer Freight Lines 
Offers Scholarships 


A series of educational scholarships of 
$500 each will be awarded annually to 
deserving high school seniors in the five- 
state area in which Scherer Freight Lines 
operates, Alex K. Scherer, president, has 
announced. Mr. Scherer said his cem- 
pany had set up the scholarships as an 
investment in America’s future. 


A scholarship committee is being set 
up to receive and consider applications. 
Candidates will be evaluated and judged 
on their scholastic record, financial need, 
record in outside activities, and on rec- 
ommendation of the principal. Winners 
may select any college or university they 
desire. Application forms may be ob- 
tained from Scherer Freight Lines, Box 
467, Ottawa, Ill. The company serves 
over 400 cities and communities in Wis- 
consin, Illinois, Indiana, Iowa, and Mis- 
souri and has 450 pieces of equipment 
and more than 450 employes. 





New ‘Reefers’ for Burlington 


President Harry C. Murphy of the 
Burlington Lines has announced plans 
to acquire 30 new heavily insulated me- 
chanical refrigerator cars with automatic 
thermostatic controls, to be leased to the 
Burlington Refrigerator Express Co. De- 
livery should be completed by mid- 
summer, he said. The cars are so de- 
signed that a temperature range from 
below zero to 70 degrees above can be 
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maintained, making them ideally suited 
for the transportation of frozen foods 
requiring low temperatures, fresh fruits 
and vegetables which require above freez- 
ing temperatures, or tropical fruits and 
other commodities needing higher tem- 
peratures in transit, said Mr. Murphy. 

The new cars will be 50 feet long, 
about 10 feet longer than conventional 
refrigerator cars, affording from 30 to 50 
per cent greater loading capacity. Plug- 
in fixed-ceiling lighting will facilitate 
loading and unloading of the cars under 
all lighting conditions. 





Dade Awarded Norfolk 


Terminal Services Contract 


Dade Brothers, Inc., a Mineola, Long 
Island organization, operating branches 
in the New York metropolitan area, has 
been awarded a contract by the Mari- 
time Administration ot the Department 
of Commerce for the operation of the 
maritime facilities at Norfolk, Va., for 
1953. The company formerly operated 
Claremont Terminal, Jersey City, N.J., 
for the U.S. Corps of Engineers and its 
overseas construction contractors. The 
cargo handled included material and 
equipment for the construction of Air 
Forces facilities all over the world. 

“The Norfolk Maritime facility is one 
of the most extensive of its type and is 
served by eight major rail lines in the 
Norfolk area,” says the company. 

Dade Brothers will continue to operate 
their existing plants at Newark Airport, 
N.J., and Linden, NJ., and the three 
locations at Mineola, L.I., N.Y. 

The Office of Chief Transportation, 
U.S. Army, recently awarded Dade a 
contract for the terminal operations of 
the Army Base at the same location. 

“For the first time at Norfolk Ter- 
minals, Dade offers shippers a complete 
export packaging and processing service 
as well as serving as an accumulation 
point for cargo to be moved to foreign 
job sites,” says the company. 


ae tale Ltt’ 


Utuck Weights Resea ch Report 


/ Marketing Research Report No. 28 on 

- “Regulations on Weight of Motortrucks,” 
written by L. John Kutish, instructor in 
economics at the University of Wisconsin, 
has been published by the Government 
Printing Office. Copies may be obtained 
from the Superintendent of Documents, 
U.S. Government Printing Office, Wash- 
ington 25, D.C. at 25 cents each. 





N.P. Welded Rail Program 


“More than 40 miles of ‘no clickety- 
clack’ rails will be in service on Northern 
Pacific’s main transcontinental line by 


the end of next summer,” says the N. P. 


W. W. Judson, vice-president, operat- 
ing department, announced that N.P.’s 
$23,000,000 equipment and improvement 
budget for 1953 provided for further ex- 
pansion of its welded rail program begun 
in 1951. About $425,000 will be spent on 
laying some 12 miles of welded rail just 
east of Livingston, Mont., and an addi- 
tional $100,000 for rock ballasting in the 
same area. 

The “clickety-clack” is removed in con- 
tinuous rail by almost complete elimina 
tion of rail joints. Welded rail provid 
smoother train operation and reduc: 
maintenance costs, Mr. Judson said, ac 
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PENNSYLVANIA 
RAILROAD 


YOUR TOLL GATE DOLLARS 


Will your money 

collected on toll roads 
solve the nation’s problem 
of inadequate highways? 





. Or is it expensive double taxa- 
tion? You can find the answers to 
these questions, and others too, on 
financing and planning the modern 
highways this country needs, in the 
FREE booklet, ROADS WITHOUT 
GATES. It will bring you a refresh- 
ing new idea for solving our high- 
way ills—without tolls. Write for 
your FREE copy. 


y/ AMERICAN TRUCKING INDUSTRY 
American Trucking Associations 
Washington 6, D.C. 





: Dependable 
Freight Transportation 
Everywhere West 


CHIC .GO, BURLINGTON & QUINCY RAILROAD 


ing that Northern Pacific was one of 
the pioneers in the extensive use of 
welded rail with an initial installation 
of 10 miles near Big Timber, Mont., one 
of the first of such proportion on Ameri- 
can railroads. 


Ford Occupies Its New 


Truck-Rail Terminal 


Ford Motor Co.’s pool truck opera- 
tions, centered for the last two years 
at 340 South West End Avenue, Detroit, 
have been transferred to its new truck- 
rail terminal at 3936 Lonyo Road, De- 
troit. The new terminal is located on 
a four-acre site flanked by Michigan 
Avenue and a New York Central Rail- 
way spur line, and consists of a cinder- 
block and steel structure which includes 
8,128 square feet of dockage and 872 
square feet of office space. Equipped 
with 14 truck doors on each side and 
two rail doors on the end facing the 
spur, the terminal will permit substantial 
expansion of present operations and will 
increase efficiency of freight handling, 
Ford reports. 

Parts made by Ford plants and sup- 
pliers in New England, middle Atlantic, 
and north central states for company 
locations in the Detroit area are funneled 
into the terminal. Outgoing consoli- 
dated truckloads of material assembled 
in the Detroit area move daily to Ford 
plants in the midwest. A staff of 35 
people will be employed at the terminal. 
William E. Colwill, president of Detroit 
Terminal & Cartage Co., will operate 
the facility for Ford, according to John 
A. Wallace, director of traffic for Ford. 


Dravo Science Awards 


Dravo Corporation, for the fourth year, 
will sponsor two cash awards to stimu- 
late participation in the School Science 
Fair, scheduled for the two weeks of 
April 18-May 3 in Buhl Planetarium, 
Pittsburgh, Pa. The Fair, which is con- 
ducted jointly by the Planetarium and 
The Pittsburgh Press, is open to, stu- 
dents of junior and senior high schools 
in the Tri-State area. The Dravo awards 
of $25 each will be awarded to the cre- 
ators of projects to be judged on five 
standards: demonstration of creative 
ability, scientific thinking, technical skill, 
clarity ‘of presentation, and general in- 
terest. The projects may be within the 
scope of any of Dravo’s major divisions, 
including the Union Barge Line Corpo- 
ration, a subsidiary, which handles river 
transportation. 


Los Angeles Harbor Terminal 


Arthur O. Pegg, president of the board 
of harbor commissioners, has announced 
that the cargo-passenger liner terminals 
in the Los Angeles harbor will be ready 
for use in the summer. 

He said the new terminal at berths 
195-198 in the east basin area would be 
completed in June for use by the Matson 
Navigation Co. The building is being 
erected on a 48-acre site and will extend 
1,208 feet along a 1,649 foot reinforced 
concrete apron wharf. 

Mr. Pegg said “the terminal will em- 
ploy many new features, including a 
landing area for helicopters, wide ramps 


and escalators designed to handle 5,000 - 


persons per hour, a 24-foot-wide obser- 


FASTER, Single Line Thru Service 





via SOUTHERN-PLAZA EXPRESS 


IN CHICAGO CALL 
PLAZA EXPRESS 


CALL ANY 
SOUTHERN EXPRESS 
Terminal 


P. O. Box 837 » 


CHECK POINTS — 
FOR SHIPPERS 


Dallas, Texas 





ONLY LOW-LEVEL ROUTE 


The only low-level route between East and 
West is the Water Level Route. Yes, on every 
point, Central Service checks as finest! 


New York Central > 


THE 
DIRECT 
CENTRAL 





F. C. HOGUE, Vice-President, Traffic 


DENVER « RIO GRANDE WESTERN RAILROAD 
Rio Grande Building + Denver, Colorado 













PEORIA 
GATEWAY 


TO BE SURE OF 
FAST 

PEORIA GATEWAY 
HANDLING 


Specify via 
P. & P. U. RY. 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 
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Reliable 


INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia...Chester. . . Baltimore 
... Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 


»~ Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 
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vation balcony extending the length of 
the building’s front, a parking area for 


aya automobiles and other facilities.” 
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‘entral of Georgia Issues 
Story Booklet for Children 


Illustrated with animated drawings 
and with cover and center pages in full 
color, a 20-page children’s story booklet 
entitled “Charmin’ Choo Choos” has 


been published by the Central of Georgia 
Railway. 

The interested readers of “The Char- 
min’ Choo Choos” shown in the picture 





are four little girls from Savannah, Ga. 
—Janice Burrell, Cecile Smith and her 
sisters, Ann and Theus Smith. 

The versified story in the booklet deals 
with the daily meetings of two stream- 
liner trains of the Central of Georgia— 
the “Nancy Hanks” and the “Man 0’ 
War’—and the “plot” is developed 
around the failure of “Nancy” to appear 
on schedule, one day, and the conse- 
quent worry experienced by “Man 0’ 
War”. Copies of the booklet were pre- 
sented by the Central of Georgia, in the 
course of the Christmas season, to chil- 
dren aboard the “Nancy Hanks” and the 
“Man o’ War.” The booklet is now on 
sale through news distributing com- 
panies and through the Central of 
Georgia passenger department, Savan- 
nah. 





Airlines Salesman Honored 


James F. Malison, assistant district 
sales manager for Northwest Airlines at 
Milwaukee, whose salesmanship, says 
Northwest, topped that of all other air- 
line employes in the year, has received 
a double award for his achievement. 
First, he was guest of honor at a Min- 
neapolis Chamber of Commerce dinner, 
where he was one of a small group from 
leading industries, to be designated 
“salesmen of the year.” He received a 
cup as an award. His second honor 
came when Northwest Airlines presented 
him with a two-week all-expense trip 
to Hawaii for himself and his wife. 


New Burlington Zephyrs 


Two new luxury streamlined Zephyr 
trains were placed in service February 
1 between Chicago and Kansas City- 
St. Joseph, Mo., by the Chicago, Bur- 
lington & Quincy Railroad. They are the 
Kansas City Zephyr, a daytime train, 
and the American Royal Zephyr, a night 
train, which will operate over the road’s 
new $16,000,000 “Kansas City Short Cut,” 
opened to freight traffic on October 28, 


1952. 





TRAFFIC WORLD 


Embodying the latest improvements in 
air-conditioning, lighting, sound-proof- 
ing, heating and braking, according to 
Burlington officials, the new trains will 
join the company’s large fleet of Zephyr 
vistadome trains operated between Chi- 
cago and the Twin Cities and between 
Chicago and California (in conjuncticn 
with the Denver & Rio Grande and 
Western Pacific railroads). The new 
Zephyrs to Kansas City will operate on 
schedules several hours faster than prev- 
ious Burlington overnight service be- 
tween Chicago and Kansas City-St. 
Joseph, according to J. J. Alms, the 
road’s general passenger traffic man- 
ager. 





Katy Shifts Its Yard 
To Houston Suburb 


The Missouri-Kansas-Texas Railroad 
on January 2 shifted its yard operations 
from downtown Houston, Tex., to the 
newly completed yards at Eureka, a 
Houston suburb, President Donald V., 
Fraser announced. The new Katy yards, 
located about four miles west of the 
downtown area, cost more than a million 
dollars; they have greatly increased the 
road’s yard capacity in Houston and will 
speed up Katy freight service in that 
area, Mr. Fraser said. 


“Increased business activity in the 
Houston area has necessitated this move 
for some time,” he said, “and this makes 
available for industrial development 
some additional 20-odd centrally located 
acres of land in the Houston area.” 


It is estimated that the new yard will 
rn able to handle about 1,350 cars at one 
ime. 


U.P. Track Construction 


More than ten miles of new double 
track will be constructed west of Raw- 
lins, Wyo., this spring and summer by 
the Union Pacific Railroad, President 
A. E. Stoddard has announced. The 
new track, which will swing south of 
the present line, will reduce the distance 
by .71 miles, reduce the maximum grade 
from .82 to .75 per cent, and reduce the 
maximum curvature from 3 degrees to 
1 degree. The road’s engineers said that 
the new route would speed up train 
movements and increase operating effi- 
ciency. ‘ 





Erie Rail Veterans Meet 


Attorney General C. William O’Neill, 
of Ohio, was principal speaker at the 
annual installation dinner of the Erie 
Railroad Veterans Association, January 
17, in the Hotel Cleveland, Cleveland. 
More than 500 employes, who have 
worked for the Erie over 20 years, at- 
tended the all-day meeting. Mayor 
Thomas A. Burke, of Cleveland, wel- 
comed the visitor. The toastmaster was 
Milton G. McInnes, Erie vice-president 
for operations. 


Harry W. Von Miller, vice-president 
for traffic, inducted the following neW 
officers into office: President, John J. 
Straut, Lakewood, O.; first vice-presi- 
dent, J.. F. Muchler, Hornell, N.Y. 
second vice-president, Edward McCue, 
Cleveland; financial secretary, B. J: 
Markwell, Cleveland; recording secr2 
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tary, R. P. Reebel, Youngstown; treas- 
urer, R. G. Lewis, Youngstown, and so- 
cial activities director, F. P. Belling, 
Jersey City. M. A. Redding, of Buffalo, 
is the retiring president. 





‘Port of New York’ Course 


“The Port of New York” is the title 
of a new course to be offered on Tues- 
day evenings by the spring session of the 
Graduate School of Business of Colum- 
bia University, Dean Philip Young has 
announced. The course, for men and 
women presently employed in the port 
area, will meet for the first time on 
February 10. 
Williams, Jr., associate professor of 
Transportation in the Graduate School 
of Business, the course may also be 
taken for credit by regular graduate 
students in the school. 

With the aim of bringing together the 
best educational and operational exper- 
ience, the course will feature a series of 
discussions led by men experienced in 
various phases of the port’s operation in 
connection with the foreign trade. 





















Handling Bromine 


Safety measures to be employed and 
regulations to be followed in handling, 
storing, shipping and disposing of bro- 
mine are described in detail in a new 
safety data sheet, SD-49, published by 
the Manufacturing Chemists’ Associa- 
tion, Inc. Copies may be obtained for 
25 cents each from the association, 246 
Woodward Building, Washington 5, D.C. 












Gas Turbine Locomotive 





senger locomotive built by Westinghouse 
Electric Corporation and Baldwin-Lima- 
Hamilton Corporation, is shown here 
standing on tracks of Chicago & North 
Western System, in between tests over 
the railroad’s lines. The “Blue Goose,” 
a 4,000-horsepower locomotive, was oper- 
ated in passenger service on the North 
Western for three months recently. It 
is equipped with two gas turbines, each 
of which drives two electrical generators 
which in turn supply electrical power to 
eight traction motors mounted on the 
wheel axles. The turbines operate on ex- 
panding gases created by the burning of 
heavy fuel oils in combination with com- 
pressed air. It has fewer moving parts, 
burns cheaper, fuels, and its length is 
approximately half that of a 4,000-horse- 
power diesel locomotive. The locomotive 
Was recently displayed in Chicago after 
operating 60,000 miles on six of the na- 
tion’s railroads. 























Directed by Ernest W. - 


The “Blue Goose,” gas turbine pas- 





Turbine-Powered Truck 





View of Boeing Airplane Co.’s experimental 
turbine-powered highway truck (left) showing 
small amount of space reauired by 175-horse- 
power engine, which weiahs less than one-tenth 
of the weight and occupies only one-thirteenth of 
the space of the conventional diesel engine in- 
stalled in similar Kenworth highway freighter 


(right). Gas turbine engine weighs only 230 
pounds. According to engineers testing the truck, 
the turbine-powered vehicle has smooth power 
for fast pickup and for climbing hills, operates 
with less smoke and has a lower lubricating oil 
consumption than the diesel. 


Diesel-Cranes for Erie 


Erie Railroad has placed orders for 21 
diesel-powered locomotive cranes, cost- 
ing more than $1,000,000, as another step 
in eliminating steam-powered equipment 
from the system, Milton G. McInnes, 
vice-president for operations, has an- 
nounced. 


“Dieselized locomotive cranes have be- 
come necessary on the Erie Railroad be- 
cause facilities for furnishing fuel and 
water for the coal-burning equipment 
are no longer available,” he said. “The 
Erie has completely dieselized its freight, 
switching, and passenger service, with 
the exception of a few consumer trains 
at Jersey City. This transition in motive 
power has eliminated the need for coal- 
ing stations and other facilities for steam 
locomotive operation have been disman- 
tled or are no longer in use.” 


He estimated that the new dieselized 
self-propelled locomotive cranes would 
replace 30 of the steam-powered types. 


P.1.E. New Eastbound Service 


Pacific Intermountain Express, trans- 
continental motor freight carrier, has 
announced inauguration of a new, 
through eastbound freight service for 
goods imported from Trans-Pacific ports 
via ocean carriers. Goods entering the 
United States through the ports of Los 
Angeles, Oakland and San Francisco 
and destined for interior continental 
points will be carried, it says. 


“This service, offered for eastbound 
freight only,” said’ Parkman Sayward, 
vice-president, sales and traffic, “is en- 
tirely new to Trans-Pacific importers 
and is intended to move goods from Los 
Angeles and San Francisco piers within 
24 hours of notice of availability. This 
merchandise will move on through sched- 
ules to P.I.E. terminals and the mani- 
fests will be delivered to customs collec- 
tors at mid-western points within 7 days 
of west coast pier pick-up. Rates will be 
competitive with other forms of trans- 
portation.” 
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PERSONAL NEWS 





Robert G. Lane has been named gen- 
eral traffic manager of the National 
Radiator Co., with general offices in 
Johnstown, Pa., ac- 
cording to an an- 
nouncement from 
L. L. Hotsenpiller, 
director of manu- 
facturing for the 
firm. Mr. Hotsen- 
piller said that be- 
fore joining Na- 
tional Radiator, 
Mr. Lane had been 
traffic manager of 
the Rockwell Man- 
ufacturing Co., of 
Pittsburgh, and 
previously, he had 
been traffic manager of the Bendix 
Westinghouse, Co., of Elyria, O. Mr. 
Lane is a member of the Traffic Club 
of Pittsburgh and the Traffic and Trans- 
portation Association of Pittsburgh. His 
appointment was effected January 20. 


The Milwaukee “Railroad has an- 
nounced appointment of Harry S. Zane, 
freight traffic manager since 1948, as 
general freight traffic manager in charge 
of sales and service and of James O. Mc- 
Ilyar, former southeastern traffic man- 
ager at Washington, D.C., as freight 
traffic manager, sales and service, ef- 
fective February 1, with headquarters in 
Chicago, Ill. Mr. Zane started with the 
road in Kansas City, Mo., in 1904. He has 
been general agent at Tulsa, Okla., gen- 
eral southwestern agent, general north- 
western freight agent, and, in 1939 was 
appointed assistant freight traffic man- 
ager at Chicago, where he served until 
his promotion to freight traffic manager 
in 1948. Mr. MclIlyar started at Seattle, 
Wash., in 1922 as traveling freight and 
passenger agent. He had been com- 
mercial agent at Spokane, Wash., divi- 
sion freight agent at Aberdeen, Wash., 
division freight and passenger agent at 
Miles City, Mont., assistant to western 
traffic manager at Seattle and assistant 
to vice-president-traffic at Chicago, as- 
sistant freight traffic manager at Chi- 
cago, and western traffic manager at 
Seattle before being named southeastern 
traffic manager. 





R. G. Lane 


- 

John E. on has eae appointed to 
the Montana Board of Railroad Com- 
missioners and designated as chairman 
of the board to succeed Paul T. Smith, 
whose term expired. 

* 


+. * 

David A. Brackman has been named 
chairman of the Massachusetts Depart- 
ment of Public Utilities, succeeding 
Thomas A. Flaherty, who remains as a 
member of the commission. 

” * - 


The new chairman of the Indiana 
Public Service Commission is Warren 
Buchanan who succeeded Hugh W. Ab- 
bett, resigned, January 16. 

a . 

William F. Sturgis, assistant traffic 
manager of Congoleum-Nairn, Inc., of 
Kearney, N.J., has retired effective Jan- 
uary 15, after 52 years in the transporta- 
tion business. He had served with that 
company for 35 years. 


C. M. Roddewig, president of the Chi- 
cago & Eastern Illinois Railroad, has ap- 
pointed C. G. Rodgers, as general super- 
intendent of the road replacing A. W. 
Schroeder, who was recently named gen- 
eral manager. Mr. Rodgers, who had 
been assistant superintendent under Mr. 
Schroeder, will make his headquarters 


in Danville, Il. 
* 


* ” 

Governor Stratton of Illinois has ap- 
pointed William B. Vicars to the State 
Commerce Commission to fill the va- 
cancy created by the resignation of 
Walter T. Fisher. 

* © 


am 

The Emery Air Freight Corporation 
has announced a number of appoint- 
ments to fill vacancies created by an or- 
ganizational change that divided the 
company’s 27 branch offices into four 
major regions, which were sub-divided 
into districts. H. A. Pfaff became man- 
ager of the central region. He was re- 
placed as district manager with head- 
quarters in Cincinnati, by G. J. Pimlott, 
formerly manager of the Detroit office. 
John C. Emery, Jr., was named manager 
of the eastern region. K. C. Impellitier, 
former manager of the Buffalo, N.Y., 
office, became district manager with 
headquarters in Buffalo. P. E. George, 
former manager of the New York office, 
was named district manager with head- 
quarters in New York and J. R. Whitte- 
more was promoted to district manager 
with offices in Baltimore, Md. P. J. 
Byrne, 
headquarters in Chicago, has been pro- 
moted to manager of the midwest region 
with offices in Chicago. A. M. MaclIver- 
Campbell, formerly district manager with 
headquarters in Los Angeles, Calif., has 
been appointed western regional man- 
ager with offices there. 


* co * 

The Idaho Public Utilities Commission 
has elected George R. Jones as its presi- 
dent for a term running through De- 
cember 31, 1954. Mr. Jones and Com- 
missioner H. C. Allen were reappointed 
to the commission by Governor Len 
Jordan. 


* * ~ 
The promotions of several traffic men 
of the Minneapolis & St. Louis Railway, 
have been announced by A. C. Leake, 
vice-president—traffic, at its general 
offices in Minneapolis. Robert C. Erick- 
son, commercial agent at Chicago, was 
promoted to general agent there. Gerald 
J. Hunt, traffic agent at Minneapolis, 
was advanced to traveling agent at 
Kansas City, Mo. At the Chicago office, 
Robert J. Hons, traffic agent, was pro- 
moted to commercial agent, and George 
F, Hallaron, traffic agent, was appointed 
traveling agent. 

* * *x 
Richard E. Mittelstaedt, reappointed 
by Governor Warren to another six- 
year term on the California Public Utili- 
ties Commission, has been reelected as 
president of that body for his sixth 
consecutive year. 

7 * * 
The appointments of J. E. Blackburn 
as district freight agent at Long Beach, 
Calif., and O. V. Gibson as district freight 


former district manager with . 
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agent at Sacramento,»Calif., have been 
announced by the Southern Pacific Co, 
x *. oo 


W. C. Hageman, former city freight 
agent at Portland, Ore., for the Great 
Northern Railway has been named to 
succeed Fred J. Ferg, who retired Jan- 
uary 10, as city freight agent at Spo- 
kane, Wash., and L. L. Moore, former 
assistant chief clerk at Portland, has 
been named city freight agent there. 
The company also announced that 
James Johnston, who is retiring as 
traveling passenger agent at Seattle, 
Wash., will be succeeded by Walter 
Wilson. C. K. Graham, passenger repre- 
sentative at Seattle, will succeed Mr. 
Wilson as city passenger agent there. 

. + + 


The Union Pacific Railroad has an- 
nounced appointment of Thomas K, 
McAleavey as assistant to the vice-presi- 
dent of traffic, and William V. Kee as 
assistant traffic manager at Portland, 
Ore. Mr. McAleavey, who joined the 
road in 1926 and was chief rate clerk at 
Omaha at the time of the appointment, 
succeeds Mr. Kee at the company’s head- 
quarters at Omaha. Mr. Kee was named 
assistant to the vice-president of traffic 
in 1952. 

* a * 

General Robert H. Wylie, port mana- 
ger of the California Board of State Har- 
bor Commissioners, will leave San Fran- 
cisco February 14 on a four-week port 
promotion trip to Latin America, visiting 
eight countries which supply foreign 
trade through the port of San Francisco, 
according to an announcement from the 
commissioners. The commissioners said 
that General Wylie would represent the 
port at the Intra-American Congress of 
Municipalities in Montevideo, Uruguay, 
February 22-27. 

* + * 

Vice-president W. B. Hill of the Bangor 
& Aroostook Railroad has announced the 
appointment of Herbert W. Moore as as- 
sistant vice-president in charge of sales 
effective February 1. Mr. Moore is execu- 
tive secretary of the Maine Institute of 
the Potato Starch Manufacturers and 
general manager of the Maine Potato 
Shippers Heater Service. 

* * 


R. Fred Smith, who started his rail- 
road career 50 years ago, will retire 
March 31, at his own request, from the 
position of assistant vice-president-trafic 
(sales) of the New York, Chicago & St. 
Louis Railroad Co., (Nickel Plate Road), 
J. H. Day, vice-president-traffic, has an- 
nounced. Mr. Day said Mr. Smith would 
continue to serve the line in the capacity 
of traffic consultant. It was also an- 
nounced that effective April 1, Sylvester 
J. Witt, assistant vice-president-trafi 
(rates), would succeed Mr. Smith, and 
John J. Fitzpatrick, chairman, Traffic 
Executive Association—Eastern Rail- 
roads, New York, N.Y., would become 
assistant vice-president-traffic (rates). 

* * * 


I. G. Hodge, treasurer of Pacific Inter- 
mountain Express, has been elected 
treasurer of Transport Clearings, Lo 
Angeles, Calif., succeeding Robert Lacey, 
who has retired from the motor carrie 
industry to become an insurance execu- 
tive, according to Joseph Tanzola, chait- 
man of the board of Transport Clearing’. 
This is a revision of a previous announce 
ment that Mr. Hodge had been eleciei 
both treasurer and a member of tht 
board (T.W., Jan. 24, p. 80). 

a * * 


Ray F. Roers has been appointed east 
ern sales manager of the Roadway 


Janua 
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ippers the fastest time between 


,ouis and the Southwest. 


Today, ALL Cotton Belt freight service is 
BLUE STREAK ... because freight comes 
first on the Cotton Belt Route! Shippers 
everywhere rely on swift, dependable BLUE 
STREAK service to deliver the goods— 


on time! 


Send your next shipment BLUE STREAK. 
There’s a Cotton Belt representative in most 
large cities. See your classified telephone 
directory. 
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INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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Transit Co., with offices in Buffalo, N.Y., 
Ed Howe, vice-president and general 
sales manager, has announced. Mr. 
Roers, who is a veteran of 25 years in 
the trucking industry, formerly was asso- 
ciated with the Niagara Motor Express. 

ok a ae 

The United Fruit Co. has appointed 
Jasper S. Baker as passenger traffic 
manager with headquarters in New 
York, N.Y., according to an announce- 
ment by H. Harris Robson, steamships 
vice-president. Mr. Baker formerly was 
assistant to passenger traffic manager 
and assumed the new position following 
the retirement of William M. Penick. 

* * bd 

The St. Louis Southwestern Railway 
Lines has promoted William J. Jones, 
former commercial agent, to assistant 
general agent at Pittsburgh, Pa., suc- 
ceeding G. J. Marstel, resigned. Joe M. 
Faucet, Jr., chief clerk at Little Rock, 
Ark., has been appointed commercial 
agent at Pittsburgh succeeding Mr. 
Jones. At Los Angeles, Calif., J. W. 
Shaffer, chief clerk, has been appointed 
commercial agent, succeeding C. F. 
Horstman, resigned. 

* ed at 

The Western Maryland Railway Co. 
has announced a number of appoint- 
ments in its freight traffic department. 
Samuel B. Dewees has been named gen- 
eral freight agent, sales and service for 
the Baltimore district. Robert H. Kirck- 
hoff has been appointed assistant to 
freight traffic manager, sales and serv- 
ice, and Charles A. Somerville, has been 
named traffic representative, both in 
the Baltimore district. Keller Mc- 
Coskrey was appointed industrial agent 
and Clifford C. Bruck was named assist- 
ant to vice-president, traffic, also at Bal- 
timore. Earl C. Provis has been made 
traffic representative at Chicago. At 
San Francisco, James G. Lawless was 
appointed general agent, and Arthur E. 
Sinclair, former general agent there, was 
assigned temporary duty as consultant. 

* * * 

Publication of the Santa Fe Railway’s 
monthly crop report had been trans- 
ferred from Oklahoma City to the road’s 
agriculutural department at Amarillo. 
R. I. Cross, agricultural agent at Ama- 
rillo since 1947, has taken over prepara- 
tion of the crop report from C. W. Lane, 
who came to the Santa Fe nearly 30 
years ago and who now will devote his 
time to public relations work in Okla- 
homa. 


The Chicago, Burlington & Quincy 
Railroad has announced a series of ap- 
pointments to fill vacancies left by the 
retirement of T. V. Murray, Jr., general 
agent at Dallas, Tex., and E. O. Choice, 
general agent, Philadelphia, Pa. Both 
have served more than 32 years with the 
company. Fred C. Reisse was named to 
succeed Mr. Choice at Philadelphia. 
Robert G. Bucklin, former general agent 
at Houston, was named to succeed Mr. 
Murray and Harry P. Parker was made 
general agent at Houston. P. L. Smith- 
burg was appointed freight traffic man- 
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ager-system (sales & service) at Chi- 
cago, Ill., to succeed F. J. Conrad, who 
resigned to accept service with the Great 
Northern Railway Co. J. J. McGarry 
was appointed to succeed Mr. Smithburg 
as assistant freight traffic manager (sales 
& service) at Chicago. C. D. McIntosh 
was named assistant general freight 
agent at Denver, Colo., succeeding J. D. 
Rezner, Jr., now general freight agent. 
* so ae 


Harry Simms Hardin, Sr., president of 
the Hardin Bag & Burlap Co., has been 
elected the new president of the Board 
of Commissioners of the Port of New 
Orleans, replacing Leon Irwin, Jr. 

Po * * 

Springmeier Shipping Co., Inc., has 
announced the appointment of Frank 
Johnson, formerly at East Syracuse, 
N.Y., aS manager of the company’s 
newly-created office at Buffalo, N.Y. 
Neil R. McDonald, Jr., formerly at the 
Boston, Mass., office, has been appointed 
manager at East Syracuse office and 
Robert A. Mecchella, formerly at the 
New York office, has been appointed 
manager at Newark, N.J. 

* a % 

The Western Pacific Railroad Co., has 
announced the retirement of Henry E. 
Poulterer as_ vice-president-traffic  ef- 
fective January 31. After a year with 
the Great Northern Railroad, Mr. Poul- 
terer joined the freight traffic depart- 
ment of the Union Pacific as office boy 
in 1906. He moved up through various 
traffic positions with that company and 
in 1927 was made assistant general 
freight agent at Omaha, Neb. He joined 
the Western Pacific as assistant freight 
traffic manager from that position in 
1931. In 1937 he was advanced to freight 
traffic manager of the line as well a: 
its subsidiaries, and in 1941 was elected 
vice - president - traffic for the entire 


Western Pacific system. 
* 


* % 


Eldon D. Pence, former general agent 
at Fort Smith, Ark., for the Kansas City 
Southern Lines, has been promoted to 
district traffic manager with headquar- 
ters at Los Angeles, Calif. Gerald E 
Riggs succeeds Mr. Pence at Fort Smith 
Other changes announced by the line 
were: Harry L. Sullivan was appointed 
general agent, and Carl F. Wescott wa: 
appointed special representative, both 


at Denver, Colo. 
* * ood * cod 


Raymond W. Traynor, former generd 
agent at Seattle, Wash., for the Greai 
Northern Railway, has joined the Mid 
States Freight Lines, Inc., as a membe 
of the Chicago sales staff. 

* * * 


Robert Cass, assistant to the president! 
of the White Motor Co., of Cleveland 
was installed as 1953 president of tht 
Society of Automotive Engineers at it 
annual meeting held in Detroit, Mich 
He suceeds D. P. Barnard, of Standar 
Oil Co., of Indiana. 

a * 





W. Irvine Plitt, vice-president of tht 
Atlantic Mutual Insurance Co., has beél 
elected chairman of the packaging com 
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mittee of the Maritime Association of 
the Port of New York. The board of 
directors of the organization appointed 
Henry C. Thorn, to serve as a member 
of the committee, to replace R. Bruce 
Miller, deceased. 


EE A LL LT SE 


OBITUARIES 
— ea 


Richard Van Ummersen, retired freight 
traffic manager of the Boston & Albany 
Railroad, died suddenly January 14 at 
his home in Somerville, Mass. 

* * * 

Eugene G. Nahler, vice-president and 
general counsel of the Frisco Railway, 
died in St. Louis January 20 following 
a heart attack. He had been in the 


railroad industry since 1904 and was 
named vice-president and general coun- 
sel of the Frisco in 1949. 

* + a 


The National Association of Railroad 
and Utilities Commissioners has reported 
to its members the death, on January 
13, of Murray G. Tanner, secretary of 
the New York Public Service Commis- 
sion. 


* ao ae 

Jack B. Cox, 77, who retired as western 
advertising representative of TRAFFIC 
Word July 1, 1951, died at his home in 
Auburn, Calif., January 27. Mr. Cox, 
who lived in San Francisco for many 
years, had served more than 31 years in 
the advertising department of TRAFFIC 
Wor”D. He was well known among 
TRAFFIC WoRLD advertisers in the west 
and southwest. 


TRAFFIC CLUBS 


The Chesapeake Chapter of Delta Nu 
Alpha Transportation Fraternity will 
hold its next meeting February 5 in the 
Baltimore Association of Commerce 
board room in Baltimore, Md. Miss Elle 
Watterston of the traffic department of 
Koppers Co., Kearney, N.J., will speak 
on the subject, “The Woman’s View of 
the Traffic Profession.” A special invi- 
tation has been extended to the members 
of the Women’s Traffic and Transporta- 
tion Club of Baltimore. 


* * * 


W. H. Higginbotham, district freight 
agent, Seaboard Air Line Railway, was 
installed as president of the Eastern 
North Carolina 
Traffic Club for 
1953 at the _ six- 
teenth annual 
meeting of the club 
January 21 in the 
Hotel Sir Walter 
in Raleigh, N.C. 
The meeting was 
attended by 140 
members and 
guests. W. B. Beas- 
ley, traffic manager, 
Roses’ Stores, Hen- 
derson; C. H. Pru- 
den, Jr.. general 
manager, Carolina Southern Railway; F. 
I. Laverdure, traffic manager, Cargill, 
Inc... Wilson, were installed as _ vice- 
presidents. G. A. Totty, general agent 
of Norfolk Southern Railway, was in- 
Stalled as secretary-treasurer, and J. C. 
Phelps, traffic manager of Morgan Hills, 
Laurinburg, was installed as historian. 
L. B. Shuping, secretary-treasurer, Su- 
perlor Stone Co., Raleigh, was installed 
as chairman of the board of directors. 
Other members of the board installed 
Were: L. R. Biven, assistant freight traf- 
fic manager, Atlantic Coast Line Rail- 
Toad; J. E. Jerritt, general agent, At- 
lantic & East Carolina Railroad; J. B. 
Mixon, general agent, Winston-Salem 
Scouthbound Railroad; A. L. Poole, com- 
mercial agent, Southern Railway; Wiley 
M. Bryan, finance manager, Westing- 
house Electric Supply Co.; J. B. Carter, 
traveling freight agent, St. Louis South- 
Western Railway; J. C. Ostrom, presi- 
dent, Cape Fear Railways, Fort Bragg; 


W. H. Higginbotham 


P. W. Glenn, general agent, Norfolk and 
Western Railway; W. W. Lowry, general 
coal traffic manager, Chesapeake & Ohio 
Railway; K. C. Davis, freight traffic 
representative, North Carolina & St. 
Louis Railway, H. F. Bower, freight traf- 
fic representative, Baltimore & Ohio 
Railroad; W. C. Lewis, division freight 
agent, Norfolk Southern Railway; C. S. 
Chance, commercial agent, Missouri Pa- 
cific Railroad; and M. H. Schell, division 
freight agent, Southern Railway. 
ok * x 


Donald Watson, vice-president and 
general manager of Weyerhaeuser 
Steamship Co., was installed as the 1953 
president of the 
Propeller Club of 
San Francisco at a 
luncheon January 
21 in the St. Francis 
hotel. Mr. Watson 
is vice-president of 
the San Francisco 
Marine Exchange, 
a member of the 
Maritime Associa- 
tion of the Port of 
New York, and a 
member of the Pa- 
cific Traffic Asso- 
ciation. Other offi- 
cers installed were: J. J. Coney, presi- 
dent, Hillcone Steamship Co., first vice- 
president; Dearborn Clark, vice-presi- 
dent, American Hawaiian Steamship 
Co., second vice-president; E. F. Hoff- 
man, vice-president, American President 
Lines, third vice-president; and William 
Quayle, ship sales department, Bethle- 
hem Pacific Steel Corporation, secretary 
and treasurer. 

oK - * 

A regular meeting, designated as “Mo- 
tor Carrier Nite,” will be held by the 
Wyoming Valley Trafic Club on Febru- 
ary 4 in the Kingston House, Kingston, 
Pa. F. G. Freund, director of traffic, 
American Trucking Asociations, Inc., 
will speak on “The Common Denomi- 


nator in Transportation.” 
ok * x 


pemoncnaggncren 


Donald Watson 


“Motor Transportation Night” will be 
observed by the Chicago Transportation 
Club at a meeting on February 3 in the 
Red Lacquer Room of the Palmer House. 


“Shippers Agree... 


JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 


“Los Angeles Harbor is one of the most 
progressive and modern ports in the 
world. New radar facilities enable a 
master to bring his vessel to dock safely in 


any weather.” Captain JOHN RYNBERGEN 
S.S. W. H. PEABODY 
WEYERHAEUSER S.S. CO. 
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Herbert A. Philbrick, F.B.I. counter spy 
in the Communist party: and author of 
the book “I Led Three Lives,” will be 
guest speaker. 

* 7 * 

Carl V. Funke, dining car superintend- 
ent for the Seaboard Air Line Railroad, 
has been elected president of the Traf- 
fic Club of Jacksonville, Fla., for 1953. 

ok * oa 


J. J. Delaney, traffic manager of the 
American-LaFrance & Foamite Corpo- 
ration, will discuss the origin and growth 
of the Elmira Area Traffic Club at a 
meeting of the club to be held February 
11 in the Langwell hotel, Elmira, N.Y. 
Past presidents will be honored at the 
meeting. 

* * * 

W. T. Long, general superintendent of 
transportation for the Texas & Pacific 
Railway at Dallas, Tex., and chairman 
of the committee on car service of the 
Association of American Railroads, was 
the speaker at a meeting of the Woman’s 
Traffic Club of Fort Worth, Tex., held 
January 26 at the First Methodist 
Church. Mr. Long, who is also chair- 
man of the railroad contact committee 
of the Southwest Shippers’ Advisory 
Board, discussed “Women in Railroading” 
and the “Operation of Railroads.” Miss 
Winnie Slawson, president of the club, 
presided at the meeting. The program, 
which included musical entertainment 
provided by three members of the ac- 
counting department of the Texas & Pa- 
cific, was in charge of Mrs. Elmer J. 
Bray, chairman of the educational com- 
mittee, who was assisted by Mrs. Lois M. 
Bunch, Mrs. Mitchell Orr, and Mrs. E. 
H. Oliver. 

* * 

The Pacific Traffic Association of San 
Francisco, Calif., Inc., has designated 
February 10 as “Past Presidents’ Night”. 
The meeting will be held in the Crystal 
Room of the Bellevue hotel. 

* * * 

The Railway Business Women’s As- 
sociation of Metropolitan St. Louis, Mo., 
held its fourth annual card party on 
January 30 at Kiel Municival Audi- 
torium, in support of the club’s resi- 
dence fund. The fund was created for 
the purpose of eventually acauiring a 
permanent residence for retired rail- 
road women. 

* * s 

A meeting to be held in the Skv Room 
of the Fresno, Calif., Air Terminal Feb- 
ruary 3 has been designated as “Air- 
lines Night” by the Women’s Traffic 
Club of Central California. 

cd * * 


The thirty-fifth annual dinner and 
membership meeting of The Traffic Club 
of The Providence (R.I.) Chamber of 
Commerce will be held February 9 in 
the Narragansett hotel. 

+ * * 


George Dagman, account executive, 
Johnson & Higgins Co. insurance 
brokers, was guest speaker at the reg- 
ular meeting of the National Exnort 
Traffic League held in the Park Shera- 
ton hotel in New York January 28. 

* * + 

The Traffic Club of Wilmington, Del., 
will honor scouts of the sea scout ship 
“Key of Kalmar”. which is sponsored by 
the club, at its monthly dinner meeting 
in the Hotel Rodney on February 4. 
Also on the program, sportscaster Byrum 
Saam will discuss sports. 

* + s 

The Traffic Club of Brooklyn, N.Y., 

has designated as “Steamship Night” its 
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regular monthly dinner meeting sched- 
uled for February 5 at the Hotel 
Granada: A highlight of the meeting 
will be an address by Richard C. Colton, 
vice-president, Lykes Brothers. Steamship 
Co., and author of “Practical Hand Book 
of Industrial Traffic Management,” who 
has chosen as his subject, “U.S. Steam- 
ship Operator—Today.” 

Ok * * 

The nominating committee will an- 
nounce : the candidates -for offices at a 
meeting of the Berkshire County Traffic 
Association of Pittsfield, Mass., February 
11. The meeting, to be held in the Rain- 
bow Restaurant, will be preceded by a 
bowling tournament at the Eagles Club 
Alleys. 

* - +. 

David W. Quick, assistant general 
freight agent, Chicago Great Western 
Railway, was elected president at the 
thirty-second annual election of the 
Transportation Club of Saint Paul, 
Minn., held January 20. Other officers 
elected were: C. F. Paulsen, office man- 
ager, Bethlehem Steel Co., vice-presi- 
dent; L. A. Savoie, manager, National 
Carloading Corporation, second vice- 
president; J. R. Teasdale, district freight 
agent, New York Central System, secre- 
tary; and Guy E. Dailey, treasurer. 
G. A. Erickson, trafiic manager, Jacob 
Schmidt Brewing Co., retiring president, 
becomes chairman of the club’s executive 
committee. New directors elected were: 
J. F. Day, traffic manager, Minnesota 
Mining and Manufacturing Co., Paul M. 


* Fye, general agent, Canadian National- 


Grand Trunk Railways, and E. H. 

Gruetzman, general agent, Great North- 

ern Railway. 
7” e * 

M. D. Muirhead, district inspector, 
Western Weighing and Inspection Bu- 
reau, of Kansas City, Mo., was guest 
speaker at the first meeting of the year 
of the Kansas City (Mo.) Chapter of 
Delta Nu Alpha Transportation Fra- 
ternity on January 28. Mr. Muirhead, 
who is in charge of the inspection of 
perishable freight in the states of Kan- 
sas, Missouri, Nebraska and Oklahoma, 
discussed the functions of the bureau in 
the handling of perishable freight. 


* * * 


“Transportation Salesmanship, Public 
Relations and Solicitation” will be the 
subject of an address by Harry Polson, 
member of the Buffalo (N.Y.) Alpha 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, at the next meet- 
ing of the chapter scheduled for..Febru- 
ary 24. 

* * * 

More than 900 members and guests 
are expected to attend the fortieth an- 
nual dinner of the Traffic Club of Balti- 
more to be held in the Lord Baltimore 
Hotel on February 3. Former Governor 
Harold G. Hoffman, of New Jersey, will 
deliver the principal address. M. Alfred 
Young, Traffic Club President, will serve 
as chairman at the meeting. This will 
be the last meeting of the club at which 
Mr. Young will preside as his term of 
office expires at the end of the month. 

» * o 

“Aviation in Minnesota,” was the sub- 
ject of an ‘address by Professor Robert 
Holloway of the School of Business Ad- 
ministration of the University of Minne 
sota before the Traffic Club of Minne- 
apolis, Minn., January 29. 

+ * + 

The Fargo-Moorhead (N.D.) Traific 

Club, Inc.,. will hold its annual dinne 
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January 31, 1953 


March 10. New officers for 1953 are 

R. R. Vogel, president and Harry L. 

Tracy, secretary. 
* * * 

Paul McCormick, chairman of the 
speakers and entertainment committee 
of the Traffic Club of Billings, Mont., has 
announced that Malcolm S. Mackay, 
executive vice-president, of the North- 
west Airlines, of St,, Paul, Minn., will be 
the club’s guest speaker at its regular 
dinner meeting February 18. 

a * ck 


Paul Gans, assistant traffic manager 
for Deere & Co., Moline, Ill, has been 
elected president of the Tri City Traffic 
Club. Other officers elected for 1953 at 
the club’s annual dinner held January 
22 were: Frank Hagendorn, general 
freight agent, Chicago, Milwaukee, St. 
Paul & Pacific Railroad, vice-president; 
Harold Woodward, Moline Traffic Bureau, 
secretary-treasurer. Mr. Gans succeeds 
M. J. Riley, Dohrn Transfer Co., Rock 
Island. Directors for the new year in- 
clude: H. A. Jones; Knaus Truck Line, 
Moline: H. F. Mennan, French & Hecht, 
Davenport, Ia.; Fred Fehl, Jr., Carsten- 
son Freight Lines, Rock Island; L. R. 
Ragot, Rock Island Railroad, Rock Is- 
land; and C. F. Lundeen, International 
Harvester Co., East Moline, Ill. Over 
350 shipper and carrier representatives 
from Iowa, Illinois and surrounding states 
attended the meeting.. Col. Jack Major, 
humorist and lecturer of Paducah, Ky., 
was the speaker for the occasion. 

* * * 


Dr. Frank Asher, vice-president of 
Schupper Motor Lines, Inc., New York 
City, and assistant professor at New York 
University, addressed the Connecticut 
Alpha Chapter of Delta Nu Alpha Trans- 
portation Fraternity, Inc., at its meeting 
on January 22 in New Haven, Conn., on 
“Some Obsolete Philosophies of Rate 
Making.” Dr. Asher .is national chair- 
man of D.N.A.’s education and research 
committee. nae 

se «8s oe 

The annual election of the Columbus 
(0.) Transportation Club will be held 
at The Maennerchor Hall March 26. 
William E. Beebe, branch manager of 
the Continental Transportation Lines, 
Inc., is unopposed for the presidency. 

ok * a 


The Detroit Passenger Traffic Club 
-has set February 12 as the date of its 
next meeting to be held in the Wood- 
ward Room of the Hotel Detroiter, in 
Detroit, Mich., George J. Gatecliff, of 
Michigan Consolidated Gas Co., chair- 
man of the publicity committee, has an- 
nounced. Officers of the club are: Glenn 
Walker, of the Pennsylvania Railroad, 
president; Paul Ivory, Great Northern 
Railway, first vice-president; Newton E. 
Ambli, Milwaukee Road, second vicé- 
president; Robert Kirby, Kirby Travel 
Service, secretary-treasurer. 

* * * 

At the annual business meeting of the 
Marine Travel Club of Philadelphia, Pa., 
held in the Belgravia hotel on January 
19, R. A. Campbell of the Waterman 
Steamship Corporation, was elected 
president succeeding John O. Baker of 
American Express Co. A. A. Burns, of 
Scandinavian Airlines, was elected vice- 
president, Alex Gamble, French Line, 
secretary, and John W. Quinn, United 
States Lines, treasurer. 

* - * 


; Frank Kerney, vice-president of J. Leo 
Cooke Warehouses, Inc., will be the fea- 
tured speaker at a meeting of the New 
York Chapter of the Delta Nu Alpha 
fransportation Fraternity to be held 


February 4, in Pennsylvania Station. He 
will talk on “Warehousing and Distribu- 
tion Through a Public Warehouse.” 

* * 7” 


John W. Smith, president of the Sea- 
board Air Line Railroad, will be guest 
speaker at a meeting of the Savannah 
(Ga.) Traffic Club at the De Soto Hotel 
February 17.- The date for the annual 
meeting of the club was set as the third 
Tuesday in April. ' 

” * 


a 
The Milwaukee Traffic Club will hold 
its annual meeting and election of of- 
ficers on February 3 at the Elks Club 
and its annual Washington birthday 
party on February 7 in the Hotel Pfister. 


* s > 

A. G. Rainey, of the Canadian Pacific 
Railway Steamship Lines, was elected 
president of the Toronto (Ont.) Pas- 
senger Club at its annual election held 
in the Royal York Hotel January 16. 
Other officers elected were: George Ab- 
bott, Canadian Pacific Railway, first 
vice-president; Jack Menary, Canadian 
National Railways, second vice-presi- 
dent; Lyle Michie, Chicago & North 
Western Railway, third vice-president; 
Jack Nelson, Northern Pacific Railway, 
secretary; and Les Armstrong, Canadian 
Pacific, treasurer. 

~ * * 

Initiation ceremonies were held in 
Phoenix January 14, activating the 
Arizona Alpha Chapter of Delta Nu 
Alpha Transportation Fraternity, Inc. 
J. W. Scott, vice-president, western re- 
gion 1 of the fraternity, and J. Y. Cas- 
sell, vice-president, western region dis- 
trict 3, acted as installing officers. Of- 
ficers installed for the new chapter 
were: L. L. Scott, Southwest Traffic As- 
sociation, president; Robert H. LaBay, 
Lightning Moving & Warehouse Co., 
first vice-president; O. B. Prince, Reyn- 
olds Metals, second vice - president; 
Myron R. Cole, Denver Chicago Truck- 
ing, secretary; J. Paul Dreyer, Watson 
Brothers, treasurer. Directors installed 
were: Ellis J. Wyatt, Arizona Motor 
Transport Association; Lewis R. Tresler, 
Goodyear Airoraft; Thomas E. Evans, 
Merchants Shippers Association, and 
Ray N. Kopke, Missouri Pacific Lines, 
director and historian. 


* * * 


The Traffic Club of St. Louis, Mo., 
will hold its thirty-first annual “Lin- 
coln Day Dinner Dance” in the Gold 
Room of the Hotel Jefferson February 12. 


* * * 


The Traffic Club of New England 
will hold its thirty-sixth annual ban- 
quet at the Hotel Statler in Boston, 
Mass., February 17. Vincent W. Vegnani 
is chairman of the entertainment com- 
mittee. 

* + * 

Charles J. Ratzel, traffic manager of 
the Worthington Corporation, was in- 
stalled as president of the Transporta- 
tion Club of Buffalo, N.Y., at its. Janu- 
ary meeting. William J. Holehouse, 
president of Care Transportation Co., 
was installed as_ vice-president, and 
Walter R. Dressler, district manager of 
International Forwarding Co., was in- 
stalled. as second vice-president. Jo- 
seph M. McMahon, vice-president, cen- 
tral division, Liberty Motor Freight 
Lines, Inc., was installed as secretary- 
treasurer and George Eighmy, Jr., was 
installed as executive secretary. The 
club will hold its annual “Valentine 
Dinner Dance” February 14 in the Ho- 
tel Statler. James L. Rick, district sales 
manager, Associated Transport, Inc., is 
general chairman. 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column. inch. 


Situations Wanted 


THOROUGHLY COMPETENT traffic manager 
or assistant. Age forty-five. Eleven years 
railroad and fifteen years heavy industry ex- 
perience. Box 403. 


MANAGER TRAFFIC, Warehousing, Ship- 
ping, large electronics plant desires compa- 
rable position with industry or motor carrier 
in midwest; four years experience, masters 
degree in transportation. Box 406. 


MIDDLE AGED MAN 18 years railroad experi- 
ence desires position as Traveling Freight 
Agent. Michigan territory. Box 398 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. .Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of postion, includin 
General Traffic Managers with many years o 
experience and training, aswell as young, am- 
bitious, recent graduates who can be deatlonad 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees ‘of experience in Rates— 
Routes—Transit-Demurrage—Storage — Claims — 
Classifications. In fact, any and‘all duties in a 
Traffic Department. 

Just drop a line outlining. your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 


22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TR State-Madison 


AFFIC, 404 
Bidg., 22 West Madison St.. Chicago 2, Ill. 


FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
The experienced will find this 


carriers. 
a stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 





; 
. 
: 
; 





80 


TIT 


YI i you work for 


@ carrier, you should 


| this book — 

~ Freight 
Transportation 

Selling 


By ROY H. BURGESS 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 


Regardless of your experience. 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy H. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Traffic and Transportation. 


CONTENTS 


Transportation and Salesmanship * Suc- | 
cessful Salesmanship * The Salesman’s 
Assets * The Man Who Sells Successfully 
Personal Sales Planning * Selling Plans 
Types of Selling * Consider the Custom- 
er * Sales Conversation * Meet The 
Traffic Manager * Transportation Buying 
Motives * Iling The Traffic Manager 
Selling Aids °* Transportation Docu- 
ments * Competitive Selling * Trans- 
portation Selling Faces e Future 


Conclusion 
5-DAY 
FREE EXAMINATION 
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The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


Send me on approval “Freight Trans- 
portation Selling.” After 5 days, | 
will remit the price of $3.50 or re- 
turn the book postpaid. 














TRAFFIC WORLD 


TRAFFIC DATES 





FEBRUARY 


5-7 —Conference on Transportation of Per- 
ishables, University of California, Berke- 
ley, Calif. 

17-18—Canadian Industrial Traffic League, Inc. 
(thirty-seventh annual general meeting), 
Toronto, Ontario, Canada. 

19-20—North Central Region of the National 
Agricultural Cooperative Transportation 
Committee, Chicago, Ill. 

26 —American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 

10-11—Ohio Valley Transportation Advisory 
Board, Columbus, O. 

12-13—Pacific Coast Transportation Advisory 
Board, Berkeley, Calif. 

18-19—Southeast Shippers Advisory Board, New 
Orleans, La. 

19 —Trans-Missouri-Kansas 
Kansas City, Mo. 

24-25—Great Lakes Regional Advisory Board, 
Detroit, Mich. 

25-26—Allegheny Regional 
Pittsburgh, Pa. 

25-26—New England Shippers Advisory Board 
Boston, Mass. 


APRIL 


15-16—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 


Shippers Board, 


Advisory Board, 





15-16—Atlantic States Shippers Advisory Board, 
Syracuse, N.Y. 

19-22—Customer Relations Council of the Amer. 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associa. 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association 
(packaging conference and exposition), 
Chicago, Ill. 


MAY 


13-14—National Association of Interstate Com. 
merce Commission Practitioners, San 
Francisco, Calif. 

17-21—American Warehousemen’s Association, 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila. 
delphia, Pa. 

23-24—Delta Nu Alpha Transportation § Fra- 
ternity, Inc. (national spring meeting), 
Chicago, Ill. 

26-28—Freight Station Section, Association of 
American Railroads (annual meeting), 
Detroit, Mich. 


JUNE 


2-4 —Accounting Division, Association of Ameri- 
can Railroads (annual meeting), Chicago, 
il. 

3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 

23  —American Short Line Railroad Associa. 
tion (special membership meeting), At: 
lantic City, N.J. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


3 —Traffic Club of Baltimore, Inc., Balti- 
more, Md. 

3  —Transportation Club of the Rochester 
Chamber of Commerce, Rochester, N.Y. 
—Transportation Club of St. Paul, St. Paul, 

Minn. 
—Traffic Club of Cleveland, Cleveland, O. 
—Ky-O-Va Traffic Club (Prichard Hotel- 
Huntington, W.Va.), Ashland, Ky. 
—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 
10 —Birmingham Traffic & Transportation Club 
Inc., Birmingham, Ala. 
10 —Cincinnati Traffic Club, Cincinnati, O. 
11 —Traffic Club of Washington, D.C., Wash- 
ington, D.C. 
11. —Transportation Club of Hartford, Hart- 
ford, Conn. 
11 = Traffic Club, Poughkeepsie, 
LY. 
12 —Traffic Club of Chicago, Chicago, Ill. 
12. —Miami Valley Traffic Club, Dayton, O. 
12 —Women’s Traffic Club of Springfield, Mass., 
Springfield, Mass. 
12 —Women’s Traffic Club of Louisville, Louis- 
ville, Ky. 
13. —Harbor Transportation Club, Long Beach, 
Calif. 
15 —Tucson Traffic Club, Tucson, Ariz. 
17. —Traffic Club of New England, Boston, Mass. 
17. —Women’s Traffic Club of Reading, Read- 
ing, Pa. . 
18 —San Francisco Traffic Club, San Francisco, 
Calif. 
19 —Traffic Club of New York, Inc., New York 
N.Y. 
20 —San Francisco Traffic Club, San Francisco, 
Calif. 
23 —Indianapolis Women’s Traffic Club, Indian 
apolis, Ind. 
26 —Lincoln Traffic Club, Lincoln, Neb. 
26 —Omaha Traffic Club, Omaha, Neb. 
28  —Phoenix Traffic Club, Phoenix, Ariz. 
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MARCH 
2 —Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 


4 —Valley Traffic Club, San Bernardino, Calif, 

5  —Reading Traffic Club, Inc., Reading, Pa. 

9 —Women’s Traffic and Transportation Club, 
Wilmington, Del. 

10 —Triple Cities Traffic Club, Binghamton, N.Y. 

10 —Fargo-Moorhead Traffic Club, Inc., Fargo, 
N.D. 

12. —Traffic Club of Brooklyn, Inc., Brooklyn, 
N.Y. 

12. —South Bend Transportation Club, Inc, 
South Bend, Ind. 

16 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

16 —Traffic Forum, Youngstown, O. 

19 —Traffic Club of Erie, Erie, Pa. 

19 —Traffic Club of Jersey City, Inc. (at New 
ark, N.J.), Jersey City, N.J. 

24 —Winston-Salem Traffic Club, Winston 


Salem, N.C. 

APRIL 

11 —Women’s Traffic Club of Tulsa, Tulso 
Okla. 


14. —New Haven Women’s Traffic Club, Nev 
Haven, Conn. 

14 —Seattle Industrial Traffic Managers Asse 
ciation, Seattle, Wash. 

15 —Kanawha Valley Transportation Club, 
Charleston, W.Va. 

16  —Transportation Club of Freeport, Freeport 
ill. 

18 —Transportation Club of San Francisco, So! 
Francisco, Calif. 

21 —Capital District Traffic Association, Albany, 
N.Y. 

23 —Columbus Transportation Club, Columbus 
oO. 

23 —WMetropolitan Traffic Association of Ne* 
York, Inc., New York, N.Y. 

27 —Manufacturers Assn. Traffic Club of Lor 
caster, Pa., Lancaster, Pa, 
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ies Shipping men who use the Baltimore & Ohio’s 
Sentinel Service on carload freight have for- 
gotten their former worries of being “stood 
up” by a delayed freight car. Sentinel Service 


operates on dependable schedules from 


siding to siding. 


Sentinel Service can be likened to a con- 
siderate husband—it does not forget that you 
are waiting. Through its “Automatic Records” 
feature, shippers and receivers are notified 
immediately of any schedule interruptions and 
reforwardings. You can make plans confidently 
through Sentinel Service! 

Even if your plant is not on B&O lines 

ae you can benefit, for Sentinel Service is applied 
Ine, Hy ' to your cars while on B&O lines. Ask our man! 


} New 


inston- 


Baltimore & Ohio 


a. Railroad 


ee por, 


; Asso 


0, Sot Constantly doing things —better! 
\lbany 
yumbus, 
f Nev 


of Lom 











Another century of 


planned progres 


is scheduled for your railroad ... the Rock Island 


Amazing improvements have taken place 
in freight capacity and handling on Rock 
Island—particularly in recent years. Diesel- 
powered Rocket Freights, Centralized Traf- 
fic Control, shortened lines, reduced grades, 
Hump-Retarder Classification Yards, and 
the New Freight House at Armourdale are 
just a few of those notable advancements. 


Freight rolling stock has been greatly im- 
proved, too, not only in design but in avail- 
ability with large numbers of new freight 
cars constantly being added. The 23,000 
Package L.C.L. cars (sealed between trans- 








fer points) is one example. Other special 
facilities such as coordinated Freight Truck- 
ing, and pick up and delivery service, great- 
ly enhance your Railroad’s usefulness. 


Judging from our first 100 years, the 
next century should bring improvements 
that would challenge today’s imagination. Of 
one thing you may be sure, Your Railroad 
will be in the lead with every practical devel- 
opment for improving freight service. That 
is the aim of Planned Progress—a policy 
that is followed aggressively on Your Rail- 
road .. . the Rock Island. 
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Rock Island will be glad to aid you in locating a new plant, 
or relocating your present operations. Information is avail- 
able on real estate, labor, water and power supply, and 


raw materials. 


You can always rely on the Rock Island 
with complete confidence. See your 
nearest freight traffic representative. 
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